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VILIZED COMFORT 


Vol, XXX, 


IVE years ago Canada started 

slong the path of nationalized 

io with high hope. From a welter 

gf evidence and study emerged two 
objectives, namely: 

1, To develop purely Canadian 

: es of high standard which 


Pld stem Americanization of the 


grin Canada. ; .. 
2, To extend radio facilities to all 
ats of the country. 3 
The earlier effort to achieve these 
objects through a commission proy- 
ed costlyand was conceded a failure. 
In its place, in September, 1936, came 
, new Canadian Broadcasting Cor- 
poration (independent of politics) to 
genieve the same basic objectives 
thet had been laid down originally, 
1; borrowed $500,000 from the Fed- 
eal Government, and with the aid 
ofa $2 licensing fee from each Cana- 
gign listener has built or projected 
a series of modern, powerful broad- 
qsting stations to link the entiré 
country in a nation-wide network. 
Scarcely is this ambition realized 
fhen we find the other and primary 
gbjective of radio policy—namely, 
Cansdianized 4programmes—evapor- 
sing, and the way now open for an 
| americanization of Canadian ether 
ip an extent unknown in this coun- 
try heretofore. 
* » a 


HUS a showdown ,in Canadian 

radio is imminent and necessary, 
because new or extended contracts 
in Canada representing estimated 
gross revenue of $600,000 have been 
gid by C.B.C. to a dozen leading 
American broadcasters. These pro- 
grammes already go out over nation- 
wide U.S. hookups. 

This means that C.B.C. networks 
will now “pipe in” from the United 
States a rich flow of American 
programmes totalling many hours 
per week. These programmes will 
occupy some of the choicest hours 
of the day. They will reach as many 
as 30 Canadian stations including 
those which have been built by pub- 
lic funds for the express purpose of 
“nation-building.” And the sales 
campaign has barely started. 

Not only does such a pro- 
position defeat the very purpose for 
which this expensive national system 
was created but it constitutes a 
direct subsidy to one form of adver- 
tising at the expense of other forms. 
For the C.B.C, could not offer the 
bargain rates at which this time is 
being sold urlless it were backed by 
the public purse. And, furthermore, 
this money being spent by American 
broadcasters will bé “diverted “dint 
pert at least) from other forms’ of 
advertising such as Canadian nation- 
al publications, newspapers ‘ and 
magazines—publications which not 
only give employment to Canadians 
but which are the bulwarks of 


® tational unity in this country. 


HE reason given by C.B.C. for 

this apparent reversal of policy 
‘is the need of revenue. Officials 
argue that C.B.C. as now constituted 
is an independent body~making an 
honest effort to balance its budget 
and that license fees and Canadian 
contracts are insufficient to pay the 
cost of its new and expensive net- 
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$150 Millions 
Outlay Needed 
For Industries 


Estimate for Moderniza- 
tion Based on Employ-' 
ment Board Survey 


MACHINERY BACKLOG 


Expenditure of between $150 mil- 
lions and $200 ‘millions is required 
for modernization of Canadian in- 
dustrial plants, it is indicated by ex- 
tension of the figures shown by the 
National Employment Commission’s 
recently issued survey of conditions 

i. employment. 

e N.E.C. figure of $78.6 millions 
admittedly reflects the needs of 
a portion of the 7,000 to 10,000 firms 
covered by the survey, and an even 
lesser proportion of all the operating 
units in the industrial fields survey- 
ed. Estimates calculated by The 
Financial Post of the additional 
amounts required by those sections 
of industry not embodied in the 
N.E.C. total, make the Commission 
figure only 30% to 50% of the poten. 
tial outlay for plant modernization. 

The Commission report defines 
expenditures for modernization as 
those “on buildings or machinery 
for the purpose of improving the ca- 
a. or efficiency of an industrial 
P ” : 


Questionnaire Basis 

The firms polled were asked 
whether their ts had been mod- 
ernized since 1929 and, if so,'at what 
expense; whether plants were con- 
sidered currently up to date, and if 
not, what it would cost to make 
them so. Thus the Commission sur- 
vey shows*the amounts which have 
been and need to be spent for exten- 
sions, alterations or improvements; 
and the purpose of the outlays 
might be either to wipe out obsoles- 
cence or to bring the capacity and 
efficiency of the plant up to current 
or anticipated demands. 

-The replies to this section of the 
questionnaire are stated to reflect 
conditions as of Jan., 1937. During 
the past year, part of the expendi- 
tures reported as needed at that time 
have no doubt been made. But pro- 
gress of obsolescence and the ac- 
celerated tempo of business probably 
have forced an expansion and 
greater efficiency in industry, thus 
leaving unchanged if not higher the 
estimate of modernization expendi- 
ture required. 


the intended purpose of the expendi- 
tures indicates that of the extended 
total of $150-$200 millions required, 
more than two-thirds or $100-$135 
millions is required for machinery 
and equipment. The remainder of 
$50-$65 millions is for buildings. 
The amounts required by the eight 
main groups of industry, showing 
the figure reported by the Commis- 
sion and the larger amounts esti- 
mated by The Financial Post, are 
shown in the following table: 
Expenditure Needed for Plant 
Modernization 
(Canada, 1937) 


Manufacturing ...: 52, 
Iransp. & storage... 


work. Hence the willingness to pipe | sin 


in popular American broadcasts. 

Canadians have repeatedly ex- 
pressed their desire for a national 
tadio enterprise free from domin- 
ance by American stations. It is un- 
likely that they will permit for long 

) this prostitution of a project which 

Was built to give them that very 
+h 
ot a few weeks ago has already 
given rise to a storm of- protest 
wherever it was broadcast. 

Removal cf these U.S. chains 
from the C.B.C. will negessitate the 
finding of new sources of revenue. 
The two more obvious alternatives 
are an annual subsidy Yrom the 
Federal Government or a small in- 
Crease in the fee charged to radio 
owners, Since the subsidy would 
@ain cpen the door to political con- 
trol and interference, and since the 
Present fee of $2 is the smallest 
Charged by any country in operating 
& national redio property, the latter 
aternative would seem by far the 
more desirable. 

* 7 ” 

Business Lnterprise 
Creates New Jobs 
A STRIKING tribute to the réle 
“that “constructive business en- 
“prise” hes played in Canadian 
tecovery wes paid at the annual 
meeting of the Canadian Bank of 
Commerce this week. 

Beth Sydney H. Logan, president 
of the bank, and A. E. Arscott, gen- 
eral Manager, emphasized the ex- 
“ot to which new products and 
“ew markets have taken up the de- 
Pression slack. Mr. Arscott, for 
xample, reported that an outstand- 
‘ng feature of 1937 was the expan- 
‘on of the heavy industries which 
tad previously lagged in the re- 
‘overy movement. A feature of this 
‘pansion and one which “deserved 
Wide recognition” was the inizcduc- 
‘0 of new products evolved m-inly 
during the depression pericd. 
tat s. result of this enterprise, 
diversified and. a ae eater 
mn an w offer a gr 
“8 Of products. They have, 
“refore, achieved more stability 
“1 their own operations and im- 
Parted to industry in general more 


Steadiness : 
Years ee was possible a few 


. * 7 * 

IDENT LOGAN stressed the 

‘ame theme in relation to Can- 
“&'s export trade, During the de- 
(Continued on page 2, col, 3) 


TOSS 


jean advertisers. .. 


The lower estimated amounts take 
into account the fact that varying 
portions of the firms replying failed 


(Continued on page 2, col. 6) 


Dosco’s Ojibway 
Plants Working 


Properties Carrying Selves 
on Present Scale of 
Operations 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp. is operating steadily the 
wire drawing plant at Ojibway 
which it acquired last year from 
United States Steel Corp. This is 
the only section of the properties 
which has been reopened. Remain- 
der of the plant is being placed in 
a position that production can be 
started when the tinfe is opportune, 
but no decision has been made as to 
reopening. y 

Canadian Bridge Co. has a fair 
volume of business on hand, includ- 
ing a share of the contract for steel 
for the Thousand Islands Bridge. 

Eventually Dominion Steel & Coal 
Corp. plans to make its Ojibway 
properties an important unit both 
for manufacture and distribution, 
but at the moment no extensive 
programme is planned. Under the 
present set-up the properties are 
carrying ves. 
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Surprise Moves 


From Washingto 


Trade Treaty May Seuau 
Wider Field Than First 


Anticipated \~ 


Staff Writer, The Financial Post 
OTTAWA.—Terms of the forth- 
coming Anglo - U. S.- Canada trade 
pact are being awaited with increas- 
ane treaty s. contidentiy 
co! ed 
to be the most iettrusahion tenes 
agreement of recent years. On the 
success of negotiations U.S. Secre- 
tary of State Hull has staked his 


only | political career, Should a hitch de- 


velop and negotiations break down 
Ottawa believes that the cause of 
lower tariffs will be lost in Wash- 
ington and that the high tariff bloc 
will once again bein control, 

Negotiations are complicated by 
the number of interests and‘ the 
number of countries involved. At the 
moment they entail: 


1. Redrafting of the Canadian 
agreement with Britain. 

2. Redrafting of the present re- 
ciprocity pact with the United 
States. ; 

3. Probable redrafting of agree- 
ments with Australia, New Zealand 
and South Africa. 


They may involve a shake up in 
the Canadian Cabinet; a general 
election fought on a new reciprocity 


issue. . 
New Diplomacy 

Until Washington publishes the list 
of items it is ready to offer as con- 
cessions to Canada it will not be 
known, even by the Canadian 
negotiators, what concessions the 
Dominion will offer in return. 

Washington has already published 
the items on which it proposes to re- 
duce duties to Britain, The Canadian 
list’is due any day. 

Both lists may be sharply reduced 
by the mandatory tariff hearings that 
must be held in Washington before 
a treaty is negotiated. 

Ottawa awaits this list realizing 
that on its length and the types of 
concessions offered will be based the 
volume of concessions the United 
States will seek in return. 

It is a type of bargaining new to 
trade negotiations as the United 
States Congressional amendment 
forcing publication as a list was 
passed since the reciprocity 

It amounts to the public 
one bend Bae card 
a cards that will be discarded 

Should the United States widen 
the provisions for Canadian cattle, 
for dairy products, for lumber; more 
important still should they include 
cod fish which they refused in the 
last negotiations, Ottawa will know 
that in return they intend to demand 
the works. ‘ 

Comprehensive Treaty 

The width of the concessions in 
the British list indicates that Wash- 
ington is seeking a comprehensive 
treaty. . 

On two items—raisins and corn— 
depend the need for new Canadian 
pacts with Australia and South 
Africa. : 

The preference of four cents a 
pound. granted Australian raisins 
shuts out California products. Cali- 
fornia» has been complaining. To 
lower this duty would crack wide 
open the Canadian pact with Aus- 
tralia and Ottawa believes that 
Washington will demand a share of 
the Canadian raisin market. 

In the same way Ottawa expects 
that.the U.S. will seek free entry 
for its corn, a market that existing 
preferences have handed to South 
Africa when that country has a crop, 
A change here would mean rewrit- 
ing of the South African treaty. 

It is considered possible that both 
Australia and South Africa may 
negotiate treaties of their own with 
Washington at the same time. While 
complicating the picture, this might 
relieve some of the pressure. 

Political Dangers 

Politically the negotiations are 
fraught with dangers. At the moment 
the situation of Minister of National 
Revenue lisley is considered difficult. 
His Nova Scotia riding will be solid- 
ly opposed to sharing the British 
preference for apple exports with 
United States and this sharing is 
now considered inevitgble. Further 
Mr. Ilsley was the lone Liberal bolter 
who voted for the original British 
agreements. It is possible that Mr. 
Iisley might leave the Cabinet over 
the issue. It is conceivable that he 
might be defeated in his own riding 
if he did not. A defection of this 
kind would be regarded as serious as 
the youthful minister is consideréd 
one of the strongest men in the Cab- 
inet with a bright political future. 

Conservative Leader Bennett has 
already indicated opposition to any 
modification of existing British pref- 
erences and in Conservative party 
circles there is hope that the treaty 
may provide a good election issue. 
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O’Brien Earns 


18c per Share 


High Values Lacking, But 
Structure Persists on 
‘ New Levels 


After making substantial deduc- 
tions for current and preliminary 
development and for shaft 
extensions, O’Brien Gold 
‘Quebec producer, shows a net profit 
for the fiscal year ended Sept. 30, 
1937, of $575,695, equivalent to 
nearly 18 cents per share. This com- 
pares with earnings of slightly over 
four cents per share in the previous 


Development work at the prop- 

erty during the year was featured 
by lateral development of the No. 
4 vein on four new levels, 10th, 11th 
and 13th. It was the high-grade sec- 
tion of this vein encountered in 1936 
on the upper levels, which made 
O’Brien the outstanding mine of 
that year. 
On the tenth level, J. G. Dicken- 
son, general manager, reports, the 
vein was in certain sections typical 
of that in the high-grade sections of 
the upper levels. A stope length of 
265 ft. is indicated with ore grading 
1.333 ozs. per ton over a stoping 
width of 3.3 ft: 

On the 11th level, where drifting 
was advanced 478 ft. west and 410.5 
ft. east, two separate shoots were in- 
dicated ‘west of the shaft, one 210 
ft. long grading 0.340 oz. per ton, 
and the other 78 ft. long grading 
0.280 oz. per ton. East of the shaft 
there appears to be’ one ore shoot 
of from 50 to 70 ft. in length, but 
insufficient work has been done to 
determine grade or tonnage. 

On the 12th level, the two shoots 
encountered on the level above 
were again encountered, 155 ft. long 
grading 0.280 oz. per ton and 138 
ft. grading 0.250 oz. per ton. 

On the 13th level, the No. 4 vein 
shows greater width and more per- 
sistency than on any other level, 
although as yet no really high-grade 
ore has been found in it. 

- In:general, the geological picture 
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Ottawa Expecting [Ford Opposes|Paper Firms Storm Gathering 
Any Reduction 


Face Future 


In Auto Tariff} Courageously 


Files Objections at Ottawa 
to Lowering of 
Duties 
JOINS OTHER FIRMS 


Ford of Canada has joined other 
Canadian automobile companies in 
objecting to any change in the pres- 
ent motor tariff of 174%. A 69-page 
brief declaring Ford's opposition was 
laid before the Tariff Board and the 
Government in Ottawa this week. 

For some weeks there have been 
rumors of a tariff cut coming this 
session. Pressure- from western 
members of the government is 
known to have been increasing. 
Prices have been considered out of 
line with those prevailing in United 
States and a cut in the tariff looked 
like an easy solution. 

Compromise Predicted 

Whether the arguments of the 
motor car companies will completely 
prevail is considered problematical. 
Consensus now favors some sort of 
a compromise. This may be in the 
form of a slight face-saving tariff 
revision, probably some lightening 


of present government taxes, and | i, 


perhaps a freight rate cut. 

Such a compromise might result 
in a fairly substantial reduction in 
car prices, one that would go far in 
satisfying western opinion and in 
holding government support among 
low tariff liberals. Should this step 
coincide with some do 
revision in price by the motor com- 

themselves, quite a ‘nice 
showing could be made. 
U ent Feared 

Ford’s brief argues that any seri- 
ous cut in the tariff would throw 
many automobile workers out of 
jobs and the primary industries to 
be placated by such could not’ pos- 
sibly absorb therh. Already it is 
claimed Canada has experienced 
considerable difficulty in export 
marketing of primary products such 
as wheat, beef cattle, lumber and 
fish, though not at all in selling to 
employed domestic workers in Can- 
adian secondary industries, such as 
automobile and parts manufacture. 
It is stated that the latter gives jobs 
to nearly 28,000 workers scattered 
over 30 different municipalities and 
disburses at least $60 millions a year 
in Canada. 

It is argued that without the pur- 
chasing power of the Canadian auto- 


_ (Continued on page’2; col. 1) “4. { (Continued on page 2, col. 5), 
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Survey on Employment 


Disproves Old Fallacy 


Machine Minor Factor in 
Depression Lay- 
offs 


Most popular opinions regarding 
depression repercussions on indus- 
try will be popular no longer as a 
result of the statistical reports just 
issued by the National Employment 
Commission. A great many of these 
opinions are proved to be fallacies. 

During the depths of the depres- 
sion, the world, including Canada, 
heard much about the machine dis- 


placing human labor, of the old law |: 


of supply and demand ceasing to 
function, of stagnating monopoly. 
The figures now released by the 
N. E. C. for the most part are at 
complete variance with such the- 
ories. Data based on replies from 
70% of Canadian industry show that 
lack of export demand and substi- 
tution of alternatiye products were 
six times more potent in costing 
Canadian workmen their jobs than 
the introduction of a new and popu- 
larly designated “labor-saving” ma- 


chine. 
Progress Goes On 
This report also proves that new 
industries continue to be born and 


ent even a market stranglehold 
will not save an industry which 
refuses to control its production, 
Aside from agriculture, banking, 
hunting and fishing, the depression 
is blamed for throwing 330,000 Can- 
adians out of work. That is the 
approximate difference in the total 
employed in 1929 and in 1933. By 
September 1936, a considerable part 
of these jobless were back again in 
iharness, either through improving 
conditions in their old trades or in 
new industries that had sprung up. 
Assuming that there is a reasonably 
close connection between Dominion 


that was to blame. This change 
re npr ga 
going oa right ' 
years as well. With recent 


13| ment, employment in 
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17 Planes Sold 
by Fleet Aircraft 


From Our Own Correspondent ' 
MONTREAL. — Fleet Aircraft 
Ltd. has received orders for 17 
new planes of various types, in 
addition to heavy orders for parts 
and replacements, according to a 
statement issued by General Man- 
ager Jack Sanderson. Ten of these 
machines are for the Canadian 
Government, some for domestic 
purposes” and the balance for 
export. 
_ A little over a year ago, the 
capital stock of Fleet Aircraft was 
placed on the market by Nesbitt, 
Thomson & Co. While no divi- 
dends have been paid on. the 
shares, there has been a steady 
_improvement in earning power. 


Air Insurance 


Goes to U.S. 


Storm of Protest Greets 
Move of New Canadian 
Air Line 
From Our Own Correspondent 

MONTREAL.—Award of the in- 
surance business for Trans Canada 
Airlines to a firm of New York bro- 
kers has created a storm of protest 
among Canadian insurance brokers. 

Quotations submitted by some 
half-score Canadian brokers are 
understood to have been identical 
with that offered by the American 
house. 

Commission on the business is be- 
lieved to be in the neighborhood of 
$9,000 per annum. 

Officials have indicated that the 
New York house was selected fo 
avoid choosing between the Can- 
adian bidders and that future years 
might see the business placed in 


Canada. 
Grant to a United States firm of 
totalling several millions 


contracts g ‘ 
for the construction of hangars at 


Winnipeg is mentioned in the same 
connection. eee 


Contraction in Demand 
and Oversupply Hit at 
Stability 
WORKING TOGETHER 


From Our Own Correspondent 

MONTREAL.—Canada’s newsprint 
industry is in a state of flux! The 
immediate outlook cannot be regard- 
ed as overly encouraging. On the 
other hand, the problems are being 
attacked with determination and, 
provided that before long there is 


for 1938 should compare rather 
favorably with that for 1937. 

The industry’s leaders are not de- 
luding themselves into banking on 
a change in business conditions to 
pull them out of the hole. They 
recognize that over the next three 


operations on a stabilized basis and, 

in turn, preserve the price structure. 
Problems to Face 

Briefly the picture at the moment 


Stocks of newsprint paper on this 
continent at the beginning of the 
year were nearly 300,000 tons greater 
than normally required. These are 
equivalent to about 30 days supply 
at the current rate of consumption 
ifi the United States. The slowing 
down of operations in the closing 
months of 1937 did not do much bet- 
ter than switch the oversupply of 
operators’ stocks in warehouses to 
publishers’ hands. 

Publishers already are beginning 
to draw upon the surplus stocks 
which the Canadian mills, in a large 
part, allowed them to build up in 
the last six months. Many are co- 
operating by taking additional sup- 
plies, while a few have refused fur- 
ther deliveries in order to ham- 
string the producers or embarrass 
them as much as possible. 

Forecasts are that the industry 
may operate at about 70% of rated 
capacity in 1938, but for the first 
four months the returns will be well 
below that figure. At the moment 
January looks like a difficult month 
for the industry and operations may 
not touch 50%. Some estimates are 
even under that figure, but it is still 
too early to he more. definite. 


Lawrence, Price Bros. and others are 
understood to have adopted a policy 
of closing down machines in rotation 
so as to keep the rising overhead 
expenses down to a minimum and 
spread employment. Ontario Paper’s 
new plant at Baie Comeau will oper- 
ate on a short-time basis. 

A scheme also is in the process of 
being worked out whereby com- 
panies with their full output sold and 
in a position to make deliveries are 
being asked to give up tonnage in 
order to help out less fortunate mills. 
The basis on which this tonnage is 
being “distributed” is understood to 
be displeasing to some of the mills 
in question; so much so that there 
has been need of persuasion. 

Governments Interested 

The Ontario and Quebec Govern- 
ments have gone into the matter 
very carefully as the continued oper- 
ation of all mills has an important 
bearing on the ¢conomic welfare of 


more than one community in the}, 


two provinces. It is understood that 
in the evening-off process neither 


Government is willing to make too | Oldsmobile 


great a concession and the problem 
for the industry is to see that the 


10c a Copy; $5.00 a Year 


Premier Aberhart Calls on Faithful to Stand Firm and 
Says He is Ready “to Take it on the Chin”—Finan- 
cial Post Story Confirmed 


From Our Own Correspondent \. 
‘EDMONTON, Alta.— Authenticity of quotations from records of the 
Social Credit Board, published by The Financial Post, was confirmed by 
George F. Powell, Social Credit “expert” and agent here of Major C, H. 
Douglas, as political circles anticipated sensational developments follow 


ing on the disclosures. 


. 


The Post’s exclusive story brought out into the open a gathering storm, 
involving Aberhart Cabinet, Social Credit Board, the “experts” and the 
party’s caucus of private members, which has Been subject of rumor 


Motor Sales 
Up in Canada 


Dominion Total for 1987 
Should Show 20% 
Increase 


A striking illustration of the 
diverse trend of business in Canada 
to that of the United States is fur- 
nished by recently released Novem- 
ber car sales, While purchases in 
United States were sharply down, 
substantial incréases are now report- 
ed for Canada. Actually sales in the 
Dominion were up almost 40% above 
the same month’a year ago and the 
gain is all the more significant when 
it is realized that Nov., 1936, was one 
of the best months that year. 

Although final figures will not be 
available for almost a month it is 
estimated that total sales of new cars 
in Canada for 1937 will be around 
112,000 units or the best since 1929. 
This will represent a gain of not far 
short of 20% over the previous year. 
In United States on the other hand 
it is doubtful whether the 1936 total 
was attained. Up to mid-November 
sales were running slightly ahead of 
the previous year, but a sharp drop 
then and even more severe curtail- 
ment in December is believed to 
have completely wiped out all gain. 

Production schedules for the vari- 
ous companies for 1938 are another 
indication of the different business 
outlooks,. While General Motors of 
Canada has officially announced a 


in Canada, the parent company in 
United States now operating on 45%, 
offers little hope of getting closer 
than 85% or 90% of the total output 
for 1987. Ford of Canada, too, has 
come out with the prediction that 
1938 business will probably equal if 
not exceed that of its immediate pre- 
decesson. 

November sales of leading lines in 
eastern Canada as compiled by Can- 
adian Automotive Trade were up 
30% over the corresponding month 
in the previous year. Features of 
the month were the heavy purchases 
of Plymouth, and maintenance of de- 
mand for medium priced lines such 
as Olds, Buick and Chrysler. Ford’s 
light showing for the month, of 
course, was due to the fact that its 
new models were not generally intro- 
duced until December whereas all 
the other lines mentioned were in 
dealers’ hands by the end of October. 

New Passenger Car Registration 
(In Eastern Canada) 


Year to Date 
1937 1936 

11,018 

12,249 


available business is so distributed | Terzap! 


as to satisfy the Governments. 

This latter problem is of no mean 
proportions, especially as it may 
mean the switching of tonnage from 
one province to another. Apparently 
it has to be done, otherwise the in- 
dustry might have difficulty in se- 
curing the continued support of the 
Quebec and Ontario Governments in 
working out their policies. 

The industry is tackling the 
immediate problem of liquidating 
the oversupply of newsprint. By it- 
self it is .not an insurmountable 
problem, as over the course of the 
next few months such stocks would 
be reduced to reasonable propor- 
tions, when the industry could again 
resume operations—normal 
at least in relation to consumption. 

The problem that besets the in- 

(Continued on page 4, col. 5) 


3,467 2,642 76,127 


Low-priced Hudson __ 
Makes Its Debut 


Hudson Motors of Canada invades 
the low-priced field this week with 
a car which will sell for about 
$1,000. This is approximately $100 
below the lowest price Hudson-built 
Terraplane, 

Specially designed for low cost 
and maintenance, it’ is slightly 
shorter than the next higher-priced 
model, is stripped of much of the 
chromium trim, but carries regular 
equipment. Many of its, parts are 
interchangeable with the bigger 
models. It will be known as the 
Hudson 112, 


70% of Canadian Workers 
On 48 Hour Week or Less 


Nearly 70% of the workers in Can- 
adian industry work 48 hours a week 
or less, according to the Naticnal 
Employment Commission report on 
industrial employment conditions in 
this country. y 

The replies to this section of the 
Commission's Soames covered 


A special analysis is made as to 
changes between 1929 and 1936 in 
the hours of those-working over 48 
hours a week in the latter year. This 
study covers 275,000 of the 322,000 
employees in the over-48 category 
in 1936 and shows that no change 
took place in regard to 229,000, of 
whom 115,500. were working 55-60 
hours. A shorter work week pre- 
vailed in 1936 for 42,000, chiefly for 
those working 49-54 hours in 1936. 


* | For 5,600 workers, hours were longer 


Forty hours or less, 86,968 employ- 
or8.5%.  - 
sone to 44 hours, 121,641 or 
Forty y tive to 48 hours, 485,111 or 
nine to 54 hours, 149,946 or 
14.7%, . 
Fifty-five to 60 hours, 157,139 or 


5%, 
Over 60 hours, 15,261 or 15%. 


a 


Te aa 


in 1936 than in 1929, most\ of the 
group working 55-60 hours in the 
former year. 4 
Some industries show particularly 
high percentages of employees fall- 
ing in the largest single group under 
the Commission's classification—45- 


workers work 45-48 hours; metallic 
71%; telegraph compani 
99%; telephone, 74%. Man 
industries as a whole are below the 
average in this regard,, with the ex- 
pulp-paper and printing 


ception of 
industries (73%). 


for some time. Rapid development 


session opening Feb. 10, appears cer- 
tai : ; 


Resentment Spreading 
The fact that Mr. Powell, as 
agent of Douglas, was “running the 
show” was a secret hidden from no — 


one. But The Post’s disclosures gave \~ 


first authentic details. Resentment ” 


against the arbitrary methods of the ~ : 


“experts” is spreading through the. 


spring has slipped by without vis- 


ible progress toward results prom-~ 


ised by the “experts” points to an- 
other party rebellion shortly. 


Denials that the Social Credit = 


Board is “bossing” the government 
came from Premier Aberhart, from 
G. L. MacLachlan, board chairman, 
and several of their colleagues 


Ve 
St 


Other charges contained in the dis» 
closures stood without immediate — 


comment. Mr. 


silence. 

Rev. Roy Taylor, deputy speaker, 
confirmed by 

been warned by letter from ‘Mr. 


MacLachlan, ¥ 
suggesting that certain records had =. & 
been stolen, adopted an attitude of > 


telephone, that he had 


= 


MacLachlan not to air his criticism ~ 


of the Press Act. 

Speaking Sunday to his Prophetic 
Bible Conference here, 
after The Post’s disclosures appear- 
ed in Edmonton, Premier Aberhart © 


declared “splendid harmony” ex- — 


isted between Cabinet and board. 
He related how he heard in Van- 
couver (whence he just returned 


Re 


Ang 


from a holiday) of plans to dise 
credit and displace him. He called 
on Social Crediters to stand in-the .- 


new fight, saying he was ready “to 
take it on the chin.” 

In a written statement, Mr. Al 
erhart said: “It appears from the 
article in question that in some way 
which has not yet been revealed, 
some documents have been obtained 
and excerpts used from these to 
construct a report giving false con- 
clusions. I can say that at no time 
has dictation on the part of the 
board been attempted or even indi- 
cated in the slightest degree. 


Was Dissatisfied 


satisfied with the broadcast was 
partially correct. What I-:did was 
to make some suggestions which I 
thought would improve the im- 
provements. 


, 


oe 
5. 
me 


“The statement that I was dis= “—* 


“It is regrettable that publicity 


should be given to such a report, 
which on the face of it is made up 


iz 
® 


of extracts from letters, in order to — 


give the people an entirely wrong 
conception of the facts.” 

* Powell laughed  uproariously 
when his attention was first called 
to the disclosures. “Why does any- 


A} one write this kind of thing?” he 
372| asked. “It’s true all right, but I ©” 


don’t see that it is of any interest to 
anyone.” 

Both Powell and his colleague 
L. D. Byrne, excused themselves- 
from’ further discussion by saying 
they were civil servants and could 
not discuss government business. 


New Difficulties 
New internal party difficulties for 


x 


sae & 


See 


the Premier were believed to be ~ 


brewing, as observers scanned the 
Alberta Scene for clues to govern- 
ment policy during the coming ses- 
sion of the Legislature. Before the 
session opens rulings are expected 
from the Supreme Court of Canada 
on three Social Credit bills and on 
the validity of federal exercise of 
the power of disallowance, and as 
well, the’ power of the Lieutenant- 
Governor to reserve assent. 

What the Aberhart Government 
will do to meet the situation that a 
reverse in the Supreme Court would 
create is not known. 

There is, however, some cause to 
believe ‘that the government will. 
not be granted another chance to 
pass invalid bills purporting to 
establish a social credit system, . 
without a battle with some sections 
of its supporters. 

Speculation: is keen in political 
circles on tension between the 
Cabinet and the “shadow cabinet,” 


the Social Credit board. The latter's © 


strength has lain in the English 
“experts” who came with the direct 
blessing of Major Douglas, osten- 
sibly to set up a system that would 
turn out the dividends Mr. Aberhart 
promised. The “experts” were re- 
ceived with some awe by the priv- 
ate members, who obeyed instruc- 
tions to go home and keep more or 
less quiet while the “technicians” 


went to work, The’ slogan was: 


“Unity for Results.” But while the 
members put aside the family fight 


of last spring, there have been no 
results, Z 


és, | the 
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STRIPES 


Are Popular Again! : 
In Modern Colour Combinations. _ 


in 

e so different from 

Ties the average 

‘stripes ome sees every day 

-.« « In colour combinations 

greatly favoured by sports- 

men and university men... 

An all real silk vepp for 

‘good wearing and in a qual- 

ity that insures much tying satisfaction : . . 
In large assortments of modern colour 
combinations . . . Im five-fold construc- 
tion which assures a neat appearance 
when ti“. A MEN’S SHOP specialty . . .” 


Price, each $2.00 


Other ties, $1.00 to $3.00 each. 
Free Parking While Shopping 


BAY STREET SECTION 


grade reserves and a re-estimate of 
certain blocks of probable ore above 
the 9th level. Within the year, there 
is estimated to have been put in 
sight probable ore to the extent of 

tons, containing 26,714, oz., 
valued at $934,985 at an expenditure 
of $98,695. 

The balance sheet of the company 
at Oct. 2 shows current assets of 
$910,650 against current liabilities of 
$155,449, leaving a working capital 
of $755,201. This compares with a 
working capital at the end of the 
1936 fiscal year of $759,464. 

Income and Surplus Account 


O’Brien 1937 Earnings 
Are 18 Cents Per Share 
Outlook Satisfactory 


(Continued from page 1) 


on these four new levels, Mr. 
Dickenson states, shows little change 
from that in the upper section of the 


the high-grade section of the No. 4 
vein was found is likely to continue 
in its favorable relationship to a 
considerable depth, the report ‘states. 

The new No, 3 shaft, located about 
1,800 ft. west of the main shaft, was 
sunk from surface to 607 ft, and 
four levels are being opened up, 
with encouraging results. 

To Oct. 2, 1937, O’Brien had in- 
vested $451,745 in Cline Lake Gold 
Mines, where further diamond drill- 
ing during the year has indicated a 
total of approximately 412,100 tons 
of $11.30 ore down to a depth of 500 
ft. The ore body is now being at- 
tacked underground on these four 
levels. 

At the O’Brien property the fol-/| Less: Oper 
lowing estimate of ore reserves is 
contained in the report: peltis tetas tanie 

Ore Reserves aia Prel. dev. No. 2 shaft, 
ces 


etc, 
; Tons perton| Prov. for inc. taxes 
Broken ore 1.080 


Probable ore in place... be.830 -540 | Net profit 
Development dump .... 14,313 -115 | Add: Prev. surp’ on 
The comparatively large increase| Just. value of con- 
effected in broken ore reserves was 
required by increased milling ca- 
pacity. The comparative decrease in 
total reserves as shown between the 
1937 report and the 1936 report (17,- 
112 tons, and 25,223 oz.) is explained 
by increased production from high- 


Less: Taxes applic. 
revious on 

ust. in real. o 
coricen. prev. per’d 
Organ. expen. w/o.. 


Surplus forward 
Earnings per 


Wanted - A $10,000 A Year Man 


An old-established and wealthy international corporation 
requires the services of a branch manager—either French or 
English—in the province of Quebec with a thorough know- 
ledge and ence of 


(1) Direct-to-consumer selling and organizing. 
(2) The management of retail sales forces. 


(3) The province of Quebec and its municipal 
licensing and wage laws. 


(4) The French and English languages. 


The position will pay the t man at least the amount 
stated when worked up, The corporation's Toronto branch 
manages, handling 0 a of the province of 
Oo oO, makes 7h00 a month r ly; this we are pre- 

to substantiate from our The vacancy can only 
filled by a man under 45 years of age of unremitti 
energy wide lence, and persons who do not f 
themselves of the necenery goannas ought 
not to apply. A reasonable salary is uded, 

Inquiries received, which must give full culars in 

order to be considered, will be treated in absolute confidence. 


Write Box No. 23, The Financial Post, Toronto. 


Canada’s Exports 


APPROXIMATE 


$2,000,000,000 


(Two Billions 
ANNUALL 


Are You Getting Your Share of 
World Trade? 


“CANADIAN TRADE 


ABROAD” 


Canada's recognized export journal, will place your 
products before all buyers of British Empire and foreign 


Write for advertising rates and details, 


Canadian Trade Abroad 


481 University Ave., Toronto 
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theorists. They raise no false New 
Deal hopes of a new heaven and a 
new earth. 

The new job-creating develop- 
ments are the normal results of con- 
structive business enterprise. They 
are the stuff which above all else 
differentiates the steady, consistent 
progress made in Canada toward re- 
covery, from the shadowy, super- 
ficial accomplishments of Utopian 
“recovery” evidenced in the. United 
States. 


Newsprint Industry 
Again in Trouble 

ACED with the immediate and 

pressing problem of reducing 
stocks of paper from present abnor- 
mal levels, Canada’s newsprint in- 
dustry finds its task complicated by 
the expected falling off in consump- 
tion in the United States during the 
next few months, For a while there 
is going to be considerably less busi- 
ness available than at this time last 
year. 
In preparing for the formidable 
task ahead, manufacturers in a po- 
sition to maintain operations at a re- 
latively high rate are being asked to 
help out by transferring tonnage to 
others less fortunate. This plan is 
not meeting with whole-hearted ap- 
proval. 

The difficulty at this juncture is 
to decide how tonnage can be dis- 
tributed, to keep all mills operating, 
even if on a short-time basis, The 
Ontario and Quebec governments 


have held lengthy discussions: on 
3% | this point and there appears to be 


a difference of opinion. Neither one 


044 |is desirous of seeing any particular 


community suffer unduly for a con- 


365 | dition which, in part, was caused 


by the manufacturers themselves in 
not limiting shipments at a time 
when they knew stocks were ab- 


ae Survey on Employment 


. Disproves Old Fallacy 
Of Man vs. Machine 


(Continued from page 1) 


same extent in rail transportation 
uilding. 

All Canadian industries, however, 
aid not seriously restrict employ- 
ment during the depression and 
some of them actually increased it. 
Thus fast growing demand for new 
rayon necessitated steadily more 
employment in textile industries 
right through the dark years, In 
1929, of the companies which re- 
plied to the N. E, C. questionnaire, 
textile employment numbered over 
76,000, in 1983 it reached 81,000 and 
by September, 1936, it had grown to 
almost 95,000. Other industries in 
this favored position were canning 
and manufacture of leather goods. 

Of those industries which prac- 
tically held their own through the 
slump there were caeeral. Leading 
the van were metallic stor- 
age and freight handling, govern- 
ment services, retail trade, manu- 
facturers of food products, and 
chemicals, 

It is natural that those industries 
which came through the depression 
unscathed or actually larger should 
have made the greatest strides since 
1933. Practically all those mention- 
ed have continued to take on more 
wage earners. In fact most oe 


wage rolls considerably in 
of the best showing 
: Improvement Factors 
Major factors behind this gain are 
several and include; 
1, Rapid development in plas- 
tics, rayons and new paint sgub- 


stitutes. 
6 of prohibition in 


United States and.-Canada which 


3. Great Britain’s housing boom 
which absorbed vast quantities of 
Canadian lumber. 


5, The present world rearma- 


ment programme which has 
boosted Gomend ter 
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which negotia- 


tions are to be carried on. It gives | Secured by: 


interested parties an opportunity to 


is too late to protest. In practice, 
Ottawa usually works very closely 
with official organizations, such as 
the Canadian Manufacturers’ Asso- 
ciation, so that the general results of 
protracted trade negotiations be- 
tween Canada and another country 
may pot be very different from the 
results obtained under the “open 
diplomacy” of the American system. 

At_least Canadian manufacturers 
and producers will have an oppor- 
tunity to watch and observe the new 
plan in action, If they believe it 
offers an improvement over the 
present technique it is possible that 
Ottawa would be willing to try it 
out. 
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Canada Dercianant Dom 8. & C1 


Earns$9.65 aShare 


Small Decline Reported in | £*rewneaa*** 
Armisti 


Profits But $8 Dividend 
Well Covered 
Net profit of Canada Permanent 


Mortgage Corp. for the year ended 
Dec. 31, 1987, was $9.65 a share 


compared with $9.71 a share in 1936. 


After dividends of $8 a share and a 
$100,000 write-off for office prem- 


ises account, a balance of $15,567 was er 


carried to earned surplus. 
Deposits by the public increased 
by approximately $600,000, while 


debenture liabilities decreased by 


about the same amount. Net assets | La 


were $12,529,727 greater than the 
liability to depositors and debenture 


holders, 


Annual meeting is being held ‘Mentor Exp 


Jan. 28. 
Earnings Record 
Paid-up Rate 
capitaland Net Div. earned 
reserves profit* — ~~ 
.43 
72 
64 
2,000,000 680, »71 
12,000,000 675,567 65 
ded amount written off 
office premises; $100,000 in 1937; $110,000, 
in 1933-36 inclusive. 
‘ Creditors’ Position 
1937 1936 


$ 
& deb. stk. 714,603 39,350,196 
111,221 16,510,749 


Debents. 

Deposits 

es. 10,914,928 11,616,179 

+. 52,553,353 51, 

. 4,887,270 4,960,720 
68,355,551 68,375,105 


*Including 98% of stock of Can. Pe! - 
ent Trust Co. at par of $980,000. 


Ford Co. Is Opposed 
To Any Reduction 
In Automobile Tariff 


(Continued from page 1) 


mobile workers, primary producers 
would be unable to buy as many cars 
as they do now, that governments 
would be unable to find necessary 
revenue and that eventually (but 
probably after Canadian industry 
had lost both domestic and export 
trade), auto tariffs would have to be 

raised again. a 

Price Comparisons 

With the exception of United 
States Canadian car prices are the 
lowést in the world, it is contended, 
and the following table is presented 

ab proof fs.——" tee om Apts 

L742 FORD PRICES. . 
Basis.85 H.P. De Luxe Touring 
ra dan 

% Tariff 

on- 
complete 

car 


the dark years that new machines | U 
were responsible for much human |v. x. 


labor displacement is not verified 
by this recent addition to Canadian 


ers were asked | New Zeal 


specifically Po. 

250,000 lost jobs in 1933 less than 30,- 
000 were attributed to such a cause 
while almost 100,000 were blamed on 
falling foreign drade, another simi- 
lar block to the substitution of new 
products and nearly 20,000 to a 
change in manufacturing output. 

Of minor importance but of con- 
siderable interest are the figures 
concern: the trend in female and 
male employment. 

Between 1929 and 1933 there was 
a decrease of 24% in male emplo.’- 
ment while that for females shrank 
by only 12%. While undoubtedly, 
under the pressure of pop 
clamor, many married school teach- 
ers and other government women 
employees were forced to return to 
domestic duties and let their hus- 
bands fill the réle of wage earners 
unassisted, their unmarried sisters 
in factory employment held their 
jobs, Total figures in this respect, 
however, show that the proportion 
of approximately 9-2 for male ver- 
sus female workets which prevailed 
previous to the depression has now 
been almost restored. ' 


Storm Is Gathering 
On Alberta’s Front 
Following Disclosures 


(Continued from page 1) 
ficiating apparently is his years of 
worshipping at the Douglas shrine. 

Meanwhile, what about the elec- 


a... 1,458. 
hile 2,278.41 200.3 
*Includes 3% import excise tax. 
tShipped from ada. 
+75% export content. 


“Following the reduction in duty 
and excise tax effective Jan.11, 1936,” 
states the brief, “there has been 
such a marked increase in the im- 
portation of cars as to indicate that 
the measure of protection accorded 
is insufficient to protect the ket. 
This has become a matter con- 
cern to the - 

The brief claims that imports in 
1937 showed an increase of almost 
113% as compared with a rise of 
less than 30% 'in production for 
home consumption. 

The brief conciudes:— 

“A reduction of tariffs below the 
level at which operation of second- 
ary industries in Canada would con- 
tinue to be possible, would ‘not long 
provide lower prices to consumers. 
It is unlikely that any government 
in Canada could afford to allow 
manufactured articles to be im- 
ported without imposing a revenue 
duty commensurate with its fiscal 
requirements. The transfer of pro- 
duction to another country (in 
whole or in substantial part) would 
have the immediate effect of de- 
stroying the taxable capacity of 
whole communities of existing tax- 
payers. Their present contributions 
would have to be replaced by other 
taxes, and in all probability by. in- 
direct taxes such as higher sales 
taxes and higher revenue duties on 
imports,” 


.| Life Policies Pay 


Half Million Daily 


Geddes Sees Threat in 
Low - Interest 
Rate 
“Every working day ‘throughout 


1937, some 000 was distributed 
in cash to dian policyholders,” 


Association, and general manager of 
Northern Life. Assurance Co. de- 


and | claged in a year-end review 
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circulation last year of 
thea ted savings of our citi- 
zens in life insurance far exceeded 
the direct relief payments of all 
agencies throughout the Dominion. -: 
“Legislation 'in nearly every prov- 
ince as well ag that of the Dominion 
tends to relieve the debtor at the 
of life insurance policy- 
ders and other th citizens,” 
Mr. Geddes said, poin to the 
necessity of a fair rate of interest 
for life insurance safety. 


“This dail 


QUOTATIONS 
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Mines & Oils. . 14 
Foreign Exchange . 17 


$150 Millions Needed 
For Modernization of 
Canada’s Industries 


(Continued from page 1) 


to state the amounts required to 
make their plants up to date. The 
higher estimate also- takes into ac- 
count the probability that some of 
the firms listed.as not replying to 
modernization questions need mod- 
ernization expenditures. Both fig- 
ures have been translated to an all- 
industry basis, through the percent- 
ages given by the Commission re- 
lating the survey figures to industry 
as a whole. 
Ground Covered 

_ The firms replying to the ques- 
tionnaire as a whole are reported to 
be 98% of those covered by the Do- 
minion Bureau of Statistics’ month- 
ly surveys, and the D. B. S. coverage 
ds stated to be nearly 70% of indus- 
try as a whole, These percentages 
(calculated on a number-of-employ- 
ees basis) vary in regard to the major 
industrial groups surveyed. Exclud- 
ed from the investigation were those 
engaged in agriculture, hunting, 
— banking and domestic ser- 
vice, 

Of the large total estimated for 
manufacturing industry, appfoxi- 
mately 25% or $35-$50 millions cov- 
ers firms in ‘the iron and steel prod- 
ucts group.. A.slightly larger sub- 
total reflects the needs of the pulp-. 
paper and printing industries. The 
next:Jargest component total in the 
manufacturing group is that for tex- 
tile products, about $16-$22 millions. 
In all three subdivisions, the 
amounts to be spent are chiefly for 
machinery, though this is not so 
pronounced in regard to iron and 
steel firms. 

Under the heading of construction, 
more than half the total is made.up 
of estimated needs under the sub- 
heading of “highway.” It is not 
made clear whether this refers to 
companies engaged in highway con- 
struction or to governmental bodies 
estimating the need for new and im- 
proved roads, The remainder of the 
construction total is made up of a 
comparatively small amount for 
firms engaged in railway construc- 
tion, and $23-$34 millions for the 
building construction industry. 

Communications Group 

The total shown for the communi- 
cations group consists entirely of the 
figures reported by five telephone 
companies with only 240 employees 
between them. Other firms in this 
field either failed to reply or report- 
ed their plants up to date. A similarly 
small base for calculation is provided 
by the “rail transportation (steam)’ 
figure forming part of the transport- 
ation and storage group total. The 
modernization need for steam rail 
operations is set at only $1.7 million, 
but this is provided entirely by one 
road with only 1,600 employees and 
explains why the Commission’s total 
for transportation is so out of line 
with the estimated total. 

In the mining group, approximate- 
ly one third of the total is reported 
for coal mining operators, more than 
a third for. non-metallic minerals 
(building materials), and the re- 
mainder for metallic minding firms. 
The service group covers govern- 
mental, hotel-restaurant, and pro- 
fessional operations, but no replies 
were received from firms in the re- 
creational subdivision of this group. 

The Commission report also an- 
alyzes the total of reported needs, 
according to the amounts of expen- 
diture required for each firm. This 
shows that the N.E.C. totel of mod- 
ernization expenditure ($78.6 mil- 
lions), the largest component 
amounts are contributed by firms 
planning to spend from $50,000 to 
$100,000 ($8.6 millions) and $100,000 
to $200,000 ($8.8 millions). However, 
more than 1,000 of the 1,254 firms 
that reported the amounts they 
needed to spend, indicated plans to 
spend $15.6 millions in amounts 
rang from $1,000 to $50,000. 


-Numerically, the largest single group 


consisted of 342 firms planning to 
spend from $1,000 to $10,000 for ma- 
chinery only. Of all the firms re- 
porting amounts, 642 require build- 
ings and machinery and 59 machin- 
ery only, 

Plants reporting to the Commission 
amounts. spent for modernization 
since 1929 announced tota] expendi- 
tures of $295 millions, of which $45 
millions was expended by firms 
which also reported outlay needed 
for further modernization. The Fin- 
ancial Post adjustment of this total 
to Industry as a whole Indicates that 
the $295 millions total reflects actual 
expenditure of at least $515 millions. 


Weekly Record of Financing in Canada 
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Canadian National Railways sess Jan, ck : 
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The Store for Men 


SALE! 
Mien’s $65 to #80 
. Custom-Tailored 


SUITS 


49. 


o@ 


For the first time in almost a year, 
SIMPSON’S “Custom Tailoring Shop” is 


presenting a sale of 


nien’s suits. It starts 


Thursday, January 13th, and continues for 


one week, . 


You may choose from over two hundred 
superb suitings from our regular stock as well 
as a hundred-and-fifty Spring suitings just 
purchased. These will be custom-tailored in 
the usual SIMPSON manner for 49.50—in- 
stead of $65, $70, $75 and $80, which would 
be the prices in the ordinary way. 

Mr. MacFarlane will be on hand to assist you 
personally in making your selection. Call in 


Right to Work 


The right of the individual worker 
to hold his job without interference 
from labor organizations or exclu- 
sion by agreements between such 
bodies and employers, has received 
particular attention as a result of 
widespread attempts at labor dicta- 
torship within the past year or so in 
both economic and political fields. 
Canadian courts have been especial- 
ly firm in upholding the liberty of 
the individual and condemning use 
of intimidation or .violence in the 
interest of the claim to jobs of labor 
bodies. A recent expression of the 
judicial attitude, by Mr. Justice For- 
est of Superior Court at Montreal, 
was so pointedly phrased as to elicit 
special comment from the Labor 
Review, organ of the Canadian Fed- 
eration of Labor. | 

His Lordship delivered judgment 
in favor of one of six men, belonging 
to a longshoremen’s syndicate, who 
in the fall of 1936 were threatened 
and prevented from working by as- 
sembly cf a mob of several hundred 
members of the now defunct Na- 
tional Independent Union of Long- 
shoremen. The latter group last 
year was swallowed up under duress 
by the International Longshoremen’s 
— iation. The judgment said in 
Part: ; 

“Generally speaking every em- 
ployee has a valid right to become a 
member of the union of his choice. 
On the other hand he is permitted 


T 
entire 
of. 


SECOND FLOOR 


to work freely without being md: 
ested or intimidated, whether he be 
logs to a union or not... . . Tht 
fact that too much control of humas 
capital is left in the hands of certaia 
individuals without any qualifice- 
tions as business agents of unions hes 
resulted in the disappearance of in- 
itiative between employees of the 
same category and-in increasing th 
large number of unemployed in this 
province; as well as by undermining 


the understanding which previously § 


existed between employer and &- 
ployee.” 
Comments of Labor Review: 
“Though doubtless coming 4s ! 
sharp surprise to the Internation! 
Longshoremen’s Association, tt 
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judgment is novel only in its phar 


ing. Time and again it has bees 


shown that, in the absence of special P 


provisions to ensure mutuality & 


without specific validating legis & 


tion, union agreements are unel- § 


forcable at law. Redress for # 
breach of the ordinary working 
agreement can be gained only by t 
sort to economic pressure.” 
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Breathing dry, dusty air impairs the 
efficiency of your office os well 
as yourself, Ne one con work their 
best if they continually breathe inte 
their lungs dust, germs ond pollen 
Stuffy noses, parched throats or sniff 
ling colds are apt to follow. — 

The Electrohome washes, circulates 
and humidifies the air in home ond 
office. 

Make your home and office more 
efficient, more comfortable and more 
healthful with on Electrohome Port 
able Air Conditioner. 


The "Master" model, in ottrective 
ook cabinet particularly sviteble fer 


offices | 
Sommurial se", 999490 


ELECTROHOME 
PORTABLE 


AIR CONDITIONER 
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Esrl Baldwin 


—Every man has - his 
weaknesses. One of the idiosyn- 
ies of Atticus is to take delight in 

‘ag something different from that 

ih he planned. For example, I 
still recall the pleasure of start- 
gut to Covent Garden one night 
ing to hear the Opera and 
ing up instead at a prize fight at 
gov, In the summer I took a 
at the seaside and promptly 
for America. But in the swelter- 
t of Gotham it was nice to 

eb of my cottage in England by 
sea where the surf makes amor- 
approaches to a cool but lovely 


ic fecklessness, which is no 
doubt @ Freudian rebellion against 


oat 8 Ee Thee 8% 


silent as the year 1937 came 


ordered an existence, broke out! Sir Robert Borden 


Oi one night last week when I 
was selecting some books from my 
to take to St. Moritz.. As 
this merely resulted in si 
gown and reading. But curiously 
enough the, volume which deflected 
my stern purpose this time was the 
gerap book of Atticus’s column for 
the yeaT 1937. 

Like every writer who re-reads his 
own work after a lapse of time I 
found parts of it excellent and other 

extraordinarily dull—and I 


trust my readers will notice that I 


have not mentioned the curate’s egg. 
Yet I found a certain fascination in 
watching the panorama of ‘the year 
unfold itself in these paragraphs and 
J thought it might not lack interest 
to turn back to those pages today. 


Clouds 


‘at the beginning of 1937 a new 
King and Queen were on the throne 
but the heartbreak and the dissen- 
gions of the abdication had muffled 
the bells. The crisis being over the 
pent up forces of criticism had turn- 
ed against the Archbishop of Canter- 
bury. This is from a sketch I made 
of him at that time: 

“As I studied the Archbishop it 
eccurred to me how thin a |wall 
divides the Churchman and the 
Statesman. In his case it must 
have been little more than the 
shadow of a wall, for his er- 
isms, even his voice with its mo- 
ments of abruptness and peremp- 
toriness, show that he has the stuff 
of politics in his blood; undoubt- 
edly a great personality in an age 
not too richly endowed with out- 
standing men. And since he can- 
not be deflected by flattery or 
abuse, I believe that he will yet 
build a monument for himself out. 


of the stones hurled at him by his | Majesty for the first. time since he 
had been called to the Throne: 


“It is always interesting to watch 
justified by events. The voice of the} the psychological transformation 
Church throughout the world was? in 


detractors.” 
A vigorous prophecy but not yet 


Among the great figures of the 


country who passed away in the 


thing | Year 1937 we have to give a high 


place to Sir Robert’ Borden, who 


guided 


.the destinies of Canada-dur- 


ing those fateful years. This appears 


in my diary: 


_ The next week’s column is full of 
the activities of Coronation Week 


not of the surface. He saw the is- 
sue with clear eyes, and threw 


himself relentlessly into the task of . 


equipping the Canadians to play 
their heroic part overseas. In 1917 
he put his future’ to the test by 


going to the country on a policy of 
returned 


conscription, and’ was 
once more, In 1920 he retired after 
nine years of an invaluable and 


vision and statesmanship by work- 
ing for a peace that would not con- 
tain the germs of another war. His 
sagacity. and. his. innate modesty 
made a deep impression, but not 
deep enough to turn the tides of 
history. His last visit to this coun- 
try, I think, was at the unveijing 
of the Vimy Memorial last year. 


upon ' 
author of this column, both for its 


spectacle and its congestion: 


“On Monday night there was 


> such a crowd at the Speaker's re- 


An old man of 82 but still hand-- 


some and of distinguished bearing, 
I am afraid that we allowed him 
to come and depart as if he was a 
tourist making the first of many 
such voyages. I am glad he lived 
to listen to the broadcast. of the 
Coronation, for he believed in his 
heart that the peoples of the Em- 
pire living under. one King were 
called to a destiny higher than the 
world had ever seen before in’ 


ception that it took nearly an hour 
to get through the libraries, One 
trouble. in such an affair is that you 
may acquire the close companion- 
ship of a bore and be physically 
unable to shed him for the entire 
journey. In all fairnéss one must 
admit the similarity of his predica- 
ment. 

‘“But it: was. worth the struggle 
to reach the stairway and to gaze 
upon a scene that can have had 
few equals in the past. I had for- 
gotten that such jewellery existed. 
Peeresses -glittered and glistened 
with the flattery of a thousand 
priceless gems. Black-faced, crink- 
ly-haired: potentates made their 
stately way down the stairs while a 
bird. of paradise feathers swept 
upward from a Nepalese turban 
that. dripped with emeralds. It 
was ‘Chu Chin Chow,’ ‘Turandot.’ 


history.” 
Spirit of His F. 


> cs 


and ‘Congress Dances’ all in one.” 


Finally the column ends with this 
last ‘reference to the Coronation 


At the Grand National I saw His} Service: 


& man who has been suddenly 


“I am incorrigibly proud to be- 
long to a race that holds so firmly 
to the greatness of its past and 
faces so fearlessly the implications 
of its future. Those trumpets. in 


EXPERIENCE and QUALITY 
Together Make Reputation 


For well over 30 years International Harvester has been 
building trucks with not-only dependability in. mind but 
economy of operation as well. Time alone has not built 
the reputation and preference for these trucks — per- 
formance per dollar has been the answer. 


Today Harvester experience and high-grade workman- 
ship are available in a completely new line of Inter- 
nationals ranging in size from Half-Ton Pick-Up Trucks 
to powerful Six-Wheelers: At your service, at all 
International dealers and Company-owned branches, 
with bodies and equipment for every kind of farm hauling. 
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INTERNATION 


Hamilton 


AL HARVESTER COMPANY 
ef Canada, Ltd. 


Ontario 


Truek Factory Located at Chatham, Ontario 


Capital Storage Company's new 

international Six-Wheeler pauses for 

a moment before the Peace Tower of 

the Parliament Building at Ottawa, 
Ontario. 
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Government have resigned fromthe 
Cabinet. It is Mr. Baldwin's last day 
on ‘the Front Bench while Mr. Mac- 
Donald has actually taken the seat 


.| below the gangway where Sir Aus- 


ten Chamberlain used to sit. I find 
this description of Mr. Bladwin’s last 


No man has a greater power of 
rousing emotion and no man dis- 
trusts it more. 

“He simply refused to rise to the 
oceasion. Those who came to sob 
remained to smile. It was like the 
last day at school instead of the 
last hours of a great political car- 
eer. Yet such is the nature of the 
man that Mr. Baldwin can do noth- 
ing which is not, somehow, touch- 
ed with significance, His last words 
spoken as Prime Minister will 
never be handed down for their 
eloquence or their pathos: 

“The business for Friday will 
be announced later, and if there is 
time on any day other orders will 
be taken." . 

“It is a long way short of Ham- 
let’s dying whisper: “The rest is 
silence,’ but it bespeaks the char- 
acter of one of the greatest House 
of Commons men in our time that 
his last words dealt with the con- 
tinuation of business. He knows 
that history stops for no man and 
that Parliament, like the river that 
runs beside it, flows on with the 


tide of events.” 
e + * 


Mr. Ramsay MacDonald ~ 
I find, too, a personal note about 
Mr. Ramsay: MacDonald: 


“Later in the day I had a chat 
with Mr. MacDonald. His charm 
Was as patent as ever and the rich 
music of his voice would have 
wooed a sparrow from a twig. 
‘Why should I. have accepted a 
peerage?’ he asked. ‘I'm not part of 
that kind of thing. Imagine when I 
go back to the villagers in Scot- 
land and instead of them saying: 
‘Well, James, and how are you 
getting on?’ they would stutter and 
stammer ‘milord this’ or ‘milord 
that.’ It wouldn’t do at all.’” 


Less than six months later Earl 
Baldwin, as one of the Pall Bearers, 
walked by the side of Ramsay Mac- 
Donald’s coffin as. the nation did 
proud homage to the “forgotten 
Premier” at Westminster Abbey. 

ee Me * 


Drinkwater, Barrie 

The losses were not.only in the 
political sphere. John . Drinkwater, 
whose play ABRAHAM LINCOLN, 
brought such an unheeded message 
to mankind just after the war, left 
a world which he had ceased to 
understand; 


“I met John Drinkwater first in 
1920 before he\ had acquired the 
poise of later years. I met him for 
the last time a few weeks ago at 
a private dinner where Paderew- 
ski and the late Lord Lurgan were 
partners at bridge. We talked for 
néarly an hour and it seemed then 
as if life was slipping away from 
him and puzzled him. He had tried 
to harness his gifts to the skilful 
crudities of film production and 
had failed. The urge for playwrit- 
ing had apparently gone. He really 
belonged to the thought and feel- 
ing of the England before the war. 
Hungrily he sought for the beauty 
in life. Perhaps he has found 
beauty in death.” 


Of Sir James Barrie who followed 
the poet a little later I find this 
somewhat raucous epitaph: 


“His little conceits .and rather 
obvious pawkiness and puckish- 
ness cannot be denied. But his 
sense of beauty and appeal to the 
gentleness of human creatures will 
keep his name fresh when the 
literary riveters of today have been 
embalmed for eternity in the for- 
giving silence they have -out- 


raged.” 
+ a * 


The New Prime Minister 
A new Prime Minister and a new 
hostess at Downing Street. The scene 
is at Caxton Hall where Mr. Neville 
Chamberlain is chosen as leader of 
the party in succession to Earl Bald- 
win: . 
“This week I want to pay tribute 
to another gracious and charming 
lady—Mrs. Neville Chamberlain. It 
was a pleasing sight indeed, when 
she came to the platform with her 
husband at the Party Meeting. We 
use the word “pretty” for girls in 
their twenties, out what Conserva- 


her and said: ‘I shall have the good 
fortune to be able to count upon’ 
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in 1937 over 1936 of approximately 
10%, while domestic and commercial 
distribution .7as up about 30%. 

Industrial power load fell off 
through a temporary inactivity in 
coal mining. 


before they could be wound up. 


Saskatchewan Plans Shuffle 


Of Provincial Constituencies 


From Our Own 

REGINA.—Redistribution of con- 
stituencies. in Southern Saskatche- 
wan due to shifting population ap- 
pears to be one of the main legisla- 
tive items for the Saskatchewan 
Government when the provincial 
house meets Jan. 20. 

Major portion of the 60,000 per- 
sons that have moved from or about 
Saskatchewan, have come from 
drought areas in the south. Govern- 
ment officials are of the opinion the 
south has been over-represented for 
several years, therefore a change is 
in order. Whether the shift of con- 
stituency boundaries will reduce the 
number of seats remains to be seen. 
It is not thought there will be much 
of an increase of representation out- 
side of the south. 

Crop insurance discussion is likely 
to be confined to private members’ 
resolutions. At this stage the Gov- 
ernment is not planning definite 


Correspondent 
cine nden 


and in view of probabilities of 
an election some'of them might 
aspire to certain heights, thus adding 
to their political stature in their own 
bailiwicks. 

The Government. recently an- 
nounced an official debt reduction 
in the province totalling $111 mil- 
lions, but when other debt reducing 
measures are added to the total 
comes to close on $150,000,000. This 
figure would cover all debt reduc- 
tions from the time such reductions 
became the rule in Saskatchewan 
and includes oil company, imple- 
ment company, banks and other non- 
governmental arranged reductions. 
Provincial debt reducing legislation 
will be only minor amendments, 


Kelvinator Redemption 
Preferred stock of Kelvinator of 
Canada will be removed from trad- 
ing on the Toronto Stock Exchange 
on Feb. 8, instead of Feb. 15 as at 


duals in connection with the 
handling of their investments, 
eare of securities and other 
financial matters. - 


Let us explain our services 
' and moderate charges. 


Crown Trust 
Company 


:: Trustees :: Financial Agents 


JOHN JENKINS, Vice-President IRVING P. REXFORD Gen. Mgr. 


MONTREAL TORONTO: 
393 St. James Street 80 King Street West 


Executors 


The WESTERN SAVINGS and LOAN ASSOCIATION. 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 
Agency Building, ~ - - Edmonton, Alta 
221A Alta. 


Sth Ave. W. = o a Py Ls 
MeCallum-Hill Building - - Re Sask, 
411 Avenue Building - * © Saskateen, Sask. 


, OVER 3,000,000 F BM. 


“CSMOSE” treated timber used in Canada 


WOOD PRESERVING CO. 
CH Canada ers : 


action. It appears to be awaiting the 
report from the Rowell Commission 
on Dominion-Provincial relations. 
The Government expects the ses- 
sion to be rather quiet unless private 
members decide to start things hum- 


first announced. This change is 
made because the transfer books are 
to be closed from Feb. 8 to Feb. 15. 
The stock is being redeemed on the 
latter date. 


“This advertisement is published as a matter of record only” 


$50,000,000 
Canadian National Railway Company Bonds 


Guaranteed unconditionally by the 


Government of the Dominion of Canada 
as to both Principal and Interest 


The Bank of Canada is authorized by the Minister of Finance to receive, 
on behalf of the Canadian National Railway Company, 
subscriptions for the following bonds: 
Four-Year 2% Bonds, due January 15, 1942 


Issue Price: 99.25% and accrued interest, 
yielding approximately 2.20% to maturity 
AND 


Thirteen-Year 3% Bonds, due December 15, 1950 
(Callable on or after December 15, 1945) 


Issue Price: 97.00% and accrued interest, 
yielding approximately 3.29% to maturity 


The 2% Bonds will be dated January 15, 1938, The 3% Bonds will be dated 
December 15, 1937. Principal and interest will be payable in lawful money of 

‘ Canada. Interest on the 2% Bonds will be payable without charge, semi-annually, 
at any branch in Canada of any chartered bank. Interest on the 3% Bonds will be 
payable without charge,, semi-annually, at any branch of the Canadian Bank of 
Commerce in Canada (Yukon Territory excepted). 


These Bonds will be a direct obligation of the Canadian National Railway Company, 
the capital stock of which is owned by the Dominion of Canada. Payment of principal 
and, interest on these bonds will, under authority of the Parliament of Canada, be 
guaranteed ‘unconditionally by the Government of the Dominion of Canada. A copy, 
of the guarantee will be endorsed on each bond. 


Proceeds of this issue will be used exclusively for the repayment of temporary loans 
obtained by the Company from the Government for the redemption of funded debt 
which has matured and for capital expenditures. ; 


Payment is to be made in full with accrued interest 
certificates on or about January 18, 1938. 


2% Bonds $1,000 
3% Bonds $500 arid $1,000 


. Subscriptions may be made to the Head Office of the Bank of Canada, 
through any branch in Canada of any chartered bank or any recognized 
dealer, from whom copies of the official prospectus ini details of 
the issue may be obtained. The Minister the right to allot 
subscriptions in full or in part. 


The subscription lists will open on January 10, 1938, and will close as to either 
maturity or clth or oichiui datioe, at che dicretiess of the Mthetaer Finance. 


Orrawa, January 7, 1938. 
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7 Better Tone in Commodity 


Bank President Hopeful 


For Security Markets 


Prices May Be Cue For 


Better Security Markets — Averages 
} Move Up Slowly 


affected volume of retail sales and caused many to defer 


chases they 
and 


would otherwise make, Memory of the last depression 
the current pessimism was a reflection from 1932 


and 


_. ue to the troubled state of Europe and the Orient. 


Action of leading security markets in the past few days has been more 


encouraging. Industrial average of the Toronto Stock Exchange reached 
_ 126.37 on Jan. 11, up 15.74 from the 1937 low of 110.63 reached in October, 
' This, however, is still below the 129.3 mark which may be considered as 
the point at which previous resistance to the rise developed. The New 
York Dow-Jones avérage at 134.35 for the industrials on Jan. 11 is still 
well below the 138.5 level which is the point to watch there, Thus no/| S 


clear signal has yet been given that stocks are ready 


trend. 


Basis for Investment . 


Characterizing 1937 as a year of 
progress in spite of unsettled inter- 
mational conditions and a plethora 

economic and political scares, 
esbitt, Thomson & Co., in the cur- 
Tent issue of its quarterly publice- 
tion, “Investment,” states that the 
downward adjustment of stock 
prices has re-established a sound 
basis for careful investment. 

The review points to new records 
established in Canada for electric 
power, mineral and newsprint pro- 


duction, and gains in employment 


and exports of commodities other 
than wheat. In contrast to the wide 
fluctuations in the U.S. steel indus- 


' try, that in Canada is making a new 


post-war record, Exports have 
played their part in this as well as 
other industries, but it is also due 
to greater diversification to meet 
domestic demand. A less encourag- 
ing feature of 1937 was the failure 
of the construction industry toghow 
es large a gain as hoped. 

It concludes: “We enter the new 
year with prices and inventories re- 
adjusted to a reasonable basis. Pro- 
vided the wheat crop in 1938 is good 
and international relations do not 
become to a greater degree, 
Canade may expect further progress 
in the coming year.” 


° * 
Record Dividend Payments 


An interesting sidelight, and pos- 
sibly one not as optimistic as we 
could desire, in the matter of divi- 
dend payments by Canadian com- 
panies is that the previous peak in 
such disbursements was reached in 
1990, after the depression was well 
under way. These large payments 
were probably made to some extent 
from surpluses not entirely dis- 
bursed in the previous year and 
were made before the extent of the 
depression was very clear. If a good 
‘many companies had known how 
severe the reduction in their earn- 
ings was to be it is doubtful if they 
would have been as generous with 
their stockholders. 

The year which has just ended 
marked a new peak in Canadian 
dividend payments, substantially 
higher than the one reached seven 
years earlier. Last year also saw a 
slump in stock prices comparable in 
many ways in its severity and ex- 
tent with that of 1929. In itself this 
is not sufficient to cause much worry 
as to progress in 1938, but it is inter- 
esting to note that such a peak can 
come at the end of a period of pros- 


’ perity as well as at other times, 


Investment Trust Liquidates 


Investors will be interested in the 
moves of Lehman Corp., large 
American investment company, dur- 
ing the last half of 1937. The com- 
pany’s portfolio shows that heavy 
Maquidation of stocks took place, and 
in the three months ended Dec, 31 
approximately 189,000 shares of 
stocks were sold and only 22,000 
shares purchased, Cash and receiv- 
ables and holdings of government 
securities represented 23.9% of gross 
assets at the end of the year com- 
pared with 33% of gross assets at 
June 30 and 10.5% at Sept. 30. Net 
asset value per share was approxi- 
mately $29.28 at Dec. 31 compared 
with $40.18 at June 30 and $35.88 at 


| Sept. 30. 


Lehman Corp. was a heavy seller 


ot automobile and rail stocks, but 


steels, building, manufacturing and 
merchandising groups were also 
gold. Holdings in the oil and public 


to resume the rising 
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the low for 1987 reached in Novem- 
ber. January opened with a drop to 
51.97 in the Dow-Jones index, but 


available are not quite as up to date. 
In a number of commodities enter- 


Secures Orders 


Dominion Government 
Places Order for Twelve 
More 


MONTREAL. — Additional orders 


In the final quarter of the year 
54,812,683 passengers were carried, 
an increase of 4.4% over the like 
period in 1936. 

No information is available on 
earnings, but in view of the increase 
in traffic prospects are that the re- 
port will show an income close to 


covering all charges, including the | interest 


annual rental of $500,000 to the city 
of Montreal, : 


Investment Notes - 


Asbestos Corp.—Expectations are 


asbestos exports, the tonnage gain 
amounting to over 50%. 
Be * a 

Ault & Wiborg Co.—A very suc- 
cessful year has just been closed, with 
earnings well maintained. For the 
first time in its history the com- 
pany’s domestic and foreign sub- 
sidiaries have all shown profits en- 
abling them to make satisfactory 
returns to the parent company. 
Dividends of $1.76 2/3 a share have 
been paid on the common stock in 
addition to the regular 514% on the 
preferred which is listed on the 
Toronto Stock Exchange. 

7 a = 

Honey Dew—A reduction in an- 
nual rental burden of almost $60,000 
can be expected when arrangement 
of new leases is completed within 
the next two years, E. P. Taylor, 
president, told_shareholders at the 
annual meeting. At present finances 
are required for improvement to 
the company’s stores but these must 
come from earnings as new capital 
cannot be raised without a reorgan- 
ization which is considered imprac- 
ticable at present. Sales and earn- 
ings for the first two months of 
the current year have shown 
improvement. 
. . 


~ 

«Kelvinator of Canada Ltd.—At the 
annual meeting held in London, 
Ont., Jan. 10, 1938, Lieut-Col. George 
Eric Reid, of London, and Harold 
Gordon Parkins, of Detroit, were 
elected directors, replacing F. A. M. 
Dawson and A. V. Phillips. All 
other directors were re-elected. 


C. W. Lindsay—Sales and 
for the current fiscal year are ex- 
pected.to show a moderate improve- 
ment. December business was slight- 
ly ahead of a year ago, while two 
fairly good sales months still remain. 


National Breweries—1937 was a 
very successful year for the com- 
pany, according to a message issued 
by Norman J. Dawes, president, to 
shareholders with the quarterly 
dividend cheque. The financial 
statement for last year will make 
its appearance early in March and 
earnings are expected to approxi- 
4 the $2.10 a share reported for 
1 


Hiram Walker-G. & W.—In the 
fiscal year ended Aug. 31, 1937, the 
Hiram Walker group of companies 
paid its chief executives the follow- 
ing amounts, according to a report 
to the S.E.C.: W. J. Hume, director 
and president of Hiram Walker- 
Gooderham & Worts, Ltd., $41,999; 
H. F. Wilkie, director of Hiram 
Walker-Gooderham & Worts, Ltd. 
and vice-president of Hiram Walker 
and Sons, Inc., $39,000; H. C. Hatch, 
chairman of Hiram Walker-Gooder- 
ham & Worts Ltd., $32,000. 

ee 

Sterling Coal Co.— Sales of coal 
and coke have shown an increase in 
tonnage this year and 
Sales of gasoline and oils are also 
reported. This improvement has been 
general in all sections of Ontario 
where the company operates but has 
been largely offset by extensive cut- 
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as the construction of highways be 
ing provided instead. However, the 
Government did capitalize in 1936- 
37 an expenditure of $153,827 on 
municipal employment relief; credit 
of $39,503 to deep sea fishermen; ex- 
penses of $34,503 in respect to the 
youth training agreement; and aid 
of $21,780 to needy fishermen, These 
appear to come under the heading 
of relief and total $249,613. 

Net debt of the province as at 
Oct. 31 last amounted to $66.4 mil- 
lions, an increase of over $9 mil- 
lions during the year. This is large- 
ly. due to capital expenditures in 
connection with hard « surfacing 
main highways. Highway debt alone 
shows an increase of $9 millions. 

Sinking funds show an increase 
of $1.2 million. In addition to sink- 
ing furid earnings and $340,000 pro- 
vided out of current revenue, an 
amount of $509,000 due from the 
Dominion Government in connec 
tion with the British Family Settle 
ment Agreement was transferred to 
sinking fund. 

Comparative figures of the debt 
= of the province are given 

ow: 


Debt Position 
at 


ting of coal and coke prices in the | Less: 


Toronto area where the larger part 


of the business is centred. The fiscal Add: Bank 


year ends Mar. 31 and final results 
depend largely on weather condi- 
tions in the current quarter. In the 
year ended Mar. 31, 1937, net profits 
amounted to 35 cents per share. 


B. C. Telephone—Operations® of 
the company continue to improve 
and earnings for 1937 will show an 
increase over 1936. Not only has the 


number of telephones in service |T 


increased, but long distance revenue 
has been substantially higher. In 
1936 the company earned 28 
share on its ordinary stock, 
pared with $7.67 in 1935. 


com- 
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Montreal Steck Exchange Averages 
10 Uti 20 Indus. 30 Comb’d 


Jan, ll eeeeee 67.1 
Jan. far 


748 
744 
730 
72.3 
101.3 
108.5 
62.5 


13,537 
66,433 
Composition of Net Debt 
As at October = 
$000’s 
46,720 
11,852 
vest. 1,021 
Other items, incl. deficits 16,873 


1936 

$ 000's 
37,068 
11,770 
1,246 
15,440 
66,124 
8,816 
57,308 


Split Lake Gold 
Offering Rights 


| Faced with the necessity of secur- 


ing additional funds to carry out 
und ‘svork in connection 

with option payments, H. C. McRae, 

president of Split Lake Gold 
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raised 
e investment dealers have 
with the hourly wage provision; 
situation which will probably be ad- 
justed before the order is put into 
effect next month, 
Canadian 


While approving, the 

Chamber of Commerce does not 

endorse the provisions of 
the order and their subsequent ad- 
ministration. This order, the cham- 
ber observes, follows other minimum 
wage enactments in one form or 
other for workers of both sexes in 
at least seven of the nine provinces, 


& 
a8d 


;}and in principle meets with its 


approval. 


Paper Makers Face Future 


(Continued from page 1) 


dustry is to what extent the business 


for one or two isolated periods, the 
industry has never operated at capa- 
city ‘and in the past 10 years has 
operated at less than 75% of capa- 
city. Last year the operating ratio 
was somewhat higher, with a num- 


of| ber of companies actually operating 


at their effective capacity. 
Allowing for a decline in produc- 
tion equal to the surplus stocks of 
paper on hand, the Canadian indus- 
try’s dollar revenue in 1938—on. the 
basis of the new price schedule—wil] 
be as great, if not greater than in 
1937. Returns of the individual] 
operators for the past year are not 


| available, but they are expected to 


has about touched bottom, but that 
an upward swing is not to be ex- 
pected until later on in the year. 
That being the case adv may 
be restricted until there are definite 
signs of a change for the better, 

If co! on falls off from 5% 
to 15% (the latter figure is being 
used freely) the Canadian newsprint 
industry is going to have on its hands 
a problem, the solution of which will 
call for the closest form of co-operg- 
tion. 


May Take Time 
The liquidation of surplus stocks 
would ordinarily be effected the 


end of April, or May at the latest. 
If consumption is off materially, the 
industry might go along on a cur- 
tailed business considerably longer 
and end up the year with cumula- 
tive production of less than the 70% 
of rated capacity now anticipated. 

A danger lies in the pressure on 
the individual operators, especially 
those who have to “anie up” ton- 
nage to help the less fortunate mills, 
and in the ability of the industry to 
maintain the $50 price for this year. 
If it is only a matter of reducing 
stocks to a normal level, then the 
manufacturers should be able to hold 
the price schedule. With an added 
curtailment of operations, due to a 
lessening demand, it is anyone's 
guess as to whether or not the indus- 
try can maintain the price. 

Other Side of Picture 

Admittedly this picture of the in- 
dustry and its outlook is not overly 
cheerful, Many developments are 
possible over the next few months 
of which one or more would com- 


next -three or four months unless 
there is a marked improvement in 


consumption. 
There is little or no reason for 


67,945 | anticipating the latter development 


inthe first half of the year. The last 


7 half of the year may be consider- 


ably better, unless consumption 
drops off far more than expected, 
with the result that the dollar re- 
turns for 1938 will compare favor- 
ably with 1937. 
New Conception Needed 

There is a more cheerful side to the 
picture, In the past and to a very 
large extent even today, investors in 


print industry can only make money 
when working at capacity. Except 


show a marked improvement in 


earnings. 

That the companies will show in 
1988 depends to what extent con- 
sumption falls off from last year’s 
lord. The cushion provided by the 
advance of $7.50 a ton on this year’s 
deliveries will be offset in part by 
higher costs and the decline in sales 
due to the a’ tion of the surplus 
stocks. Any decline from last year’s 
level, therefore, will be directly in- 
fluenced by the decline in consump- 
tion of newsprint paper. 

As the situation now stands the 
industry may operate at 70% of capa- 
city for 1938 as a whole, but the first 
quarter will be a trying one for the 
industry. If conditions return to 
normal thereafter, earnings of the 
Canadian companies this year will 
compare favorably with 1937. If 
consumption fails to pick up, then a 
drop in earning power is to be 
expected, though probably not a 
serious one. 


Canada Dry Reports 
Record December Sales 


R. W; Moore, president of Canada 
Dry Ginger Ale, Inc., told share- 
holders at the recent annual meeting 
that business in December last year 
exceeded that of July, 1937, which 
was one of the best months of the 
year. In spite of the fact that the 
winter months ere usually a slack 
period in the company’s affairs, as 
well as the current business recés- 
sion in the United States, the in- 
crease in business has been well- 
maintained. 

Canada Dry’s expansion pro- 
gramme is being carried out and 
latest move has been to obtain an 
option on a property in Boston. 

Advertising on a national scale is 
to be continued, with no curtailment 
of expenditures, according to Mr. 
Moore. 


Japanese Secure 
Rayon PulpCredit 


From Our Own Correspondent 

MO . — Japanese im- 
porters of rayon pulp from North 
America have arranged for the 
necessary credits covering ship- 
ments over the next four months. 
Recently Brown Co, and other 
shippers held up deliveries owing 
to the difficulty in securing pay- 
ment. Now that this. obstacle has 
been removed, regular shipments 
are going forward again. As a 
consequence full-tifne operations 
are understood to have been re- 
sumed in all of the Brown Co,’s 
plants, both in New Hampshire 
and Quebec, while other produc- 
ers serving this market have spéed- 
ed up production. 


34% Bonds due June 1st, 1952 
Denominations : $1,000 and $500, 
Price: 98.25 and interest, yielding 3.40% 
Province of Nova Scotia 
34% Bonds due December 15th, 1949 
Denominations: $1,000 and $500. 
Price: 99 and interest, yielding 3.60% ~ 


Descriptive circulars forwarded upon request, 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronte 
Terzpnowe: ELcrn 4321 


Consold. Paper 
Cuts Bank Loans 


From Our Own Correspondent 

MONTREAL.—Consolidated Pa- 
per Corps financial statement for 
1937, scheduled to make its ap- 
pearance some time toward the 
end of March, will show a further 
strengthening of finances. Loans 
to the banks will be $7 millions or 
less, while the small loan from the 
Montreal Trust Co. will be liqui- 
dated. At the end of 1936 the com- 
pany owed the banks over $9.1 
millions and the trust company 
$283,995. 

No figures are available on 
profits, but earnings should be 
higher than in 1936 when a net 
profit of over $2.7 millions—the 
best since the company wads 
formed—was reported. 


Mine Qperations 
Help Power Load 


Canada- Northern Power 
Reports Expansion of 
System 
From Our ‘Own Correspondent 

NTREAL.—A further 


M — 
in the power load of the Canada 
Northern Power System has come 
from enlargement of operations at 
established mines in each of the 
camps served, according to C, Harri- 
son, vice-president and general 
manager. 

In the Kirkland Lake area, he re- 


ported, operations have been Te-}; 


opened at the Goodfish property, 
while in the Rouyn Noranda district 
a roasting plant has been placed in 
service at Beattie Gold Mines. 

During. the past quarter power 
was turned on at the properties of 
Pandora Cadillac Gold Mines in the 
Cadillac region and at the workings 
of the Quebec Manitou Mines in 
Bourlamaque area. 

A distribution system has been 
installed at Arntfield Townsite, and 
service has been inaugurated, 

Early in November a franchise 
was secured by the company from 
Lerrainville, in the Lake Temis- 
kaming area, and an extension from 
Ville Marie to that place will be 
constructed as soon as preliminary 
arrangements are completed. 

Renewal franchises covering serv- 
ice for the ensuing 10 years have 
been approved by the electors of the 
town of Cobalt, Haileybury, New 
Liskeard and Englehart. 


Saguenay Power Co. . 
Calls Part of Serial Notes 


From Our Own Correspondent 

MONTREAL. — Saguenay Power 
Co. has filed a notice with the Que- 
bec Electricity Commission of its 
intention to call for redemption on 
March 1 next, the principal amount 
of $660,000 serial notes. This is 15% 
* the $4.4 millions now outstand- 
ng. 

The price to be paid will be par 
plus a premium of one half.of 1% 
per year or part thereof of the re- 
maining life of the notes, but the 
premiuin will not exceed 3% in 
accordance with the terms of the 
issue. 

In April, 1936, the company sold 
$5 millions of these notes, the issue 
being underwritten by Mellon 
Seturities Co. The notes carry 
coupon rates ranging from 2%% to 
4% for the last block which ma- 
tures from 1942 to 1946. 


[" Investment Trusts | 


Montreal Stock Values 
Lower at Close of Year 


From Our Own Correspondent 

— Securities liste 
and traded on the Montreal Stock 
Exchange and the Montreal Cu 
Market had a total value of $6,953 
millions at the end of December 
1987, a decrease of $64 millions from 
the previous month and $1,640 mj. 
lions from the end of December 


year ago. 

Four out of 9 classifications regis. 

tered increases during the pass 

month, including utile 

ties, banks on the Montreal Stock 

Exchange and listed mines on the 
Market. 
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We recommend 


CANADIAN NATIONAL 
RAILWAY COMPANY BONDS | 


Guaranteed unconditionally by 
the 


DOMINION GOVERNMENT 
13 year 3% Bonds, 
due 15th December, 1950. 


Callable on or after 
December 15th, 1945. 


Price 97 and accrued interest 
to yield 3.29%. 


Full information on request 


HANSON 
BROS. ' 


INCORPORATED 
Established in 1883 


255 St. James St. West 


MONTREAL 
wa Toronto 


OUTLOOK FOR 
RECOVERY 


Conditions and prospects 
in business and security 
markets are discussed in 
new issue of our Review. 
Copy on request. - 


Ask for Review P12 
Greenshields & Co 


Members Montreal Slock Ezchange 
Montreal Carb Market 


507 Place d’Armes, Montreal 


Canadian National Railway Company Bonds 


Guaranteed unconditionally by the 


- Government of the Dominion of Canada 
As to both Principal and Interest 


2% Bonds 
Due January 15, 1942 


Price: 


99.25 


and accrued interest 


’ 


3% Bonds — 
+ “Due December 15, 1950 


Price: 


97.00 


and accrued interest 


/ 


Circular upon request. - 


W. C. Pitfield & Company 


Limited 


MONTREAL 
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1 Market Readily Absor 
New C.N.R. Bond 


ih-grades Are Still Firm — 


London Unde 


Be line eg ae 


SRL e oe 
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Australian Loan in 


Neglect to Turn in Old Bonds 


expenditures, Dealers were allotted about 
capital on the 4-year ianee-andl Soeiahd Saisie eatin Ge 


of their 
year 


of debt 


The higher yield now obtainable on this type of issue as compared wi | 

g year ago is clearly noticeable from the effective rate on the 13-year 
ty. These bonds were sold to yield about 3.29%, while the yield on 

$20 millions of 3% 15-year C.N.R. bonds sold early in 1937 was approxi- 


pately 3.05%. 
High 


-grade issues remained fairly firm?during the week, although the 

in prices, which started before the year-end, was halted. Low- 

ponds reacted a bit on announcement of the C.N.R. issue,’ but for 

the most part regained any lost ground as soon as the new issue was out 


of 
higher yield 


the way- a . 
Bonds of the Prairie Provinces came in for some attention, and the 
issues recorded slight gains. British Columbia and Maritime 


were quiet and practically unchanged. 

High-grade corporation issues exhibited a quiet undertone of strength, 
with trading comparatively light. Among the more speculative issues, 
gome of the newsprint bonds, Canada Steamship 5’s and Beauharnois 8's 
were particularly active and showed fairly substantial net gains over the 


yevels of 8 week ago. 


Australian Issue 

The pre-Christmas bond market 
jp London did not absorb the Aus- 
tralian conversion loan of £11.4 mil- 
fins sterling. It is reported that 
about 70% of the issue was left with 
the underwriters. The loan bears 
interest at 34%, matures 1951-54, 
yd was offered at 97 to yield 3.75%. 
Result was attributed to the general 
endition of the market rather than 
pany defects in Australia’s position. 

- 2 > 


Mistaken Maturities 

Civic officials of Regina were sur- 
prised to discover the other day that 
$200,000 of 5% bonds maturing this 
year are payable on March 1 rather 
than Sept. 1. Some time during the 
last 30 years, a mistake was made in 
the city's records. This is a new 
angle to the bond maturity question. 
But misconceptions as to maturity 
dates are all too common on the part 
of bondholders. 4 

Trust companies, acting as paying 
agents or trustees in refunding, find 
that there are usually a certain num- 
ber of bondholders who neglect to 
gnd in their matured or called 
bonds to be cashed or exchanged. 
The law requires public notice of 
redemption, but the agents often go 
beyond their mere duty in trying to 
locate delinquent holders, If a re- 
deemed bond has been paying re- 
gular interest, a protest is often 
received at the next interest date, 
when the unsuspecting holder un- 
successfully tries to cash his coupon. 
Then the matter can be straight- 
ened out. But in some case, especi- 
aly where interest wag not being 
paid, books may have to be kept 
open for years, while the offending 
bond gathers dust in a dark attic or 
remains tucked away in a safe de- 
posit vault. Carelessness, ignorance 
(and perhaps even indifference) are 
to blame, and no satisfactory solu- 
tion has yet been found which can 
eliminate these factors. 

- oe o 
Interest-cutting Troubles 

The Aberhart government policy 
of paying only half the contractual 
tate of interest on Province of Al- 
beria bonds is again having reper- 
cussions. Edmonton city council is 
once more .considering means of 
correcting the present situation, and 
it is suggested the city should pay 
half the prescribed rate on city 
bonds held by the province. Edmon- 
ton holds about $921,000 of provin- 
cial bonds, while Alberta hbdlds 
around $2 millions of city deben- 
tures, so that the province would be 
the loser. It is understood the city 
has not presented coupons for col- 
lection since the halved rate was 
ordered by the province. 

Edmonton school board decided 
early in 1937 that it would pay only 
kalf the contractual rate on $93,000 
of school debentures held by the 
Province, The board owns $217,000 
of proviicial bonds. 

- a > 


Bond Index 


The Financial Post index of high- 
Gade bond prices indicates that 
some hesitation has developed in the 
upward trend which had been ex- 
perienced during the three previous 
weeks. Movement for the week was 
as follows: 

Average Price and Yield for Seven High- 


: Grade Government Bonds 
1938 ae Yield Price Yield 
c $s % 


116.50 
116.70 
116.71 
116.80 
116.80 
116.80 


116.81 
111.60 


1937 


Jan. 12 
Jan. 11 
Jan. 9 
Jan. 8 
Jan. 7 
Jan. 6 


Jan. 11 114.63 3.134 
Jan.10 114.56 3.143 
Jan.8 114.55 
Jan.7 114.56 
Jan.6 114.56 
%an.5 114.59 
_— 


Year's 114.59 Year's 


Classified 
Advertisements 
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GOVERNMENT 
BOND PRICES 


Higher Profits 
For de Havilland 


Delivery of 20 Planes Will] ,,. 


Increase Earnings 
in 1988 

Although net profits of The de 
Havilland Aircraft of Canada Ltd. 
for the year ended Sept. 30, 1937, 
were more than double those of the 
previous year, they do not show an 
exact picture of the year’s results, 
as no part of the order from Royal 
Canadian Air Force for 20 Tiger 
Moth aireraft had been invoiced at 
the end of the period. This contract 
involves an amount of $150,000, and 
the management expects to com- 
plete delivety by Mar. 31, 1938. 

A large amount of work on this 
contract already been done and, 
as a result, inventories on Sept, 30, 
1987 amounted to $325,843, an in- 
crease of $125,580 during the year. 
Current liabilities were also in- 
creased, however, particularly the 
account due to the parent company, 
The de Havilland Aircraft Co. Ltd., 
England, which rose from $30,812 to 
$204,900. Working capital decreased 
$17,107. 

The profits from this order will 
be shown in the report for the year 
ending Sept. 30, 1938. P. C. Garratt, 
managing director, reports that 
work on hand and in view is suf- 
ficient to keep the plang occupied 
to the end of March, and that the 
company hopes for new business to 
develop from the establishment of 
the Trans-Canada Air Lines, for the 
equipment of whose feeder lines the 
company’s products are especially 
suitable, 


Collateral Borrowings 
Drop on Toronto ’change 


Borrowings on collateral by 
Toronto Stock Exchange members 
totalled $27,815,233 millions at Dec. 
31, 1937, compared with $28,512,672 
at the end of November, a decrease 
of $697,439. Market value of securi- 
ties listed on the Toronto Exchange 
aggregated $4,634.9 millions at the 
end of December, an “increase of 
$70.1 millions ‘over the end of 
November. This combination of 
higher aggregate values and lower 
collateral borrowings made the ratio 
of borrowings to market value of 
stocks .60% against .62% at the end 
of November. 

Aggregate values of listed stocks 
on the Toronto Exchange was down 
$1,276.8 millions from that at the 
end of 1936. Average price per share 
was $26.20 at the end of 1937 and 
$32.18 a share at the end of 1936. 


| Bond Tenders | 


Noon, Jan. 17, Sch. Mun. Town of Mont- 
real-East—$69,000, 4%, dated July 1, 1937, 
due serially from 1938 to 1952; $43,000, 4%, 
dated June 1, 1937, due serially 1938 to 
1957; $7,500, 4% dated July 1, 1937, due 

1948 to 1947. Alfred Richard 
, 40 Lelievre Ave., Montreal-East. 
12 noon, Jan. 13, da Treas Bills— 


Cana ary 
024 | $25,000,000, dated Jan. 14, 1938, due Apr. 14, 


. Bank of Canada. 
a yt Jan. 25—Sch. Board of Notre- 
Os Sinan i anted rab 168 i 
1,300. 2% or ’ . dy 
Tetmaaite 1939 to 1967. J. Wilfrid Boutin, 
sec.-treas. 


| Stock Redemptions | 


Rate Stock Due Price 
7% Pref. Feb.15 105 


Che Rg 

*Company has 
fifth of the issue on a pro-rata basis; share~- 
holders having until Jan. 31, 1938, to accept 


ect the offer. 
o Pius accrued dividends of $1.17 per sh. 


| Bond Redemptions | 


: Rate Year Due Price 
Den iuie See... 51% 1978 Feb. 2 100 
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NEW BANK OF COMMERCE HEADS” —s 
board of directors, Sir Joseph Flavelle retired as 
at the Bank of Comm ual this week. 
tienes Mais cen Cones wets Mn 


of 


with Gordon Farrell. Mr. Newman, of Montreal, is director of many large 


Canadian steel 
telephone, steamship and packing. 


Dominion Stores 
Sales Show Gain 


{ 


Increase 2.08% in 1987— 
Extra Week 
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The company now has 475 stores 
in- operation, com with 488 a 
year previous, 572 at the peak 
of operations in 1931. 


Monthly Sales 
(Subject to final adjustment) 
1937 1936 


$ 
1,413,478 
1,452,088 
1,513,367 
1,510,692 
1,517,152 
1,463,362 
1,511,080 
» 7 eccvece 1 725 


Canadian National Railways 
Public sale was made on Jan. 10 
of $50 millions of Canadian National 
Company bonds, uncon- 
ditionally guaranteed by the Do- 
minion of Canada, The issue was 
in two maturities; $20 millions of 
2% 4-year bonds, dated Jan. 16, 
1938, were offered at 99.25 to yield 
2.2%, and are non-callable; $30 mil- 
lions of 3% 18-year bonds, dated 
Dec, 15, 1937, were offered at 97 to 
yield 3.29%, and are callable at the 
company’s option on and after Dec. 
15, 1945, at par and accrued interest, 
a ae interest date, on 60 days’ 
notice, 


I Public Utility Earnings l 


Mexican Light & Power 
Can oe 


cy) 
Incr. 
$ 
780,172 
539,389 


s 
34,128 
*3, 


Nev., 7 


Gross earns. 
Oper. exps. . 


Net earns. . 


842.837 
153,207 
7,256,816 


1,935,614 


87,576 
923,487 
304,472 


240,783 
. gross 
Jan. 1 8,180,303 
. net 
fr Jan. : 2,240,086 3 


| Company Reports 


De Havilland Aircraft 

Net profits of $139 per share 
available for the preferred are re- 
ported by The de Havilland Air- 
craft of Canada Ltd. for the year 
ended Sept. 30, 1937, compared with 
61 cents in the previous year. Sales 
during the year amounted to $280,- 
725, compared with $155,943. Deficit 
was reduced from $28,600 to $25,- 
262. , 
Working capital decreased from 
$162,570 to $145,463, in spite of an in- 
crease of $166.354 in current assets, 
which was offset by an increase of 
$183,461 in current liabilities. Fixed 
assets are higher by $18,305, reflect- 
ing the plant expansion made neces- 


sary by new business obtained dur- : 


ing the year. ‘ 
Income and Surplus Account 
Years Ended Soy. 30 


937 1936 
s $ 


Previous defic 
t - bonds gold .. 
Deficit forward 25,262 
*After providing for depreciation, but 
before income tax. 


Working Capital 
1937 


Curren tS... +0000 368,611 200,. 53 
Current “liabilities eee «221,154 «357,698 


1936 
3 


145,463 162,570 
165-1 5.32—1 


S. A. Mullin, President 


Mr, Farrell, of Vancouver, is connected with 


Abitibi Operates 
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On 3-Day Basis|%<°,, 


Abitibi Power & Paper Co. an- 
nounces that it will operate its 
Iroquois Falls plant on a three- 
day a week schedule during Janu- 
ary. This plant contains seven 
newsprint machines, capable of 
producing 600 tons of newsprint in 
a 24-hour day. 

At present the company’s plants 
are being operated on such a basis 
as to follow actual requirements 
for shipments on orders from cus- 
tomers..As this fluctuates from 
time to time it is.not possible to 
set a programme far in ad- 
vance but it is understood that op- 
erations at all mills now in use 
will average around three days a 
week for the next month or so. 
This is approximately in line with 
plans of the majoritiy of the Can- 
adian newsprint inidustry. 


f Municipal Finances | 


St.Honoré Parish, (Chicoutimi), 
o- — Quebec Municipal Commis- 

on has authorized payment of in- 
terest on unmatured bonds and on 


‘| bonds matured but unpaid, up to 


Nov. 1, 1936, with exception of bonds 
which matured Aug. 1, 1932, 1933, 
1934 and 1935, on which interest from 
Feb. 1 to Aug. 1, 1936, is now payable. 


St.-Honoré School on, 
(Chicoutimi), Que—Payment of in- 
terest due Nov. 1, 1933, on unma- 
tured bonds and bonds matured but 
unpaid, has been authorized by Que- 
bec Muni¢ipal Commission. 

ca + * 

Ottawa, Ont.—Approval Has been 
granted for payment off $180,000 bal- 
ance of the Ontario Housing Loan, 
which bears a 5% interest rate. For 
this purpose it is planned to issue 
three-year City of Ottawa 14% 
debentures. oe ee 


Calgary, Alta.—Percentage of con- 
sent to the Fortin plan for debt 
equalization has now reached 77%. 
When the plan became effective 
some weeks ago, $24 millions of out- 
standing bonds were affected. Re- 
tiremenfs since then reduced the 
amount to $23.5 millions. 

Operating surplus of about $60,000 
will be shown by the city on 1937 
operations, wiping out the $59,000 
deficit carried forward from 1936. 
Practically every civic department 
finished the year within its budget. 


Prince Albert, Sask.—Saskatche- 
wan Local Government Board is be- 
ing asked to investigate the city’s 
bonded debt structure. The board is 


448 | empowered by the Provincial Gov- 


ernment to order a reduction in bond 
interest if warranted. The order can 
be nullified, however, if holders of 
25% of the bonds registered a pro- 
test within 30 days. 


Canada Vinegars Lid. 
Net earnings equivalent to $1.30 
per share are reported by Canada 
Vinegars Ltd. for the year ended 
Nov. 30, 1987, compared with $1.23 
in the previous year. C. L. Carsley, 
president, reports that sales showed 
a fair increase, and that the volume 
in all lines sold was higher. Divi- 
dends amounting to $1.20 per share 
were paid. 
C. W. Batho has been elected to 
the board of directors, replacing A. 
E. Mansfield, who has retired. Profit 
and loss figures are as follows: 
Income and Surplus Account 
Years Ended Nov. 30 
see 
210,779 
Z 66,845 
Income tax reserve . 
Divds. pd. on pref. 
Western 


7 


Gooderham, Mullin & Richardson 
LIMITED 


| announces the name of the company has been changed to 


S. A. 


Mullin 


and Company Limited 
Mr. E. H. Gooderham and Mr. C. F. Richardson have retired 
association 


with the company. 


ariel on with offices at 


The business will be 


410 Dominion Bank Building, Toronto 
‘Telephone El. 0241 


Ontario Hydro’s assets value, more 
than $110 millions represents the 
purchase value of the private plants 
and facilities acquired by Hydro at 
various stages of its history. The 
capital-cost value of the power site 
developments and generating plants 
built by Hydro itself is $103. 

lions, but this does not include the 


built total of amounts for transmis- 
sion lines and transformer stations 
would probably add $30 to $40 mil- 
lions to the figure. 

Offsetting the superiority of the 
gross figure for Hydro-developed 
assets over the privately created 
facilities is the fact that Hydro is 
currently taking over 300,000 hp. 
from Quebec power companies, 
under contracts by which total tak- 
ings will rise to 700,000 h.p. by 1944. 
Ca tion of this dependency 

private enterprise would in- 
crease by at least. $50-$75 millions 
the proportion of Hydro operations 
traceable to private initiative. 

It is open to question whether the 
capital investment value of either 
the Hydro-built facilities‘ or those 
purchased from private interests re- 
presents the actual value of the 
properties. Quite apart from depre- 
ciation and obsolescence in both 
e_ (only partly offset by depre- 

iation-renewal reserves of Hydro), 
there is considerable reason to re- 
gard the cost of purchase and build- 
ing as inflated in many instances. 

Established in 1907 after several 
years of official investigation and 


One Third Assets 
Due to Enterprise 
of Private Capital 


“clean-up deal” of 1920, the city tak- 
ing over the street railway and local 
distri system and the 


From then until 1929-30, there 
were no acquisitions of any notable 
size, certainly none comparable to 
the Ontario Power and “clean-up” 
deals, With the death in 1925 of Sir 


man, a new régime under C, A. 
Magrath undertook the task of con- 
solidation and mopping up. This led 
in 1929 to acquisition of the prop- 
erties of M. J. O’Brien plants and 
undeveloped sites on the Mada- 
waska River, price $1,180,000; and 
the Wahnapitae Power Co, in north- 
ern Ontario for $2,683,000. 
D. P. and bah oar 


ondary importance to another 
“clean-up deal” which marked that 
year. This was the $21.2 millions 
purchase of the Dominion Power 
and Transmission Co. at Hamilton, 


‘ ; 
‘ oe Ay a a 
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plants and facilities, on the other 
hand, has been financed chiefly out 


of this total had been repaid by 
Hydso, but since then the debt to 
the province has been reduced by 
a further $30 millions to $160 mil- 
lions. 

Of the $104 millions investment 
representing the plants constructed 
by Hydro itself fully three-quarters 
is accounted for by a single unit— 
the $77‘ millions project consisting 
of the Chippawa-Queenston power 
canal and the Queenston generating 
plant. Originally estimated to cost 
as little as $15 millions, the Queens- 
ton project entafled the larger ex- 
penditure because of three factors. 
These were inexact estimates, ex- 
pansion of the original project, .and 
a power shortage which forced 
launching of the project during the 
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IRELAND. ENGLAND FRANCE. 

* 6 
Manhattan ° Jan. 27 
February 23rd, March 23rd 

Washington ° Feb. 9 

, March 9, April 6 ee 
America’s largest, fastest linere—aoderate rates: 
Cabin,$186 ups Tourist, $127 ups Third, $95 up 


PRESIDENT ROOSEVELT—Feb. 2, Mar 2 
PRESIDENT HARDING—Jan. 19, Feb. 16 


Py abr aspen rhea 
Also“ American One Class” every Frida 
direct to Frog ep. 5 


Leades, 
Winter Cruise, Jan. 28. 
ri 10-Day Mid- 
Winter Cruise to Nassau, King- 
ston, Havana . . . $130 up. 


ween ned anise on 


United States Lines — 


19 King Street E. EL, 9116 


SUNDAY LA PATRIE 


Celebrates Iis 


3rd ANNIVERSARY 


With More Circulation Than Ever Bef ore 


Sunday La Patrie circulation today is more than six times what it was just 
three short years ago. This has been a steady, healthy growth, induced not 
by contests or premiums, but by people wanting to read Sunday La Patrie. 


19,000 - 41.935 -76904-t 


HOW SUNDAY LA PATRIE HAS GROWN 


PREVIEW OF A SURVEY 
Not satisfied to base our presentation of 
La Patrie on mere claims, we are having 
a survey conducted for us which will 
enable us 'to talk facts. This survey will 
_be completed shortly. . 
Based on the information in such reports 
as have already been completed, we pre- 
dict that we will prove that Sunday La 
Patrieis read by an average of five people 


* VERAGE 
tor 1937 


00,73!- utS.05 


AVERAGE 
Oct., Nov. and Dée, 1937 


per copy. Also we expect to prove a 
remarkably high reader interest in all 
four sections of Sunday La Pattie. 


SATURDAY-SUNDAY COMBINA- 
TION | 


Don’t overlook the big coverage avail- 
able at week-ends at a combination rate 
of 20 cents per line. Combined circula- 
tion of Saturday and Sunday La Patrie 


now exceeds 146,000. 


Your advertising agency or a La Patrie representative will be glad to show you how 
you can increase your sales at low cost by telling your story to the La Patrie audience. 
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TORONTO, JANUARY 15,1938 


“this has led to many changes and. additions 


1! but none of its essential features have been 


discarded.” The Columbia Encyclopedia says: 


_| “Modern factories employ machines based on 


Integrity in meeting public obligations. 


National Nonsense. 
Ottawa Journal says we have been 
talking nonsense, ” 

It expends.exactly one column and three 
lines of leading editorial space to pooh-pooh 
the idea that Confederation is facing any sort 
ofa crisis. It trots out its best grandfatherly 
style to heap scorn on anyone so childish as to 
think this country has any momentous. prob- 
lems such as railways or nationhood. rf 

For example, it laughs off the'C.N.R. in 
terms of a coupleof battle cruisers. This is 
the way it is done: 

“We have an annual railway deficit and: to 
hear some of our people talk that deficit (about 
$40 millions a year) must bankrupt-us. Actu- 

‘ally the loss, sustained to.maintain a first-class 
_and necessary transportation service for our 
_country,. wouldn't -build two:modern’ battle 
cruisers. Yet other nations, less well-off than 
we are, go on. building the cruisers, ‘talk less 
about them than we talk about our national 
railways.” ’ ‘ 

As to the current stresses. and strains on 
Canada’s nationhood, it welcomes these. as |. 
“the very things that make a country-go.” It 
winds up. its expostulation by taking solace 
in the “confirmation of its own judgment” by 
“a veteran member of its craft,” namely, John 
W. Dafoe, who told the~Canadian Club at 
Vancouver last. week that if need for mani- 
festation of unity arises, it will be found that 
Canada is a real country and that the name 
“Canadian” borne by its people is not a term 
merely of convenience. , 

In the article to which the Ottawa Journal 
refers, The Financial Post urged the’ need for 
“a reassertion by Canadians thems¢lves of 
faith in and loyalty to the principles which 
made Confederation possible.” If this is non- 
sense—we plead guilty. 

Similarly if a sound, businesslike approach 
to Canada’s railway problem is nonsense—we 
again plead guilty. Ie 

For every editor who can look complacently 
at the record of the past 70 years and has no 

qualms about the events of recent years there 
area dozen who see a grave’ need that 
Canada find “a sound and workable formula 
for the nation that is yet to be.” This is the 
issue, and the very fact that John W. Dafoe is 
giving a year or more of his life toward its 
solution is sufficient evidence that something 
more momentous is afoot than what the 
Ottawa Journal is pleased to call “nonsense.” 


Life Insurance Statements 
URING the next two months, life insur- 
ance companies will be giving policy- 

holders a record of their stewardship in 1937. 

Focal point in this publicity will be the 
annual statements of the companies. Yet 
strangely enough only a few companies will 
have the courage and foresight to break with 
tradition and put these statements in a form 
that can be readily understood. 

One major talking point of the life com- 
panies is their co-operative nature. Through 
publicity and through their paid representa- 
tives, the close bond between insurer and in- 
sured is stressed. This implies understanding 
among the membership if the co-operative 
enterprise is to be successful. It warrants 
policyholders being given every Opportunity 
to understand the financial record of their 
companies. 

This need for understandable annual state- 
ments is being stressed both within and with- 
out the business. The Financial Post has 
repeatedly urged it. The Canadian Chartered 
Accountant in a recent issue deplored “the 
meagre information at present appearing.” 
Speaking in-Chicago some weeks ago, a lead- 
ing Canadian insurance executive made the 
same plea. He said of the insurance annual 
statement: 


“It should be in the nature of a report for the 
_year to the partners of an enterprise in order 
that they may determine at first hand whether 

administered 


their company is being effici- 
ently and whether it is making the progress it 
should.” 

Some companies now issue their reports as 
if they were the story of. such a partnership. 
Others still hold to outworn, technical forms 
that confuse and bewilder the layman and 
throw little light on the record of the 
company. 

Policyholders should demand from the com- 
panies in which they hold partnership, 
annual statements that are clear, complete 
records of stewardship. 


As the Britannica says of the spinning mule: 


\ 


the old principles but perfected to give freer 
and more rapid motion and more automatic 
control.” ; 

Science, business and social relations have 
all moved ahead since 1870, even more rapid- 
ly than the design of the spindle. But the 
“essential features” remain unchanged; the 
“old principles”. remain in force because they 
have been proved to be good and useful. 


..If the New Deal would but recognize these 
facts greater progress toward both recovery 


and social equity would be made on this 
continent. 

Mr, Roosevelt's simile suggests some other 
thoughts. First, that no improvement in the 


spindle has evef come from a Government 


body of planners and reformers. Paul, Ark- 


wright, Hargreaves, Crompton were, for bet- 


ter or worse,-rugged individualists, inspired 
by their own gehius. 

Second, that the spindle of 1870, slow and 
largely hand-tended, made for small decen- 
tralized factories. The modern high speed 
spindle, which Mr. Roosevelt seems to regard 
as a model, created large factories, mass pro- 
duction ‘and large corporations. 


‘Alberta’s Puppet Government 
'HO-is boss in Alberta? , 
The record published last week in The 
Financial Post gave convincing evidence of 
the attempts by Major C. H. Douglas, Social 
Credit’s founder and chief evangel, not only 
to control from London the parliamentary 
machinery of the province, but also to use pro- 
vincial revenues and governmental agencies 
for propagation of his Social Credit nonsense 
throughout Canada. ; 
Reference to ‘the Major’s influence is also 
made in the factum of the Federal Govern- 
ment, presented this week to the Supreme 
Court of Canada, in the Alberta test case now 
before that body. This case covers the three 
bills on which the Lieutenant-Governor re- 
served assent last fall, namely credit regula- 
tion, bank taxation and press control. 
Ottawa’s factum contends that the bills 
“manifestly form part and parcel of one 
scheme or system of legislation” and are 
“sinews of strategy” advised by Major Doug- 
las to achieve in Alberta his preliminary ob- 
jective—namely access to the public credit. 
As matters now stand, Alberta’s provincial 
legislature has abdicated its authority to the 
Social Credit caucus. This caucus (controlled 
by insurgents who last spring defied the Gov- 
ernment) in turn takes orders from the Social 
Credit Board. G. L. MacLachlan, an insurgent 


|MLLA,, is chairman of the board. The other 


two members of the board are the British 
Social Credit technicians, G, F. Powell and L. 
D. Byrnes—both nominees of Major Douglas. 

Ultimate control may vary on any specific 
issue or at any particular moment. But the 
record disclosed by The Financia] Post shows 
the extent to which Major Douglas, through 
the board, is attempting to control and influ- 
ence Alberta’s legislative machinery and to 
use Alberta tax money to extend Social 
Credit beyond provincial borders. 

So far, the real rulers of Alberta and their 
puppets have made at least a pretense of using 
the machinery of democracy to attain their 
ends. But facts now coming out show who’s 
boss in Alberta and they show to what extent 
the democratic processes have been broken 
down and flaunted. 


East and West 

ANITOBA and Saskatchewan in ‘their 

briefs to the Rowell Commission showed 
a tendency to blame all their difficulties on 
disabilities arising out of federal policies 
which they claim have benefitted eastern 
Canada: In eastern Canada, on the other 
nand, there is a tendency to regard the pro- 
posals of the western governments as a re- 
quest that the East should finance the West. 

There is probably some justification in both 
viewpoints, but neither is entirely correct. 
It is-true, that the West suffers from certain 
disabilities, but it is also true that these have 
been over-emphasized. 

The tariff, for example, must be looked on 
from. a national point of view and without 
doubt it has been responsible in part for the 
building up of industry and a more diversified 
economy in this country. The western gov- 
ernments overlook in their submissions to the 
Commission that if the economy of Ontario 
and Quebec had been as vulnerable to the 
depressio# as that of the West then the results 
would have been disastrous. There would 
have been total collapse. 

The assumption that the concentration of 
Wealth industry in Ontario and Quebec is 
entirely due to tariffs.is incorrect. Ontario 
and Quebec have definite economic and geo- 
graphical advantages. They are rich in natural 
resources, have an abundance of cheap power 
and are adjacent to a densely populated sec- 
tion of the United States, Even if there were 
no tariffs Ontario and Quebec would probably 
be the highly industrialized sections of the 
Dominion. 

Furthermore, large expenditures have been 
made which are a direct benefit to the West. 
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_ Generous recognition ‘will have to be given 
to the West if we ate to have'a united Canada| - 
and no one should lose sight of the fact that) . 


eastern Canada depends to a large extent upon 
western Canada for prosperity. | It is possible 
that more than mere justice will have to be 
meted out to the West, but if a Canada 
is.the result then the sacrifice will be worth 
while. | : 


Public Policy on Railways 

UCH quibbling is done about the amount 

of money that could be saved annually 
if Canada’s two major railways were unified. 
Most controversy centres round the $75 mil- 
lions figure used. by Sir Edward Beatty in evi- 
dence before the Duff Royal Commission in 
1932. 

Almost forgotten is the $60 millions esti- 
mate of savings made at the same time by 
Sir Henry Thornton; the $56 millions total of 
S. W. Fairweather of the C.N.R.; the $50 mil- 
lions figure of Prof, L. T. Fournier made ‘in 
1935. Sir Hénry is dead; Mr. Fairweather 
scarcely ever mentions his total and little has 
been heard of Prof. Fournier since he wrote 
his book, “Railway Nationalization in 
Canada.” 

The $75 millions estimate is a complex and 
highly technical matter. It is based on 1930 
earnings and was supported by voluminous 
testimony. Elsewhere in this issue is a reply 
made by Sir Edward to R. J. Deachman, M.P., 
in regard to it. Mr. Deachman is frankly 
skeptical. In a letter which appeared'in the 
Dec. 25 issue of The Financial Post, he sought 
more light. 

Many people feel the same way: They would 
like to see the 1930 estimates brought up to 
date; would like to see them interpreted in 
light of present-day operating and traffic con- 
ditions.. Others would like to see them dis- 


cussed in terms of human and:property ‘values | ? 


—labor ‘displacement, effect on communities 
where mileage would be abandoned, ‘and so 
forth. is 

While admitting this need, Sir Edward takes 
the stand that discussion of estimated savings 
—important as these are—must not interfere 
with acceptance of the fact that the dominant 
question is one of correct public policy—one 
of principle. 

Canada is entitled to the railway service it 
can afford, but cannot afford the over-exs 
tended, luxurious duplicating service it now 

Sooner or later we must face this fact and, 
when we do, it may be found that very sub- 
stantial savings—perhaps savings as high as 
Sir Edward: suggests—will, be possible. 


Toronto’s Baby 
RONTO continues to park its low 
rental housing baby on Ottawa’s door- 
step. ; 

The city’s new mayor in his inaugural 
address last week attributed defeat of the 
$2,000,000 housing and slum clearance plebis- 
cite to the fact that citizens fee] this problem 
is a national one. _ Paes 

Ottawa is at faultiin not having taken a 
definite stand on low rental housing long 
before this. Toronto is being deluded if it 
thinks it can so easily get rid ofa problem 
that is essentially a civic and community 
responsibility. 


Editorials in Brief 
Newspaper headlines last week shrieked the 
words: “Applauders Fined as S————. Acquit- 
ted.” 
U. S. Jurists and Hollywood Directors Please 
Copy. 
* * + 
From Quebec Journal comes a fine tribute to 
Col. J. B. Maclean and his publications. Speak- 
ing of the Colonel's 75th birthday this paper pays 
tribute to the “magnificent service’ rendered 
Canada by Maclean’s Magazine as “a national 
institution” and cdncludes with these words: “In 
its pages French-Canadians are always treated 
justly.” 
*¢e¢ 
Polyopoly is the latest word added to Wash- 
ington’s New Deal dictionary of business English. 
According to the Wall Street Journal it describes: 


“The monopolistic situation which results 
from ‘company-group practices in industries 
which are dominated not by one single enter- 
prise but by a relatively small number of cor- 
— acting in unison or following a 

er.” 


Having thought up this bright idea, the bright 
young braintrusters are now thinking up new 
anti-trust/laws to “deal” with it. 


Sayings of the Week 


“Our public men have been wiser in crises 
than might have been hoped for from their 
general performance.”"—-John W. Dafoe. 


“It is not too much to predict that changes in 
what we used to consider stable ideas and insti- 
tutions may in future come with appalling sud- 
denness.”—James Truslow Adams. 

- 

“Everybody knows the stock market has no 
permanent effect on business, but it does have 
an effect on the state of mind of the American 
businessmen who play the market. He. often 


* 


Post-Seripts 


ouglas Keynote 
“,«. One man in. his time plays 
many parts.” Lewis Williams Douglas, 
who has played such réles-as Con- 
gressman, government official and 
industrial ex- 
ecutive, is 
now to. play 
the réle of 
univers-f 
ity principal. 
Those who} 
know the new 
head of Mc- | 
Gill. affirm | 
that he hds 
found the 


best, th 
fills his am- 
bitions _ and Ij 
desires in the 

field of pub- SiR Same. "3 

te serie. LEWIS W. DOUGLAS 
gives the pitch to the orchestra, the 
address made by Dr. Douglas last 
week, on the occasion of his installa- 
tion into office, may be. taken as 
sounding the keynote of the philoso- 
phic symphony that:old McGill will 
play under his conductorship. He 
called. upon: the universities to aid 


mankind in finding “the blessings d 


of liberty within the framework of 
social obligation,” a phrase full of 
meaning. 

He wants universities. to develop 
the spirit of enquiry in the minds of 
young men and women so that they 
will not be “satisfied with the status 
quo merely because it is the status 
quo”; nor disposed “to follow the new 
merely because it is the new.” 

Governors of McGill inciude some 
of the wealthiest men in Canada. On 
the staff are some of the country’s 
most articulate leftists. Dr. Douglas’s 
problem, then, is certainly not one 
of restoring freedom of speech to 
his campus. But there will be many 
changes around old McGill if he 
succeeds in getting all of his faculty 
to follow him in seeking “intellec- 
tual toughness and mental integrity.” 

On the platform Dr. Douglas is a 
vigorous, forthright speaker. In 
private life he is quiet, unassuming 
and a good listener. He ventures his 
own views so timidly that one must 
carry on a conversation for some 
time before discovering the quality 
of his mind, the temper of his in- 
tellectual steel. 


Tron-worker 

Green with envy, we saw in the 
advertising cglumns of a United 
States paper te other day, a photo- 
graph of the hobby shop of W. W. 
Colpitts. It is in his home in Prince- 
ton, N.J.,. and is equipped with forge, 
anvil, drill, grinder, metal working 
lathe and enough other tools to build 
the Queen Mary. Here Mr. Colpitts 
expertly fashidns ornamental. iron. 
Designing all his own work, he 
makes chandeliers, lamps, candle 
sticks, wall sconces, weather vanes, 
panelled figures and other metal 
products. 3 

Mr. Colpitts is a Canadian. Born 
in Moncton in 1875 he graduated in 
engineering from McGill. Teaming 
up with. another Canadian, W. H. 
Coverdale, he formed the great 
United States engineering firm of 
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Coverdale and Colpitts, which has 
reported upon and reorganized 
dozens of leading American railways 
and industrial corporations. (Mr. 
Coverdale is president of the Canada 
Steamship Lines.) 

At 120 Wall Street, Mr. Colpitts-is 
an engineer and a director of many 
large companies. At Princeton he 
becomes what he was as a boy in 
Canada, a craftsman, fascinated by 
the smell of the forge and the sound 
of steel on iron. 
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Window Washer 


Among the great and near-gréat 
whose- names appear in this column 
we feel that a place should go this 
week to an Anonymous Window 
Cleaner. He-is anonymous, not for 
any reasons of state or editorial 
policy, but ‘simply because our in- 
formant forgot to ask him his name. 

This man stepped into’our ken via 
a downtown office window last 
week. He had probably stepped 
across from the next window, but 
the effect of his sudden appearance 
on our somewhat whimsical inform- 
ant was as though he had slid down 
a sunbeam, pail and mop and all 
This effect was soméwhat marred 
by his obviously cold and chilly 
condition. It was a.cold December 


ay. 
“That,” said our informant, “must 
be a cold, wet, miserable job on a 
day like this.” ; 

“Well,” said the anonymous win- 
dow washer in a cheerful Irish ac- 
cent, “it’s got its compensations, if 
you know what I mean.” 

We’ have all, of course, been 
taught that every honest effort of 
man, every sound job of toil had its 
compensations, but somehow we had 
never dctually applied this mother’s- 
knee philosophy to window-clean- 
ing, and the suggestion intrigued us 
when we heard about it, just as 
much as it intrigued the man who 
told us about it. 

. & + 

Pressed for an elucidation our 
window-washer (we wish we had 
his picture to run) explained: 
“You’ve probably read, that we are 
all creatures of our environment.” 
Still more intrigued, our friend said 
that he had read such a view some- 
where, and was not in a position to 
challenge it. 

“Well,” continued the window 
washer, “this here office is your en- 
vironment. If this here environment 
is murky and half dark; it affects 
you, don’t it? Remember how this 
window was.before I come here— 
dirty and all? That was your en- 
vironment, see? After I leave it 
will be all clean and shiny, and will 
let the. light into this here office, 
which I said before was your en- 
vironment.. That’s going to change 
you then, isn’t it? Say, I-wash 30 
windows a day. There’s 30 men with 
their environment: changed—maybe 
not much,\but some.- That’s what I 
mean when I say this here job has 
its compensations.” : 

The fact that the highly moral 
tone of this discourse was later mar- 
red by a vigorous denunciation of 
the wages paid window cleaners 
generally is beside the point. Our 
friend is still going about his job of 
letting light into the somewhat 
murky world of Toronto’s Bay St. 
But does Bay St., appreciate it? 


P.D. Ross, 


P. D. Ross, who has been publish- 
ing the Ottawa Journal for half a 
century, entered 1938 and his 81st 

oe year on the 
same day. 

Like Lord 
Atholstan, of 
‘the Montreal 

7 Star, whosent 
himtoOttawa 
to:cover. pare 
liament in 
the days of 
Sir John A. 
Macdonald, 
Mr. Ross does 
not ‘show his 
age. Last 
summer, at 
79, he lost the 
innual Jour- 
nal golf tour- 

P. D. ROSS nament on 
the final green. He had shot an 87. 

Mr. Ross goes south every winter 
—when the curling season ends. 
Efforts to get him to go away earlier 
have each year failed. He goes south 
in time to get his golf game into 
shape before the season: opens’ in 
Ottawa. 

Between his golf and his curling 
he finds time to direct a newspaper 
which is as kind and considerate as 
its publisher. 

Last fall Ottawa counted. on its 
football team until the game with 
Toronto Argonauts. The Journal 
sports editor felt the team had let 
its backers down and said so. Other 
Journal. writers said so. 
federal cabinet ministers joined the 
chorus. The next day an unsigned 
letter on the editorial page defended 
the team, took the critics gently to 
task. An enquiring reporter was 
sure he recognized the style and 
hunted up the copy. P. D. Ross 
had written the letter criticizing his 
own paper and sent it to the com- 
posing room without telling anyone. 
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Poetry and Perley 


Mr. Ross has a passion for poetry. 


and for simple writing. In an 
address last year at the press day 
luncheon at the Canadian National 
Exhibition, he quoted the great 
poets to show that good writing was 
simple writing; that great writers 
used simple words and short words. 

In the death last week of Sir 
George Perley the Journal staff as 
well as its publisher felt they had 
lost a friend. ' Back in 1890 when 
the paper was in difficulties Sir 
George quietly organized a syndi- 
cate of three men and put $15,000 
new Capital into the company. When 
prosperous days returned. Sir 
George and the others sold their 
interest to Mr. Ross. 

Though the Journal, with its 
morring and evening editions, is 
one of Canada’s great papers it grew 
from a capitalization of $8,000, of 
which $4,000 represented the savings 
of a young parliamentary reporter. 
‘When the first years did not look 
hopeful his partner withdrew leav- 
ing Mr. Ross to become one of the 
most influential and prosperous 
publishers in Canada. 


Naming Our New Provinces 


sion: Call the Great Maritimes by 


Vain 
Moncton Transcript 
“Begot of nothing but vain fan- 
tasy; which is as thin of substance 
as the air, and more inconstant than 
the wind,” The Financial Post giyes 
birth to “Saunders” as the name of 
the new wesiern province and 
“Acadia” for the ccnsolidated Mari- 
time Provinces. 


Acadia or Maniteba? 
Winnipeg Tribune 

Forecasting (wkh precautions) 
being in its line, The Financial Post 
is*out with a list of possible names 
for the big provinces which might 
(it’s a long shct) supersede the pres- 
ent divisions of the Prciries and the 
Maritimes. 

Discarding its own diffident sug- 
gestion that the Wild and Woolly be 
renamed Reward or (tsk! tsk!) Gar- 
net, The Post gracefully concedes 
that the logical name is Manitoba, 
because our main western product 


‘is called Manitobas in the markets 


of the world, such as they are. 
We can think of a better. reason, 
because Manitou-BA means “God's 
Country,” and despite all misgivings 
and criticism we maintain that 


ly financial editors, 
ely to behold. 


Sea .will have to be known as Cod. 
If it coultl be arranged, headline 
writers would as one man arise and 
called him blessed. But it cannot be. 
Tradition stands in the way, for the 
Land of the Bluenoses was long ago 
dubbed Acadia by greater masters 
of beautiful words than we, and 
Acadia no doubt it will remain’ in 
poetry and song, if not in the finan- 
cial columns, for all fime. 

Not the least of the charms of the 
word Acadia is its ambiguous or 
equivocal character. Pundits have 
never been able to decide whether 
it is a corruption of the Micmac 
Indians’ “suffix ‘indicating place- 
name,” or a corruption: of Arcadia, 
an ideal region of rural felicity in 
the Peloponnesus of ancient Greece. 
The DeMecnts (late comers) dropped 
the “r,” but Gastaldi (1548) and 
Champlain (as late as 1603) spelled 
it with an “r.”. On the whole, 
Arcadia in apple-blossom time, and 
plain old Micmac in election time. 

But the dilemma does not end 
there. By the Treaty of Utrecht, 
1713, this Acadia’s boundaries were 
stated -with a grand simplicity: 
“That part of North America lying 
north of parallel 40” (the latitude of 
Philadelphia and Denver). 

By that delimitation, which it is 
only fair to say was only one of 
many attempts to set boundaries to 
the Explorers’ Paradise, it should be 
ay that Manitoba is really a part 
times in this climate we 
choice at all about that “r.” 

Which leads to the logical conclu- 


, ae a 


parce! of Acadia, or politi 
ve no| Most of the opposition previously | 
distinctive Canadian flag the first vice-president in charge 


the name of Eastern Acadia, shut 
the eyes while soaring over the in- 
tervening. chaos where Hepburn 
and Duplessis pose in partibus in- 
fidelium,. and rename the Prairies, 
as is only right, Western Acadia. 
Even British Columbia might be 
lured into the new confederation by 
that bait, although of course it 
would for publicity purposes insist 
on using the “r” every month in the 
year. 


Other People’s 
Views ee © *® @ 


A Canadian Flag 

Winnipeg Free Press 
A motion. will be presented in 
parliament at the coming session by 
C. R. McIntosh, M.P., for North 
Battleford, for the appointment of 
a committee to report on the design 
for a new national flag for ‘Canada. 
It is to -be assumed thet this mo- 
tion will be accepted, for there is no 
reason why there should be 
further delay in adopting a distinc- 
tive flag for this country, and there 
will be a better gpportunity for 
dealing with the matter at the com- 


ing session than at the following. 
session 


one, which may be the last 

before an election and therefore 

busier and perhaps subject to more 
cal tension. 


heard to a 
has disappeared, and there are also 


ee ey 5 Na + 


ecg 


details on which these ex, 
are based are both Voluminong 
and highly technical. They were ae 
out in extensive exhibits filed wig, 
rte in re a 

on similar} 
the results reached through as 
pendent research by two different 
organizations, confirmed by outsids 
experts, should leave no room {gr 
doubt as to the scale on which gay. 
ings may be obtained. It must by 
remembered that, in addition ty 
actual savings in operating expenge. 
unified management would increag 
the power of the railways to serys 
the public conveniently, and to mest 
the competition of other forms 
transportation more effectively, 

Mr, Deachman has PY} 
others have, that the estimates may 
be judged by comparisons made with 
present depressed traffic conditions 
A full and accurate discussion of the 
subject may be found in Profegsce 
L. T. Fournier’s volume, “Railway 
Nationalization in Canada.” 

Mr. Deachman’s further questiong 
concerning Maintenance of Way aad 
Equipment have not clearly differ. 
entiated between the variation ip 
costs resulting from changes in bus. 
ness conditions and the reduction in 
costs made possible by reason of 
having one integrated property only, 


ey 


instead of two duplicate and com. & 


petitive properties, to maintain, 1 
believe, however, that he will also 
find the information he desires in 
the work which has been quoted, 

I should regret any tendency to 
permit discussion of estimated say. 
ings—important as these are—to ine 
terfere with acceptance of the fact 
that the dominant question is one of 
correct public policy—one of prin. 
ciple. The éstimates offered by my- 
self and others were submitted to 
show the scale on which savings 
might be effected. They are intend. 
ed to present this honestly. The de 
tails and particular steps by which 
savings will be accomplished aie 
however, for the moment of 
secondary consideration, and it 
would be erroneous to assume that 
the possibility of relieving the pub 
lic treasury from a great burden by 
unified management depends on the 
acceptance of any specific plan of 
savings. 

I agree thoroughly with Mr, 
Deachman’s contention that the 
“man in the street” is entitled to full 
details of any plan of unification. I 
have tried to lay down the general 
principles on which one could b 
based. As can be readily unde- 
stood, it would be impossible for me 


to make’ an ex parte statement dB 


how the plan would be carried ot 
in detail, until agreement on the 
general principles has been obtained 
It must be obvious that the saving 
would be substantial enough, undef 
any system of unification, to afford 
considerable relief to the public 
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finances. It is hardly necessary for Be 
me to stress the need for and tht & 


benefits which would result from 


that relief. 

E. W. BEATTY. 
Chairman and president, 
Can. Pacific Railway Co., 
Montreal, 


fewer people who think it a matiet 
of indifference. 

Canadians should have a flag of 
their own. Proposals from all quar 
ers as to the design should be con 
sidéred, but next year should s# 
definite action. 


The Shadow and the Substance 
Windsor Star 


Let us not mistake the shadow fet 
the substance. Let us not be led 
astray by glib talk of saving a few 
dollars.in the purchase of an indi- 
vidual car. : 

The maintenance of the Canadia® 
automobile manufacturing business 
means far more to this country that 
the difference between Americal 
and Canadian selling prices. And 
keep in mind, too, that exclusive 
possession of the Canadian selling 
field by Canadian companies would 
lower rather than increase retail 
prices. Indeed, with this in mind 
is it not advisable for our Goveri- 
ment to seriously consider the idet 
of so arranging the tariff that there 
will be no possibility of admissio 
for foreign cars of makes and price 
range to. be found in our own d® 
mestic field. 
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The Turgeén Reports 
Edmonton Journal 
The announcement from Ottaws 
that it will take Mr. Justice Tur 
geon “some weeks if not months” 
prepare his reports on the two ¢ 
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quiries in which he has been e E 


gaged is in no way surprising. He 
presided over both the textile and 
the wheat marketing investigation 
The double task was too heavy 
assign to one man and it was d 
cult to understand why one of 


commissions was not entrusted 


another judge. 

It was a mistake to overburde® 
the’ Saskatchewan jurist and there 
was, bound to be undue delay in bs 
findings as a result, If there 
been two commissioners, each ¢ 
quiry would have been finish 
well in advance of the session 
no obstacles would have been pla 
in the way of putting throush pe 
such Iegislation as will be requ! 


Stop Me If You’ve 
Heard This One -: 


The official of a large bank “ 
visiting a friend in the country. i 
the dinner table the first evening 
noted the presence of another mam 

“I suppose this is the hired mam: 
he asked. : “Hed 

“No,” interposed his friend. of 
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See Volume this Year | 


At Least Equal to 1937 


Business Recession and Com ing Trade Treati ‘at es 
Only Uncertain Elements Ahead — Big 
Backlogs in Buying = 


U.S. 


At least as good volume of business this year as in 1997 is generatty . 


ed by editors of MacLean business newspapers. Much better 
sey say, could - Se ted if Canada was de of 
ae present recession in Un tes and if the coming agreement 
civenn this country, United States and Great Britain aaaitae disturbs 
ing to existing tariff arrangements. 

Representative views of these trained MacLean observers are as 
follows: 

” > s 

H.C. Braund, Managing Editor, Technical and Automotive Papers. 

Agtomobiles—Unjustified recession apart, and new trade treaties not 
gnfavorable, Canada should make and sell as many motor cars and trucks 
in 1998 as in 1937, while anything like improvement in general conditions 
sould bring a ee ee For replacement parts and service, 

ne outlook is good. rge-scale expansion in buildings pmen 

car and parts makers has increased capacity. mete fee 
Heavy Industry—Planned industrial and ‘construction expansion in 
Canada, ples the huge volume of modernization and replacement business 
still to be done, plus unknown quantities of national defense work, make 
the next few years look bright for the metal-working and heavy engineer- 
ing industries in Canada, Order books right now are none too bed, and 
ihe hope is that talk of poor times, influence of happenings outside 
Canada, action at Ottawa, and trade treaties will not spoil what should be 

an excellent period of profitable activity. 

a ’ * a” 

B. T. Huston, Editor, Canadian Grocer. 

Grocery Trade—Beginning .of 1938 does not look quite as rosy as the 
gart of 1937. A year ago prices were, generally, on the upward incline; 
row it is the opposite with few exceptions. Heavy packs of canned goods 
jast fall have resulted mostly in low prices. But this will aid consumption. 
Export trade is particularly favorable. Price-cutting among retailers is 
rampent in Ontario right now and profits are being adversely affected. 

On the whole, however, physical volume ig holding up well and should 
continue to do so for the first six months at least, The final six months 
will depend to a large extent on result of this year’s crop and general 
employment. Grocery business in rural districts, villages and smaller 
towns is éspecially good, apart from the western drought areas, 

~~ - * 


H. L. Southall, Managing Editor, Trade Newspapers Division. 

Hardware—Following upon an increase of from 12 to 18% in dollar 
volume of retail hardware business in 1937, most manufacturers, whole- 
salers and retailers feel that 1938 will at least equal last year’s volume. 
Providing prices remain in fair proportion to other commodities, increases 
ranging up to 10% are predicted in some quarters. Bookings for spring 
business have been very fair, in view of the year-end price uncertainty. 
An encouraging volume of business coming to wholesalers by mail during 
the Christmas lay-off of sales staffs indicates carryover of stock in retail 
stores is not excessive, % j 

Drugs—Retail dollar volume in 1937 was up about 5% over the previous 
year, with many manufacturers and wholesalers reporting the biggest 
year's volume in their experience. A continuation of an equivalent 
volume, with odds favoring a further increase providing international 
complications are avoided and the West feels the benefit of a fair crop, is 
predicted. Some of the largest manufacturers in the trade are budgeting 
for approximately a 20% increase, Increased price stability is helping 


broaden volume, 


Business Indieators 


Imports of industrial raw: ma- Current trend in Canadian busi- 
terials, oil, cotton, rubber, all re- | ness is shown by The Financial 
cently showing higher tendency, | Post’s index of business activity, 
indicating full volume of manu- | with new figures for the week 
facturing planned, marked thus: 


Business Conditions— 
Dec, 25 . Dec. 17 
106.0 104.9 


“Sept! 


81.5 


Dec. 11 » i 
Weekly index, D.B.S. sessceces 104.2 ~~, 
8 


Commodity prices oi...eseeeds 


Financial Post Index 
Retail trade (index no. of sales) 
Dept. store sales “ 80.1 
Wholesale ¢% over last year).. 5 : 12.0 
Country sales ¢ J 5 5.0 
Employment D.B,.S. Indexz— 
Oct. 1 
125.7 
121.7 


7 Sept.1 Dec. 1/38 
All industries 123.2 110.1 


Manufacturing 


Railways— 
Car loadings, week (Jan. 1) .. 
C.N.R. gr. earn., wk. (Dec, 31) $ 
C.P.R. gr. earn,, wk. (Dec. 31) $ 
C.P.R. net revenue (Nov.) . 
C.N.R. net revenue (Nov.) «. 
Iren and Steel (November)— 
Pig tron production (tons) eee. 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Nov.) ...+ee 
Factory output (November) . 
Trucks and Buses: 
Domestic sales* (Oct.) 
Factory output (November) . 
Exports (November) 
Financing (November)— 
Used ..ccccccccodadacdaanbas $ 
New . veoe $ 


Construction— 
Cons. contracts (Dec.) sesssease $ 


3,538,651 
2'383,271 


74,337 
98,534 


610,173 
1,010,508 


816,823 
1,302,677 


4,881 
10,086 


1,196 


107,473 84,000 
138,987 114,766 
B 19,215 

726 47,361 27,145 
5,161 62,574 51,860 


1,309,686 $ 33,081,769 $ 23,618,311 
1,459,643 $ 38,023,007 $ 27,773,741 


6,118,800 $ 224,056,700 $ 162,588,000 


573,909 5,540,425 4,088,830 
371,131 $ 3,559,322 $ 2,959,805 
157,490 881,383 698,852 


2,039,562 $ 
2,350,778 $ 


10,763,600 $ 


469,080 $ 
114,377 
Agriculture— 
Flour prod., bbls, 
Flour exp., bbls. 
Wheat exp., bus. 
< 
Hog sales (Nov.) ...e00e seovee 
Sea Fisheries—(Nov.)t 
Catch, cwts., sett eeeeeeeeeebeses 
Landed value 
Newsprint (tor 
Production (Novem 
Exports (Novemt 
Mining— 
Cc 


Y q 4 
pro c 


13,867,481 
4,374,788 
222,612,614 
823,770 
919,337 


12,565,897 
3,749,333 
89,372,080 
952,638 
947,466 


(NOV.) seses 41,449,419 1,459,388 
405,921 . 


8,851,243 9,000,831 
16,240,200 $ 15,123,491 
3,345,197 2,890,602 
3,146,406 «2, 706,85) 
14,110,004 | 33,732,101 
372 12,600, 


15,230, 
3,376,121 
185,354,527 


302,236 
315,642 


1,622,270 
1,854,448 
358.836 


s (November) .. 
Coal imports, tons (NOV.) cess 
Gold prod., fine oz. (Oct.) cose 
Nickel prod., ib. (Oct.) : 

Copper prod., lb. (Oct.) 1008, ere, =. 

Electric Power Output (Nov.)— 

25,116,867 


Total monthly m.k.h.t 

Trade— 
Impor 66,169,416 $ 755,798,854 $- 582,194,250 
122,866,120 $1,036,006,513 $ 928,495,280 


2,414,665 


$ 80,669,072 $ 
$ 107,817,516 $ 


4mports ‘November) 
Exports (November) 
Other Industrial Factors— 
Dressed lumber, exp.: 
_ ys November) ae a= 
200t & sh ’ " * " 
Cr - ; 297,012,141 
. imp. gal. (Nov.) 146,192,066 1,297,012, 
ts, Ib. (Nov.) .... “ae 144,468 


rubber imp., Ib. (Nov) .. 722, 9, 74,969,771 
Cigarette cons (Nov.) No.f ... 530,815 6,158 
Sugar manufactured, Ib.§ ..... 157,483,110 , 934,431,186 
3,302,562 $ 32,084,646 $ 32,524,015 


Finance~ 
: bits ‘(Novemberit ... 
aber 030,271 $1,188,242,832 $1,201,936,587 
710,000 $ 352,962,000 $ 328,412,000 


1,984,112 


e prod., pr. (Oct.) 964, 
! 150,615,511 


Cot 
Ray 


20nd sales (November) 
te insurance (November) ... 
B.S. All-Canada figure comprising ove 
00's ¢ ted $For four weeks to - % 
*Cnrevised figures covering N.S., P.E.1.. N.B., Que.. 


United Amusement Corporation 
Limited 
5°) First Mortgage Bonds, due Feb. 1, 1956 


Price: about 9914 and interest 
Yielding 5.05% 


Information on request 


Royal Securities Corporation 
Limited 
330 Bay Street 
Toronto 2 


244 St. James Street 
Montreal 


Halifaz, Saint John, Quebec. Ottawa, Winnipeg, Calbary, Vancouver, 
Charlottetown, Hamilton, St. John's, Nfld, New York, London, Eng. 
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PROVISION ‘TRADE 

K. H. Olive, vice-presider 
ete vere ae 
Trades Association. 
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— a 
Fereign Business | 
United States Department of Coni- 

merce summarizes foreign| business 

as follows: 


Germany—Changes in the general 
situation have been slight but the 
te Parent rpm el ual dis- 
ippearance of unemployment and a 
moderate increase in the foreign 


France — Domestic situation has 
been kept well in hand through the 
gradual application of the new eco- 
nomic measures, but the country has 
been to some extent susceptible to 
international influences; during the 
final quarter a strengthening tend- 
ency appeared in economic condi- 
ditions, the chief obstacle to revival 
being the disparity between price 
levels and purchasing power. 

Italy—Industrial activity has been 
well maintained but tourist business 
has declined seasonally and imports 
are showing heavier increases than 
exports. 

. Union of South Africa—P 


rospec 
have been improved by the break- | Co#! 


ing of the very severe drought late 


in November; imports for 10 months 


pwood 
of 1987 show a 20% increase above 
figures, Other forest 


the 1936 


“ Japan — Business sentiment has | O'* 


to some extent; foreign 


trade shows a considerably heavier | Misc. 


excess of imports over exports. , 

Chiria—Reports have been received 
of several construction projects to 
improve communication and trans- 
portation facilities with foreign 
countries through new channels; by 
the end of November the Yangtze 
River as a route for foreign trade 
was practically closed. 

Dominican Republic—Low prices 
and apathy of foreign demand for 
country’s principal crops have accen- 
tuated current market dullness. 

Haiti—Coffee shipments failed to 
react favorably to Government's 
measures to assist the industry. 

Uruguay—There has been an im- 


- Background 


Fear For Tomato Export 
Should the Ontario Marketing 
Board advance the prices paid toma- 
to growers to 40 cents this season as 
compared with 30 to 35 in-1937 can- 
ners fear that they will be unable 


400/| to compete in the British market. 
1009 | Such an increase, says Canadian 


Grocer, would mean an advance of 
approximately 10 cents per dozen 
cans which might be sufficient to 
permit re-entry to Britain on a large 
scale of Italian and Spanish packs. 
The spread between prices paid in 
Ontario and in Quebec would also 
be widened and would give canners 
in the latter province a distinct ad- 
vantage in the domestic market. In 
addition to pointing out the dangers 
of losing the export market repre- 
sentatives of the Canadian canning 
companies in conference with On- 
tario Government officials stated 
that they have greatly aassisted 
growers in recent years by provid- 
ing them with better seed and bet- 
ter cultural’methods. As a result of 
this promotional work it is estimated 
that yields have been increased ma- 
terially thus cutting growers costs 
and raising his profits. 


N. S. Apple Crop 


Notwithstanding serious high wind 
losses in the Nova Scotia apple crop 
in the past season the industry has 
enjoyed one of the best years in its 


4% | history, The official estimate of the 


crop is not yet complete, but it is 
generally agreed that it will total at 
least 2,200,000 barrels in comparison 
with 1,850,000 barrels in 1936. J 

Marketings already -have been 
heavy, and the total exports are ex- 
pected to reach 1,300,000 barrels, com- 
pared with 847,000 in 1936. The apple 
eanning industry is expected to have 
an output of approximately 300,000 
cases during the present season. 
This compares with 190,000 cases in 
1936 and 7,700 cases in 1931. 


* a ” 


Buy More Studebakers 


Sales of Studebaker passenger Cars 
and trucks during 1937 were almost 
20% ahead of 1936 and were greater 
than for any full year since 1930, ac- 
cording to M. S. Brooks, president of 
Studebaker Corp. of Canada. 
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packer’s products there was'‘a gain 
of 24% or 139,000 cars, Lumber ship- 
ments were 17% above last year with 
pulpwood loading up 23% and pulp 
and pa 15%. In these three forest 
products categories, ho vever, there 
was a considerable falling off in 
shipments toward the end of the 
year. Livestock finished 1937 with 
a net gain of about 10%. 

Total shipments as compared with 
the previous years were as follows: 

Carloadings 


1936 


Gain over 
ens 

—%8,913 
+8,614 
—26,081 
—1,688 

+ 14,262 

x 308 +18,756 
117,551 + 16,955 


96,617 99, +2,981 
84,899 +30,749 


670,380 -+-24,358 
710,899 4-138,811 
2,478,400 2,627,914 + 149,514 


1937 


+ 27,002 
91,052 


mediate betterment in the demand 
for. wool, and the agricultural out- 
look is considered excellent. 

Bolivia — Violent fluctuations in 
the tin market during 1937, inability 
to meet assigned quota, and uncer- 
tainty resulted in a confused situa- 
tion as the year closed. 


Ecuador—Business conditions in 
1937 lacked encouraging features, 
and high prices, with resultant lack 
of purchasing power, prevented any 
improvement in wholesale and retail 
activity as year closed, 


of Business | 
horses entirely displaced, employees 
of Dominion Transport Co., have 
been transferred to the Canadian 


Pacific Cartage department to the 
fullest extent possible. 


Inaugurated because of the im- 
portance of efficient cartage in 
deriving the full benefit of fast train 
service, this new department speeds 
up freight delivery from place of 
origin to destination to a degree 
unheard of a generation ago. 


“While the growth of Studebaker 


passenger car sales was satisfactorily 
steady,” said Mr. Brooks, “we were 

ly pleased with the increase 
in commercial vehicles. For the full 
year factory® sales of Studebaker 
trucks were approximately 140% 
ahead of 1936. 


Freight Pickup in Toronto 


Freight pickup and ore” serv- 
ice was inaugurated in the Toronto 
area by the Canadian Pacific Rail- 
way at the first of the year with 
over a hundred big new motor 
trucks. Equipment is of the latest 
type obtainable and especially de- 
signed to afford propes protection 
and t quick, of 
t traffic at both the 
and the shipper’s warehouse. Truck 
bodies are painted Killarney green 
and covered with a tan tarpaulin. 
Operators are in uniform. 

This service was formerly handled 
for the Canadian Pacific by no 
Dominion . While 

of motor 


entire new vehicles 
has been placed in the service and 
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districts and throughout British Columbia. 

Slightly more than 50% of the average family’s budget goes for food, 
30% for rent and the balance, a shade under. 20%, is paid out for fuel for 
cooking and the furnace in the cellar. 

Latest figures with a comparison of those of a year ago for representa- 
tive cities right across Canada are as follows: 


Food ' Fuel Rent* 
Now Yeas ago New Yeas ago Rew Year ago 


5.95 5.77 


7.00 
5.00 
5.25 


Total 
Now. Year ago 


833 


Prince Edward Island— 
Charlottetown .... 8.63 


New Brunswick— 
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Sault Ste. Marie ., 
St. Catharines .... 
Stratford 
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Drumheller ....... 
Edmonton 
Lethbridge 
Medicine Hat 


— Columbia— 
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Vancouver : 
“ses with modern convenience 


Victoria 9.86 
*Workingmen’s six-roome 
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The new Royal Trust Building, 66 King Street West, Toronto 


“ 


GUE history cf this and every other a 
country has shown that the suc- 
cessful management of money has 


been a task calling 


skill, experience and judgment. 


Believing that we are passing through 


|THE ROYAL TRUST COMPANY 


y difficult period, men of 
vision are today establishing trusts 
under their wills and appointing this 
strong, experienced company exec- 
utor and trustee. We invite you to 
consult our officers. : 


for the utmost 


i 


circumstances or obligations to con- 
sider in. their investment 

affairs. It is the aim of this organiza- — 
tion to make such investment sug: 
gestions as will best suit the specific. 


Inquiries are. invited at our Branch... 
aos | 


A. £. AMES & CO. 
“TORONTO a 


. 


Newsprint Industry 


The newsprint industry in. Canada 

with a brief analysis of each 

Canadian company. A copy will be 
gladly mailed upon request. 


MCLEOD. YOUNG. WEIR « CO. 


Metropolitan Building, Toronto 
Ottews ‘Telephone: Gigi oe 
Montreal 


Correspondents in New York and London, Eng... 
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Cumberland Railway 
Builds Washing Plant 


MONTREAL. — Cumberland Rail- 
way and Coal Co., whose’ bonds are 


washing plant at Springhill colliery. 


The plant will have a capacity of 100 
tons per hour. 
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THE BiG NEED FOR ‘1938 IS 
SELLING MOMENTUM 


Are Your Products Getting It? 
HE retailer, whether he be a department 


store manager, chain store manager, oF 
‘independent merchant, is the KEY MAN in the 
successful development of any merchandising 


plan. : 
HE is the man who decides: 


1. Which of many competing products will 
be bought for resale in his.store. 


What will be displayed in his store win- 
dows and how tly. 

What lines will be featured in the best 
selling locations inside the store. 

What lines will be given prominence in. 


his own local adv ‘ 


What lines will be given that most valu-' 
Ss all selling effort — DEALER 
P . os 


In appraising the possible value of enthusiastic 


A Review os the Canadian: 


guaranteed by Dominion Steel and 
Coal Corp., is completing a new coal 


2. 
wy 
Ae; 


t 


dealer co-operation for your line, do not over- _ 


look: — 


1. The potentialities of display in the 
thousands of retail stores serving all 
communities throughout Canada. 


2. The fact that retail firms do more news- 
paper advertising than all other adver- 
tisers combined. 


Will your products receive the full influence 
of this tremendous sales force daring the 
coming twelve months? ° 


There is no more forceful or economical way | 
of keeping the retailer and his sales staff 
sold on your product than by talking to him 
through the pages. of his business paper. 
Here are leading. Canadian business papers 
in their respective field: available for your 
use:— 


Canadian Grocer 
Drug Merchandising © 


Hardware and Metal 


General Merchant of Canada. 
481 University Ave. + ... Toronto, Canada. - 
Le Prix Courant (French-Caiiadian trade) 
1010,St Catherine St. West, Montreal, Que. 
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has introduced a skier’s horn, 
t it may come yet. 
@0od serviceable outfit for ski- 
can be obtained for about 
for skis and pole, $15 fcr the suit 
$7.50 for boots. Other prices for 
same equipment range from $50 
$75 and even higher depending on 
quality, -But the skier who likes 
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' @adgets doesn’t have to stop there. 


as perfect visibility on the 30-mile- 
an-hour dashes. It has a wide visor 
of transparent celluloid which can 
be pulled down over the face while 
a second adjustment brings a strip 
of green celluloid over the eyes to 
take the glare from sun and snow. 

Emergency repair kits which can 
fit into a small pocket are also being 
sold and contain screw driver, awl, 
file and a special knife for cleaning 
the ski. 

Another gadget which, it is said, 
is finding a ready market among 
American skiers is the pin ther- 
mometer.* It is about tthe size of a 
watch and can be pinned to the cap 
or coat lapel. It is, of course equip- 
ped to register the many degrees be- 
low zero which add zest to the ski 
enthusiast’s adventures. 


| Travellers | 


Hugh Mackay, K.C., Montreal, has 
been staying in St. Petersburg, Fla. 

Sir Herbert Holt has left for his 
winter home in Nassau. 

Hon. H. H. Stevens, Vancouver, 
sailed recently for England and will 
spend some time abroad. 

Sir Ernest MacMillan, Toronto, 
leaves the end of the month for 
Washington where he will conduct 
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QUEBEC 


tO 
TRRILLS OF THE PRIMITIVE 1M CIVILIZED COMFORT 


—C.P.R. photo. 


Victoria capitalizes on snow —lack of it. 


the National Symphony Orchestra. zi 


Canada Capitalizes Snow 


During his stay he will be a guest o 
the Canadian legation. 

H. J. Gross, Montreal, is among the 
passengers on the round-the-world 
tour of the S. S. Franconia. 

Sir Frederick Williams-Taylor, 
Montreal, is spending the winter at 
his home in Nassau. 

A. R. Dufresne, Monireal, sailed 
recently from Boston on the C. N. 
Steamship Lady Drake to spend 
four months in the Barbados. 


Arthur Decary, Montreal, has 
sailed on the Normandie for Italy. 

A. E. Le Sueur, Montreal, is 
spending the winter in Florida. 

Graham F. Towers, Ottawa, is 
spending a month in Florida. 


Ricksha Boy, Durban 


ME to South Africa. Here mys 

tery and beauty, strange to nor- 
thern eyes, await to charm and, through 
long future days, invite you back again. 
Here is the thrill of foreign travelling 
beneath the British flag: new sights 
and sounds, adventure in a climate 
bland as the Riviera, and here your 
pitality. 

Golf, tennis, fishing—sports of every 
kind are here at your Beauty 
proclaims iteelf in floral wealth, in 
mighty water falls or mountain majes- 
ty; and Mystery’s voice is heard in 
the Zimbabwe Ruins, relic of the past, 
in native customs, or deep in the vast- 
ness of the Cango Limestone Cavee— 
Industry's strong arm at Kimberley, 
comforts in the teeming towns. At 
Durban you may bathe in sparkling 
surf; at Capetown know the gay diver- 
sions of a modern city, or you may find 
new civic beauty midst Pretoria’s 
parks and gardens. Here in South 
Africa the perfect holiday invites your 


Oe catin ti iets Attia eels 

ive. Your travel agent will ex- 
plain how easily it can be accomplished 
and gladly help you plan a tour to 
cherish long in memory. 
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Canada has grown up to her 
ladyship of the snows. 

Forty years ago when Kipling 
pressed the unwanted coronet on 
her head he was accused of mis- 
representation—an accusation more 
or less borne out when summer 
tourists began arriving from the old 
land laden with fur coats. But today 
Canada holds the title dear. 

Today the first blizzards of the 
season disrupting traffic in her cities 
and heralding a winter of slushy 
streets lay the groundwork on which 
a $10 millions winter resort busi- 
ness across Canada builds its earn- 
ing power. To hundreds of winter 
hotels and camps across the Domin- 
ion storms mean ploughing out 
roads to the nearest highway or 
railway station, throwing a few 
more logs on crackling open grates 
and waiting the arrival of the van- 
guard of winter sports enthusiasts. 

Canada has capitalized her snow. 
The time honored sports of skiing, 
skating, curling and sleighing have 
experienced a spectacular revival. 
Municipalities as well as private 
enterprises have stepped into the 
organizing field. Modern hotel 
accommodation has been provided in 
villages and towns which a few 
years ago dug in at the first snow- 
fall and hibernated until the spring 
thaw. 

Railways have followed. Ski 
trains and snow trains are a devel- 
opment of the last few years and are 
contributing a substantial profit. 
These are not confined to locals with 
a few old type passenger cars 
tagging behind the engine. An all- 
Pullman snow train leaves New 
York at regular intervals to take 
winter holidayers into the Canadian 
Laurentians. Snow planes are the 
most recent innovation and a regular 
air service is operating to the Laur- 
entians this winter from Newark. 


Winter Sports Holiday 

Both in Canada and the United 
States the winter sports holiday is 
coming into its own. A recent sur- 
vey of the Dominion produced the 
estimate that skiing alone in Canada 
has more than 150,000 enthusiastic 
disciples ranging from the ages of 15 
to 45. Of these more than 30% are 
members of organized ski clubs. It 
is from the ranks of these enthusiasts 
as well as thousands of others who 
are enticed by the secondary thrills 
of skating or sleighing that Canada 
draws her increasing winter resort 
patronage. 

In all it is expected that Cana- 
dian and American holiday trav- 
ellers will spend some $2 millions 
this year on winter sports in Canada. 
Some will go to Quebec or the 
Laurentians. Others will spend from 
three days to two and three weeks 
in the Gatineau hills or in the Mus- 
koka, Lake of Bays and. Georgian 
Bay districts. Still others from 
eastern as well as western Canada 
will take the trip to the Rockies. 

Another school of winter thought 
will go past the Rockies to the coast 
where the Canadian picture changes, 
Victoria too capitalizes on Canada’s 
snow—lack of it. This British Col- 
umbia capital has built up a 
prosperous winter tourist business 
around its thermometer which sel- 


of hundreds of fans who hate to see 
the first snow end the season in 
eastern Canada. 
Winter Travel 

The. increasing popularity of 
winter holiday travel in Canada is 
reflected in the consistent uptrend 
in passenger traffic 
Canadian railways. This year ad- 
vance bookings at winter resorts 
promise another increase. Times 
have changed in the business world. 
For years tradition dictated that the 
only permissible time for a business- 
man'to leave his desk was the dog 
days of summer. Then a few 
heretics tried out the winter holi- 
day and found that the heavens 
didn’t fall. Business went on as 
usual. Others followed suit and 
today the winter holiday whether it 
be a southern tour or a ski jaunt is 
interchangeable with or supple- 
mentary to the summer vacation. 
Canada has adjusted herself to meet 
the new demand. Year by year 
winter activities are planned to 
spread over the season and cater to 
the greatest possible number of 


is t 
already a 


meets to attract visitors. The city 

Quebec itself, veteran in the 
winter sports field, is a busy centre. 
It is one of the few centres which 


ffers inter sports 
within the city itself, One of the 
s to 
Montreal, gateway to the Lauren- 
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There are 150,000 enthusiastic disciples of skiing across Canada. 


Demand for Winter 
Sports Expanding 
Tourist Busicess 


tians, provides a regular snow train 
service to a score of small winter 
sports centres within 100 miles of 
the city. In these little French 
Canadian villages everybody skis— 
some for pleasure others for busi- 
ness, Mail, milk and groceries are 
delivered by messenger boys on 
skis, The country doctor has his 
skis tied to his cutter in case of 
emergencies. 

This trip to the Laurentians is an 
easy and inexpensive one not only 
for the Quebec winter sportsman 
but for the traveller from Toronto 
and other Ontario centres. From 
Toronto the return fares vary from 
$24 to $26. The district is served by 
more than 30 comfortable hotels 
where weekly minimum rates range 
from $10 to $25. ’ 

One of the most popular of these 
Laurentian resorts is Ste. Marguer- 
ite, 40 miles from Montreal and 
headquarters of the Montreal Ski 
Club. Another is St. Jovite, 85 
miles from the city. Here on the 
slope of the 3,000-foot Mont Tremb- 
lant is the famous Quebec-Kandahar 
racing trail where the blue ribbon 
event of the Canadian skiing com- 
petitions is held for the trophy 
presented by the Kandahar Ski Club 
of Great Britain. The event this year 
will be held on March 6, 

On the Ottawa River, 45 miles 
from the Canadian capital and about 
80 miles from Montreal, lies the 
Seigniory Club, among the most 
interesting as well as the most 
elaborate of Canada’s winter sports 
enterprises. Its log chateau has 
become a centre of winter sports 
loving society from Toronto, Mont- 
real and Ottawa. Among events 
scheduled for this season at the club 
are the women’s annual inter-city 
ski meet (Jan. 29 and 30); the men’s 
curling bonspiel (Feb. 4, 5 and 6); 
the women’s curling bonspiel (Feb. 
17 to 20), and the annual inter- 
scholastic ski meet (March 5 and 
6). A week’s holiday at the club 
can be arranged from Toronto at 
a cost of between $80 and $95 and 
from Montreal between $60 and $75. 

Ontario’s Bid 

Compared with Quebec Ontario’s 
organized winter sports are still 
young. For years Ottawa, scene 
this year of the Canadian Ski 
championships (Feb, 23 and 27), 
has been a favorite rendezvous for 
snow clansmen. Development of the 
Muskoka, Lake of Bays and Georg- 
ian Bay districts as a winter play- 
ground is a product of the post war 
period. Its growth has been rapid. 
Summer hotels, their earning power 
cut by short seasons, have installed 
furnaces, improved their accommo- 
dation and joined the ranks of snow 
sellers, Today the winter sportsman 
has the choice of more than a score 
of up-to-date winter resorts within 
150 miles of Toronto scattered 
through a country where thaws 
seldom come to halt the season’s 
activities. : 

The greatest impetus to winter 
sports in Ontario in recent years, 
however, has been provided by the 


municipalities themselves. One by: 


one these towns, set beside lakes 
which freeze to a depth of more 
than 18. inches, and surrounded by 
show-covered hills, have awakened 
to their opportunities, Sports car- 
nivals have become the order of the 
day. Railways have co-operated 
with improved services and excur- 
sion rates. Provincial highways, 
kept clear of snow except in the 
worst blizzards, have opened the 
highlands of Ontario to an ever- 
increasing army of winter tourists. 

The town of Huntsville, in the 
Lake of Bays district, has been one 
of the pioneers in the field. Ski 
runs, sleigh courses and skating 
facilities have been provided by the 
municipality and- periodic meets 
arranged to attract visitors. 

Midland, about 80 miles from 
Toronto, has followed much the 
same programme with almost equal 
success. 

The town of Collingwood, 95 
miles from the city, in the Blue 
Mountain district, is most recent 
comer to the ranks of winter tourist 
seekers, Two years ago a ski club, 
subsidized by the town, was organ- 
ized and bought a -150-acre tract, 
which now includes a ski run with 
a drop of 550 feet. Collingwood’s 
first meet held earlier in the winter 
produced @ crop of more than 100 
visitors from southern Ontario and 
advance bookings for the next meet 
in March indicate a considerable 
increase in numbers. ‘ 


de in- 
expensive holidays for the Toronto 


or western Ontario winter sports- 


_- nbitious 


man. Cost of a week’s holiday will 

range from $30 to $50 depending on 

the locality and accommodation, 
Where East and West Meet 


_Fort William, Canada’s meeting 
piace for East and West, has an 
ski programme under 
way with the Canadian jion- 
ship meet as its objective. Fort 
William can provide a mountain, in 
fact three of them, and plenty of 
snow which chinooks do not corrupt. 
From the summit of Mount McKay 
the Fort, William Ski Club has laid 
out and illuminated a run with a 
drop of 1,800 feet. Fort William, 
within two days rail run from all 
main winter sports centres of Can- 
ada sees no reason why it shouldn't, 
in a few years, steal the. national 
event from Eastand West. 

Even the Prairie Provinces, long 
recognized for their production of 
hockey players and curlers, are 
making their bid for skiing honors. 
Regina and Winnipeg have well- 
organized ski clubs and. Edmonton 
has caught the spirit with a news- 
paper campaign to promote skiing. 

One of the most spectacular 
developments in the realm of winter 
holiday travel has been the increas- 
ing interest in the rockies shown by 
eastern Canada. As the popularity 
of skiing has increased so have the 
attractions of Banff, Jasper Park 
and other* mountain resorts. Last 
year the Canadian Pacific Railway 
tested out this increasing popularity 
by advertising an all expense tour 
to the Rockies from the East. The 
response was surprising. This year 
the plan has been extended to 
include two tours leaving Toronto 
on Feb. 19 and March 5, The rates 
range from $110 to $145 from 
Toronto or Montreal and include 10 
days at Banff. Under regular rates 
for transportation accommodation a 
ten-day stay in the Rockies will cost 
the Toronto traveller from $180 to 
$190, or from Montreal between $200 
and $220. 


Waitover Tours 

As a. concession to the traveller 
who likes to take his sight-seeing in 
an easy stride, travel agencies next 
year will inaugurate what is kn§wn 
as wait-over tours. On these tours 
the traveller will have the privilege 
of staying over at any point which 
he may desire and connecting with 
a succeeding party of sight-seers 
under the same auspices. Beginning 
in June, these wait-over tours will 
start in London and Paris and cover 
some six European countries. 


Explore NEW SKI 
TRAILS 


oie Re ENS Pps Bae OR gi 
o faba kh 
cs Fo ¥ bh 4 


Pd ade iE | RN et ts Fe 


visitor its Hollywood. In fact 
plans are under way for the launch- 
ing of a model studio specially de- 
signed to give sightseers a quick 
lunch view of the industry and in- 
cidentally to relieve worried direc- 


world in itself. For the traveller 
who has never been away from the 
North American continent it is 
claimed. that between the Sierra 
Nevada range and the sea he can 
find Spain, the Alps, the Riviera, 
England, Palestine, the Dead Sea and 
Sahara desert, 

The southern coast country itself 
is a mingling of the old and the new 
from the city of San Diego where 
California had its beginning as a 
mission house in 1769 to the ultra 
modernity of Los Angeles. San 
Francisco has both the old and the 
new. Buildings dating back to its 
mission days of 1776 escaped the 
great earthquake and fire which 
started the cosmopolitan seaport on 
its modern era. This year the city 
is busy preparing its new bid for 
international fame, The Golden Gate 
Exposition of 1939. 

Los Angeles is the centre of the 
new campaign to welcome tourists 
to the southern state. Here the All- 
Year Club has been created for the 
sole purpose of planning the visi- 
tor’s holiday. Whether the tourist is 
in search of mountain climbing, 
deep sea fishing, hotel accommoda- 
tion or a winter house at one of the 
beaches, it can provide, it is claimed 
at a minimum of expense in time and 
money. Canadians planning trips to 
California this.year may save them- 
selves much of the ills that travellers 


are heir to by communicating with}. 


the club at 505 West Sixth Street, 
Los Angeles. 

In terms of time California is be- 
ing brought yearly nearer to the 
Canadian border, From Toronto or 
Montreal the rail trip to Los Angeles 
now takes approximately three days 
though faster and slightly more ex- 
pensive train service can cut 12 
hours from this schedule. The ad- 
vertised fares for the round trip ex- 
clusive of berth are $120.20 from To- 
ronto and $140.90 from Montreal. The 
reduction in transportation costs re- 
presented by these American rail- 
road fares as compared with a few 
years ago are supplemented by 
lower living expenses on. the train. 
One railway service to California 
has picked up a good deal of addi- 
tional business by advertising a 90- 
cent a day dining car — breakfast, 
25 cents, lunch 30 cents and dinner 
35 cents. 

Plane service as described recent- 
ly in The Financial- Post has made 
the trip to California an overnight 
proposition from eastern Canada, 
giving the businessman with a two- 
week holiday a chance to get in 14 
full days using only his week ends 
to travel. The cost is approximately 


$265. 

From Vancouver Los Angeles is 
only a few hours by plane while by 
fast coastal rail services the trip can 
be made in about 36 hours. The cost 
of the return fare is below $80, From 
Winnipeg the cost of the return 
trip exclusive of berth and meals is 
$116. 


Tourist Gains 


Tourist travel to the Province of 
New Brunswick increased 13% in 
1937, D. W. Griffiths, director of the 
Government Bureau of Information 
and Tourist Travel reports. 

This calculation is from returns 
made by the 24 customs ports along 
the international boundary between 
New Brunswick and the State of 
Maine. In 1937 a total of 64,250 tour. 
ist automobiles crossed the border 
for stays upward of 48 hours as com- 
pared with 57,291 a year ago. 

The total of 64,250 substantially 
tops the former peak year of 1931, 


which yielded a total of 58,690. Fur-| - 


thermore the 1931 figure includes all 
cars which entered the province for 


as 48-hour minimum, 

Figures quoted refer only to cars 
entering New Brunswick directly 
from the United States. There is no 
set-up at present for checking tour- 
ist traffic from 


WINTER SAILINGS 
to Ewrope 
Frisia Silas John and Halifax 
“DUCHESS” and “MONT” Ships 

Sailing Dates from Saint John,N.B. 


(From Halifax one day later) 


To Glasgow, Belfast, Liverpool 


VIA ST. JO 


Special Canadian Pacific 
schedules cut down the time. 
y' 


Excellent accommoda. 
tion at reasonable cost 
on fast, comfortable 
Canadian Pacifie 
ships. Frequent sail. 
ings via the World's 


Jan, 2i—*Montrose 

Jan. 28— Montclare 

Feb. 4—*Duchess of Atholl 
Feb, 11— Duchess of York 
Feb. 18—*Montrose 

Feb. 25— Duchess of Bedford 
Mar. 4—*Montclare 

Mar. 1i— Duchess of York 
Mar. 18—*Montrose 


Mar. 25— Duchess of Bedford, 
*Does not call at Belfast. 


tem .. . Cabin, Tourist 
and Third Class, 


Full information from your own FRAVEL AGENT or 
E. F. THOMPSON, Steamship General Agent, 
Canadian Pacific Bldg., Toronto. 


Follow the lead of the experienced winter 
visitors to Florida. Ride the “FLORIDA 
SUNBEAM.” Fast; direct service to both 
coasts of Florida through the scenic, ceatral 
segion of a thousand beautiful lakes, Visit 
both coasts of Florida and Asheville, N.C.; 
at no extsa rail fare, The finest modern 
train equipment: Pullmans; coaches; excel- 
lent dining car service. Safe; comfortable 
train travel at very low cost. Ticket your 
automobile—ask Ticket Agent. 

Ly. Detroit . . . 11:45am 


Leave Detroit ........ 11:45 pm ROYAL PALM 
Sleeping cars open at 10:00 pm Ly. Detroit- . » » 11:45pm 


F. C. Foy, Can. Pass, Agt. 
706 Canadian Pacific Bldg., Toronto 
Telephone Elgin 8173 
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from PENN.’STA. (P. R. R.J, NEW YORK, DALY 


CTING SERVICE FROM monT. 
comnaT NEW YORK OR WASHINGTON 


e ~~ Sist Season, 
Recreation - En- 
6 eee, games, Exc, 


ee 

One - Night - Out 

Coast Ltd. .oCinnd Sook 
ae Flsside conoewe, 

aaheckes ane 


To all Florida, 
East 
ae 


© Fast mon + stop 


woes Se Paces 
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Tues costing 4 cents Der mile carries it. 
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Bond interest payments are down 
slightly, estimated amount being 
$53.5 millions against $53.6 millions 
in January, 1937. 


Details of January dividend pay-| Inter 


ments follow: 
Summary of January Payments 
1938 
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GOING 
SOUTH?. 


Sport Coats—Outing . Trous- 
ers—Tropical Suits — White 
or Pastel shade” Tuxedos— 
These are all essential for the 
well-dressed man who con- 
templates holidaying in the 
South. 


Levy Bros. offer a wide selec- 
tion of smart materials im- 
ported specially for Southern 
wear, from the leading Lon- 
don Houses. It will be a 
pleasure to have you drop in 
and examine them at your 
leisure. 
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69 West King Street, Toronto 
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LEIPZIG SPRING FAIR 1938 


MARCH 6 TO 


If it will help your business 
te know, months before 
yeur competiters, what the 
leading factories and en- 
gineers of all countries 
are preparing te feature — 
come to the 1938 Fair. 


MARCH 14 


Samples Fair: arts, crafts, 
chemicals, cutlery, ceram- 
ics, glassware, musical 
instruments, textiles, toys, 
wooden ware, ete, 
Engineering Fair: machin- 
ery, tools and instruments 
of all kinds, new materials, 
ete. 
“ 


60% reduction on German railways 
For full particulars please apply to: 


LEIPZIG TRADE- 


9 WELLINGTON ST. E. 


VISIT THE LAND OF INFINITE VARIETY’ 


aS 


FAIR: TORONTO 


a 
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New Zealand 


you... here you can relax and enjoy a carefree, happy holiday. 


Here, too, is a paradise for weet as a sor Prager 
++» where vers 


. . where the ocean offers combat with the greatest 


ing, horse racing, skiing 
with fish . 


golf, polo, deer bunt- 


game fish in the world . . . Sword Fish, the Mako and the 
Thresher Shark. Drive along over smooth highways in modern 
motor coaches ,., or travel by comfortable train or aeroplane 
»» perfect accommodation awaits you at de luxe hotels or com- 
fortable inns famed for their hospitality and attractive menus, 


Come to New Zealand now, where your dollar goes farthest. 
New Zealand summer extends from November to April and 


lururious steamships sail regularly {rom the Pacific Coast. Any 
travel agent will gladly give you full information or write to 


NEW ZEALAND TOURIST COMMISSIONER 
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320 Bay Street, Toronto, Ontarie, or 
606 South Hill Street, Los Angeles, Californig 
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Bond Interest Due in January ss 
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30-cent Common Dividend 


Agnew-Surpass Shoe Stores Ltd. 
has declared a dividend of 30 cents 
a share on the common stock, for the 
six months ended Nov. 30, 1937, . 
gble March 1 to shareholders of re- 
cord Feb. 15. This is the second pay- 
ment at the present rate of 60 cents 
per annum, the initial payment hav- 
ing been made on Sept. 1, 1937, at 
which ae 5 bonus of 30 cents a 


Repea 


annual bonuses of 20 cents a share in 


ead quarterly dividend on the 
7% preferred stock hes also been 
declared, ble April 1 to share- 
holders of record March 15. 


17,500 | businesses and new concerns. 


11 ia American voters 
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EN ROUTE TO FLORIDA 


Organized entertainment for passen 
the latest developments of railway pl 


on the Florida Special. 


Inequitable Tax 
THE UNDISTRIBUTED PRO: TAX. 
By M. Slade by 
the Institution, Washington. 
Price 50 cen’ 
This study by the independent and 
competent Brookings Institution of 
the much discussed United States tax 


$0,000 on undistributed corporate profits 


finds the tax an equitable and harm- 


40,000 | tul one. This is of particular inter- 


est to Canadians because the tax was 
conceived less as a revenue measure 


79,180 | than as an effort to achieve by taxa- 


tion a more smoothly functioning 


85,000 economic system. Suggestions to use 


taxation for economic “planning” 
are not uncommon in this country. 
The author finds that the tax bear's 
with particular severity upon small 
He 
recommends its repeal. 


Pictured Statistics 


eee no wie a ne 
udo. . r 
and Bros., New York City, - 
For many years we have admired’ 
the crisp, attractive picture charts 
which have been appearing of late 


75,000 | UNder the aegis of Pictorial Statis- 


tics, Inc. 

Having read a copy of Rudolph 
Modley’s new book we now know 
pretty well all about them; that is, 
where they came from, how to use 
them, etc. 

Mr. Modley is the executive direc- 


12,853 | tor of Pictorial Statistics, Inc., which 
56,250 he-established in 1934.. He has been 


one of the pioneers on this contin- 
ent in the use of animated figures as 
a means of graphic communications, 


; since he came to United States in 
7,342 | 1930. His ideas are built and devel- 


oped from the technique introduced 


000 | by Dr. Neurath of Vienna. 


This book, which will be of con- 
siderable interest to those who have 
anything to do with the making or 
presentation of statistics has a three- 


75 |f0ld purpose. It tells the history of 
22,400 | pictorial statistics; is a comprehen- 


sive manual for those who wish to 


425 make them; it also offers suggestions 


to teachers: and students as to how 
such studies may be applied 


Charter of Liberty 


THE Ss MILLION. By 
Ogden L. M Published by the 
of Canada, To- 
ronto. Price $2. 

The “Seventeen Million” are the 

who cast their 

ballots against Rodsevelt in 1936. 
. Mills,.a top-flight Republican 

leader and spokesman for indi- 

vidualism across the border, thinks 


’go9 | that the future of personal liberty 


in his country rests with these 
people. They are strong enough, 


000 | banded together, to stop the present 


march toward collectivism and 
dictatorship. In this small volume 
he outlines a policy for restoring 
freedom to men and promise to 
American life. . 


Gradualness 
SOCIA VERSUS CAPITALISM. 
By Prot A. Pigou. Published by 
an of 
ronto. Price $1.50. 


Revealing all the strengths and 
weaknesses of the academic thinker 
se wighe besiations 924 Coptal: 
Pigou 0c an ) 
ae in the balance. He finds both 
wanting in some respects. He con- 
cludes that he does not want us to 
seek to achieve Socialism by revelu- 
tion, but would like to see the na- 
tions feel their way more rapidly 
in the direction of centralized plan- 
ning of their economic systems. . 

On analysis it appears that Prof, 
Pigou'’s suggestions represent little 
that is new or original. All that he 
proposes — graduated death duties 
and graduated income taxes, 
public control of industries affected 
with.a public interesh steps toward 
natio tion of important indus- 
tries, public ownership of the cen- 
tral bank—are all very much in 
force in Canada, yet we continué to 


Income Tax Problem 


“My income is chiefly from 
investments and my occupation 
on the income tax form is recorded 
as investor. 

“As such I incur expenses 
ursuit of safe and a 


While* your profession has its 
expenses just the same as medicine, 
dentistry or any of the others you 
mention, you have received the 
usual treatment in not being per 
aay to — eee e 

come tax apparently justify 
this practice by the current populer 
theory that “unearned” income, in 
which yours is c must be 
much more heavily taxed than 
“earned” income such as that of 
doctors, merchants, etc. Frankly, 
the investor is, under present politi- 


| cal feeling, given little consideration. 


Allowance for property _ trans- 
ferred to a wife is expressly for- 


Atlantic Coastline photo. 


ers on longer train trips is one of 
ing. Above—The recreation car 
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of | New Books 


think of this as a Capitalist nation. 

Prof. Pigou discusses the relative 
results of “planning” via individual 
initiative and the profit motive, and 
planning under the central author- 
ity of the state. While he has en- 
deavored to write in the language of 
the average non-scientific reader he 
occasionally ventures into academic 
by-paths where it is difficult for the 
ractical man to follow him. It was 
nevitable that-he should come out 
for ultimate Socialism: The man who 
deals in theories and professes his 
lack of qualifications to do other- 
wise must inevitably be a Socialist. 
For Socialism can usually be demon- 
strated to be a better theory than 
Capitalism. But that Prof. Pigou 
concluties with a plea for a policy 
of “gradualness” demonstrates that 
even the cloistered university mind 
recognizes that more important than 
chdnging the system is to produce 
better tutored minds and more com-, 
petent, unselfish individuals to run 
the system. 


More From “T.B.R.” 
. Roberton. 
-» B. McGeachy. blished 


by the Macmillan Co. of Canada, To- . 


ronto. Price $1. 

The first published collection of 
the newspaper writings of the late 
Thomas B. Roberton won the 
Tweedsmuir prize for best non-fic- 
tion book of 1936 in Canada. This 
has emboldened his former col- 

gues-of the Winnipeg*Free Press 
to present this “second helping” of 
his work. 

a,* ak “ was a journeyman 
printer o had knocked about 
Canada for years before he began 
to write. In time his contributions 
to the Free Press achieved a de- 
served national fame. Whimsical, 
understanding, polished, they were 
of the essence of literature. 

The subjects in this selection range 
from the British House of Parlia- 
ment and the violin technique of 
Yehudi Menuhin to General Grant’s 
tomb and the good work of Premier 
John Bracken. 


Canada Condensed 


*THE CANADIAN ALMANAC. Edited 
C. Corner. Published by 
e Copp Clark Co., Toronto. Price 


$6. 

Publication of the 1938 Canadian 
Almanac, which is also the 91st edi- 
tion of this work, is again cause for 
congratulation to its editor. There 
are- few more valuable reference 
books on Canada’s political, eco- 
nomic and judicial systems as well 
as general facts about the country. 
During its career of nearly a cen- 
tury the Canadian Almanac has 
built up a tradition of accuracy and 
completeness. It has become the last 
court of appeal in cages of doubt or 

rgument. This year’s Almanac, in 
ing with new developments, has 
added a complete section of airlines 
to/its usual shipper’s guide. All legis- 
lative changes, federal and provin- 
cial, up to the date of publication 
have been recorded, including the 
recent amendments to the Ontario 
Succession Duties Act. Another in- 
teresting innovation this year is a 
map of the world which replaces the 
map of Canada published in earlier 
editions. In its 673 pages the editor 
has achieved again his objective of 
condensing almost every important 
fact about Canada. 


ENGLAND'S 
INDUSTRIAL 


“Centre” 


The manufacturer who 
hes his factory in Bir- 
minghom shorvs the 
prestige and distribution 
facilities of @° mighty 
city. He enjoys the con- 
vietion thet his factory 
is in the midst of these 
conditions which have 
placed Birmingham at 
the forefront of the 
world’s great Industrial 
centres, 


WRITE FOR THE BOOKLET 
OF INDUSTRY ISSUED 8Y 
THE CITY OF BIRMINGHAM 
INFORMATION BUREAU 
COUNCIL HOUSE BIRMINGHAM 


secsmioan dadete 
Juan, Pt. au Pitre, 


To Bridgetown, Pt. of Spain, La Guayra, 
7 Colon, 


‘eb. 
eteen —— Barbados, La Rea, Pt. 
La Guayra, Curacao, 
Colon, Kingston and Havana; S. S. New 
York, Jan. 30. 

Twenty-five days—to Cristebal, La Guayra, 
Trinkésd, Rie de Jancire, Barbados; S.S. 
Rex, Jan. 29. 

Twenty-two days—to Nassau, Pt. of Spain, 
Rio de Janeiro, Ft. de France; S8.S. Nor- 
mandie, Feb. 5. gee 


Cuban Bookings Up 

Advance bookings to Cuba, a good 
barometer of southern travel gen- 
erally are reported to have shown 
a substantial increase over last year. 
On her first trip. of the season from 
New York the Cuban Mail Liner, 
Oriente, carried 97 passengers, an 
increase of more than 30% over last 
year’s initial trip. 

7 * 


Trains and Names 
There are 711 named passenger 
trains operating ,;in Canada, the 
United States and Mexico, according 
to a list compiled by the Association 
of American Railroads. 
. 7 


Leipzig Fair 

Among the attractions for Euro- 
pean travellers in the next few 
months is the annual spring fair at 
Leipzig, Germany, from March 6.to 
March 14, The Leipzig fair boasts 
with some justice that it is the show 
window of Europe. This year it has 
8,900 exhibitors from 25 countries. 


the St. John River. 
* ¢ 


Maiden Trip 
The Holland-American. liner 
“Nieuw Amsterdam,” will make her 
maiden trip from Rot on May 
il = year and fromi New York on 


THE GREAT AMERICAN FLEET 
*& TO THE MEDITERRANEAN * 


26 
Yankee Cruises 


ANNUALLY 
to the entire 


Delightful the year around 
EGYPT—HOLY LAND — GREECE 


ty JHE FOVR AGS 
\ SAILINGS: Feb i 
EXOCHORDA eb. 
EXCALIBUR Feb. 15_ 
. EXETER Mar. 1 
EXCAMBION Mar. 15 
and fortnightly thereafter 


447055395 Uersie Q5Y 


Ae 
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MEDITERRANEAN ~ 


The revised itinerary of the Cruise covers the whele Mediters — 


ranean, calling at Gibraltar, Marseilles, Neples, Alexandria, 
Jaffc, Beirut, Haifa, Alexendria, Piraevs (Athens), Nepies, 
Leghorn, Genoa, Marseilies, Bosten and New York. 

Te: 


and without ° 
Te: JAFFA, BEIRUT: 
end From: BEIRUT, HAIFA, ALEXANDRIA 4200 uP 
Also “THREE-QUARTERS” CRUISE 
Tes Pirceus, Naples, Leghorn, Genoa, Marseilles, vie 
Gibralter, Marseilles, Naples, Alexendria, $995 
Jaffa, Beirut, Haifa, Alexandria. UP 


Consult your Travel Agent whe will tell you all the advantages of 
the Yankee Cruises in the Four Aces. 
AMERICAN EXPORT LINES 


25 Broadway, New York 


FIRST CLAS 
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Alan Sullivan 


HEN moving picture producers seek the rights to a serial story after its 
opening instalment, that story has everything. That’s what happened to 


Alan Sullivan's latest novel—“The Fur Masters” —recently appearing in Maclean's. 
This dramatic story of heroic days in the Wild North has a strong appeal to all 
Canadians. Other Alan Sullivan masterpieces published first in Maclean's include 
“Track of Destiny” (later filmed as “Silent Barriers”) — “The Splendid Silence” 


and “The Iron Master.” 


Each has contributed to Maclean's top rating in fiction. 


A lot of important people read Alan 
Sullivan's novels first in Maclean’s. These 
lovers of good fiction have a discriminat- 
ing taste that makes them good buyers. 
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481 University Avenue, 
Toronto, Conads 
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building have been developed in the 
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U.S. System Seeks to 

- Raise Structural 
Standards — 

'Paralleling the methods pursued 

er Canada’s Dominion Housing 

to promote desirable standards 

construction and thus indirectly 

acer proper security for hous- 


loans, plans for closer supervi- 
of Government-backed home 


+ United States. 


In Canada, residential building 
covered by D.H.A. loans must con- 
form to minimum standards of ma- 
terials and construction laid down 
under authority of the Act, and is 

to comply with various 
structural recommendations. Use of 
attractive designs and efficient ma- 
terials at minimum cost is being 
stimulated by architectural competi- 


tions. Authority to enforce regula- 
’ tions as to design, structural sound- 


mess, selection of materials, and 
Workmanship, is delegated to lend- 
ing institutions. 

South of the border, considerable 
headway has been made by the Fed- 
eral Home Loan Bank Board in its 


‘ campaign to exercise closer super- 


vision over design, choice of ma- 


terials, construction and costs. It is 
designed to eliminate jerry-building 


. in low cost houses, and improve 


credit risks for associated. lending 


’ institutions. Instead of the Canadian 


system of issuance through a central 
authority of minimum standards and 
model designs, the U. S. plan in- 
volves: application of recommended 
but not compulsory = standards 
through decentralized co-operation 
of regional and district groups. 


Co-operating Groups 
Collaborating in the scheme, 
known as the Federal Home Build- 


_ ing Service Plan, are the banks, sav- 


ing and loan associations, and home 
loan insurance corporations linked 
in the Federal Home Loan Bank 


+» System; state and local groups of 


architects, builders and supply men; 
and state and city governmental 
authorities. In describing the plan, 
a recent bulletin of the Federal Home 
Loan Bank Board says: 

“The lending institutions of the 
Bank System are a source of finan- 
cial counsel, intended to aid the 
home seeker in getting the most 
suitable property within his means. 
The architectural groups which are 
co-operating with the lending. insti- 
tutions provide a service, at a fee 
commensurate: with ‘the duilder’s 
means, which will assure a home 
adapted to family needs, site and 
neighborhood; the selection of a 
qualified contractor; the specifica- 
tion of materials and a check on 
those materials; and the supervision 
ef construction. 

“Expansion of the Federal Home 
Service Plan was marked in the clos- 
ing months of 1937 by developments 
jn Arkansas and -Oklahoma. In 
Little Rock, 23 lending. institutions 
signed an agreement to restrict the 
most liberal loans and terms to bor- 
rowers whd agreed to utilize a pro- 
gramme of supervised construction. 
At Oklahoma City, eight federal sav- 
ings and loan associations combined 
to inaugurate a comprehensive cam- 
paign under the plan. 


Small Home Designs 
“The Associated Home Architects 
of Arkansas issued a portfolio of 110 
small home designs in conjunction 


a addition to the millions being spent 


an increase of 8.28% over 1936. 
Gas production for the past year - 

totalled 5,008 million cubic feet, 

a decrease of 3.26% from the 1936 


gure, *° 


with the plan in the Little Rock dis- 
trict, while the Oklahoma | 
ed by resolu 


ate in the programme: 

“Every element in the building in- 
dustry has been included in a move- 
ment widely publicized in Memphis, 
Tenn., and a wealth of small home 
designs has been made available, In 


‘Minneapolis and St. Paul, 22 archi- 


tects, under the name of Architects’ 
Small Home Service, have prepared 
designs appropriate for the north- 
west for an intensive drive to be 
launched in the early spring.” 


Mining Brings 
Building Boom 


Construction Activity ‘\Is 
Stirred in Areas Under 
Development 


The continuing tremendous expan- 
sion of Canadian mining activity and 
production volume, particularly in 
northérn Ontario, has brought an 
important contribution to the upturn 
in the construction industry. In 


on mill structures, power plants and 
equipment for actual mining opera- 
tions, large expenditures have been 
and are being made on residential, 
business and other types of construc- 
tion to accommodate the population 
and general activity. 

Commenting on this development 
in a special article in Engineering 


Of the loans made during the lat- 
ter part of December, more than half 
the total was contributed by Ontario 
($344,169). The cumulative totals for 
the various provinces at the end of 
the year were as follows: 


Reme Imprevement Loans 
(Nov. 1, 1936—Dec. 31, 1937) 


No. 


Ontario ...... Sedccteches. 14988 


Quebec. Sereeeeeeteeeerenee 
B. Cc, eet eeeeeeteeeeeeere 
Alte. cocccecccescocceescs 


= Seeeeeeeeeeeeeeeere 
P. E te eeeteeee 

In a separate analysis covering 
totals up to Nov, 30 for towns and 
cities of 5,000 population and over, 
the Finance Minister sets the urban 
volume of H.LP. loans at $8,989,558. 
This is an increase of $682,000 in com- 
parison with the towns-and-cities 
total when the first year of H.LP. 
operation closed on Nov. 1 last, 

The larger cities of 40,000 popula- 
tion and. over accounted for $4.8 mil- 
lions of the urban total, as follows: 

H. I. P. Loans in Principal Cities 
(As at Nov. 30, ian 


and Contract Record, W. J. Gorman | Winni 


says: 
“Timmins and Sudbury are now 


cities and Kirkland Lake is rapidly | Quebec 


reaching that status. The value of 


building permits. of these localities | otta 


Halifax eeeeee seeeeeere 
Saint John ..... eeeeeee 


Hamilton ..sccceseesess 
London 


eeeeeeeeeeeraeee 
WR secceveseeccese 


was for each about one tenth that of | Windsor 


the city of Toronto in 1937. In Kirk- 
land Lake, there is an actyal short- 
age of houses and Timmins is ex- 
panding rapidly to the east and west. 
Sudbury has enjoyed one of its spas- 
modic booms which, on each occur- 
rence, creates surprise. In each of 
these communities, there is no sign 
of a let-up in building. As the popu- 
lation increases so does the neceés- 
sity for public structures such as 
schools. 


“An interesting example of the 
influence of mineral development on 
town building is provided by Larder 
Lake. Three years ago there were 
not’ 200 people in the whole area. 
Now there are easily 3,000. The 
“ghost city” of Larder Lake has 
risen as if by magic into a thriving 
town, with banks, stores, hotels, 
theatres and schools. 

“In Quebec the towns of Bour- 
lamaque and Val d’Or sprang from 
muskeg to water works, schools, 
public buildings, and a railway, in 
four years. Geraldton is another 
Ontario town that has grown rapid- 
ly with the development of the out- 
lying mines. 


o 


Sue INHERITED her husband’s estate but her 
attempts to manage, as she felt he would have 
done, had been more than worrisome . . « unfor- 
tunately, her trustfulness in un-asked-for advice © 
of a relative had been more human than wise, To 
her, the remainder of the'estate seemed pitifully 
small when she called and asked us to take it in 
care and do whatever we could for her. She had 
heard about the protective attitude of a Trust 
Company in money matters and turned to us for 
shelter. We are thankful, we were able to salvage 
a fair measure of income for her and now we take 
a friendly pride in her gratitude. She is a fre- 
quent caller for she has found that we are no 
more than a group of men and women with the 
same human qualities she meets with in her 


own circle of friends. 


Trust Company Service is not me nary and 
friendless, Its increasing growth implies 


Many 


worthy features, Ask for our booklet. 


Executor and Trustee Since 1897 


TRUSTS «= GUARANTEE 


COMPANY LIMITED 


James J. Warren, 


c. $. 
General Bineger. 


‘TORONTO ¢ 
CALGARY WINNIPEG BRANTFORD WINDSOR 


Construction 
World 


Montreal Works Plan 
Publie works projects éntailing 


expenditure of between $6 millions | #4 


and $9 millions are on’a list of un- 
dertakings for which civic authori- 
ties at Montreal will probably seek 
authority from the next session of 
the Quebec Legislature. Chief items 
on the list are: 


Repair of pavements and side- 
walks, many of which are in an 
advanced state of neglect — $1 
million. 

Repairs to municipal buildings 
suffering from lack of mainten- 
ance and depreciation—$1 million. 

Extension of City Hall annex, 
already overcrowded—$500,000. 

New water intake unit, a pro- 
ject promised by Mayor Ray- 
nault and studied by civic engi- 
heers last year—$2 millions. 


Replacement of undersize pipes 
in various sections of city—$300- 


$400,000. 

City share of proposed civic 
centre over C.N.R. terminal exca- 
vation—$1 million. ‘ 

Slum clearance scheme — $3 
millions. 


* e 
Toronto Outlook 


In Toronto consi&eration of public 
works projects has not yet crystal- 
lized into such a definite programme 
as in Montreal but as the New ‘Year 
began, renewed though informal 
attention was being given by civic 
officials and councillors to several 
long-standing proposals, Among the 

with which the city 
fathers would like to proceed if this 
could. be done without imposing an 


recommended a $20-$25 

plant at a site outside the city, later 
submitting an alternative plan for 
a $15 millions project in the eastern 
area of Toronto. It is suggested that 
the city adopt newly developed low 
cost methods of sewage treatment 
which, it is claimed, would enable 
the city to cope with its pressing 
disposal problem at e cost only one 
third to one half of the officially 
recommended plans. 


Broadside 


J + 
Pending presentation of a brief 
on Canadian realty tax burdens to 


the Rowell Royal Commission at | 


the end of January, the Ontario As- 
sociation of Real Estate Boards is 
distributing in pamphlet form the 
text of a recent analysis of Ameri- 
can tax. burdens by John McC. 
Mowbray of Baltimore, housing 
committee chairman of the National 
Association of Real Estate Boards. 

In the pamphlet foreword, the 
Ontario body comments: “In Ontario 
and throughout .Canada, the prob- 
lems of ‘each city are repeated in 
other cities. This address shows 
that they have. similar, problems 
across the border, and similar prob- 
lems suggest similar remedies.” 

Mr. Mowbray’s remedies and sup- 
porting comment are embodied in 
the following extracts from his 
address: 


“I am proposing that the burden 
on real estate be limited to 1%% of 


443 t 
its fair value in any one year, and 
355 | that the fair value shall not be esti- 


mated on the basis of possible fu- 
ture hypothetical sales, but on the 
basis of actual current utility and 
income. A few states have passed 
laws establishing a maximum limit 
for basic rates for real estate taxa- 
tion, and all of them: should do so. 
Ultimately we must abolish alto- 
gether the ad valorem tax and base 
our taxes directly on the annual 
rental value or actual rent received. 

“If the cost of shelter continues 
to be high due to. unreasonable 
taxes and excessive interest rates, 
government will surely and slowly 
take over the supervision of the 
mass housing field. Manufacturers 
other - business 


in so far as it devotes itself to 
houses, will find their prices for 
materials and equipment established 
for them by government action. It 
has already happened in Italy and 
Germany. 

“The tax collector and the mort- 
gagee are destroying a greater num- 
ber of -home ownerships than all 
the salesmanship of the realtors of 
the country, and the entire construc- 


intereste in-| 2 
volved in the construction industry, | 


ze 


nuary-November failures amount- 
to $5,897,000, - 
‘in the whole of 1936. There 
a t increase in the number 
insolvencies, from 232 to 236, but 
in this respect and in thie total 
liabilities, the year compared 
vorably with the peak as to num- 
(1,075) reached in 1928, and the 


peeese 


Ba 


in| covering carpenters; builders and 


Against Taxes‘: 


tion industry, have been able to/|? 


replace.... 

“The United States and Canada 
are the only nations in the world 
which attempt to tax real property 
which produces no income. Owners 
of teal property receive approxi- 
mately 12% of the nation’s annual 
income in.the form of cash rents, 
or. the equivalent from. owner oc- 
cupancy. Against this' income, taxes 
are’ levied. to' pay for nearly half 
of the operating costs of local, state 
and federal governments. 

“In order to widen the market for 
home ownership, it is necessary: to 
do two things. First, increase-the in- 
come of the prospective home 
owner, particularly in the lower 
brackets. of income. Second, reduce 
the cost of home ownership by re- 
ducing the annual ‘contribution the 
home owner must make to those 
items of expense we commonly call 
carrying charges. The most import- 
ant of these are three—interest, 
amortization of mortgage principal, 
and taxes.” 


Convention Will Discuss 
Stimulation of Recovery 


Principal factors which are keep- 
ing the recovery of the construction 
industry from.depression depths from 
being as rapid as it might be, will be 
discussed at the 1938 annual con- 


vention .of the Canadian Construc- | federal 


tion Association. A representative 
cross-section. of Canadian general 


contractors, trade conttactors, manu- | has 


facturing and supply companies, and 
regional and local builders’ associa- 
tions, will assemble at the Chateau 
poms Quebec, on Jan. 25, 26 and 


Conrad Harrington of the Anglin- 
Norcross Corp.; Montreal; will de- 
liver an adress on “Construction 
Costs,” and R.’L. Wright, research 
engineer and economist of J. J. Gib- 
bons Ltd., Toronto, will speak on 
“The Riddle of Recovery.” Other 
convention addresses are scheduled 
from. Premier Maurice Duplessis of 
Quebec, G. C. McGeer, M-P., of Van- 
couver; and Dr. H. L. Stewart of Dal- 
housie University. 


Voice from the Maritimes 


Markets for the Maritimes 


By HERBERT L. STEWART 
In a previous article I wrote about 
circumstances Which just now make 
the Maritime atmosphere unfavor- 
able to a project of increased federal 
control: not- 
ably the 
threat to our’ 
apple and 
timber prefer- 
ences, which 
has brought 
a home again to 


. L. STEWART 


different moral. Despite all that pes- 
simists like to argue (and perhaps 
manage to believe), the long arm of 
coincidence does not always bring 
mischief, and last week was marked 
by a struggle in the fishermen’s 
County of Lunenburg which suggests 
= advantage of closer centraliza- 
on. 

The much harassed Rowell Com- 
missioners when they réach Nova 
Scotia will find that hard experi- 
ence has made; the Fishermen’s 
Union at least accessible to proposals 
for “Ottawa Con ” A Marketing 
Board could do so much for their 


Fish, Coal. Strike 
Focusing Attention 


OnMarketingNeeds 


continue at sea on a business pay- 
ing only starvation wage. 

To this argument the answer of 
the dealers came with equal clarity. 
They professed ‘complete freedom 
from. alarm about probable con- 
sequences of the strike, feeling sure 
that abundance of fish can be ob- 
tdined from sources. outside the 
Fishermen’s Uhion to supply the 
winter’s need. They pointed out, too, 
that this demand had come too late. 
Their contracts with customers had 
been ‘already closed, at such rate 
per pound-as would wipe out their 
profits and even leave them “in the 
red” if they had to pay this sudden 
increase to the fishermen. 

One-quarter cent per pound on 
haddock and one-half cent on cod 
might sound trifling to the public, 
but in the aggregate the change 
would mean a very serious differ- 
ence to dealers, whose high proces- 
sing costs at present make their en- 
terprise so precarious an investment, 

It is the tragedy of the situation, 
and of many a like situation in our 
industrial world, that there is a lot 
of truth on both sides in the dispute. 
Perhaps, however, there is here also 
a note of promise. It is the provoca- 
tive, character of a controversy in 
which both parties seem to be, after 
a fashion, right that will not let us 


go until we have found an answer, 
‘ * + 


Minto coal field. We have the old, 
familiar story, such as could be writ- 
ten in general terms without scrutiny 
of the special case, wherever a com- 
pany and its coal miners are at vari- 
ance: charges on the one side of in- 
humanity, of concern for profits 
rather than for lives, of exploitation 

business and a malignant 


4 f | ‘ ,Oard: 1! r 
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general contractors, gives the follow- 
ing annual totals: 
Failures in U. 8. Building Industey 
No. of Liabilities 
rene per 


. 
eee 


1 eeeeereceee 
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1936 232 
1937 (11'mos.) ...... 236 
Building Activity 


The general analysis reports that 
during the first ‘quarter of 1937, 
building permit totals for 215 cities 

to-Dun & Bradstreet 
showed a 49% advance over the same 
period in 1936.. Curtailment of 
building activity beginning in. April 
réduced this gain, and from June to 
November only. one month (August) 
showed a gain in‘ comparison with 
1936. By the end of November, the 
gain for 11 months was only 128% 
over the equivalent period in 1936. 


| New Building | 


British American Brewing Co., Windsor, 
which let contract for $40,000 addi- 


,000 programme of alterations and reno- 
vations at his residence in Westmount, 
Montreal. . 

Northern Engineering & Supply Co., Fort 
William, Ont., is likely to unde: re- 
placement and repair, at cost of $150,000, 
of buildings destroyed and damaged by 
recent fire. 

Montreal Civic Centre Inc., newly char- 
ae ey aiaky, wath ONS ail of 
$250, promote proposed millions 
civic centre development a‘ the C.N.R. 
terminals site, has had sk plans: pre- 
pared and is reportedly negotiating with 

government, city administration 
and C.N.R. for necessary financing and 


ment rights. 
Department of Public Works, Ottawa, 
awarded contract at $118,000. for con- 


first set 
TA on cea ae 
Se ( >. General Hospital 
vin; prepared. for $50,000 


ital building project. ; 
Department of Public Works, Ottawa, | 


has awarded contract at $425,000 for con- 

trol dam at Fryer’s Island in Richelieu 
River, near St. Johns, Que. 

Women’s Christian Association, London, 

lans shortly. to call for tenders for 

: to nurses’ residence at 


Hospital. 
Tewn of Val d’Or, Que., is seeking 
legislative sanction for $400,000 bond 

to finance programme including street 
improvements, town hall, and work. on 
water supply and sewage. disposal 


something preposterous about im- 
posing a “representative’—nominee 
of the Federal Government—against 
the will of those “represented,” the 
enquiry should at least elicit and 
make known facts. 

e > * 


Conciliation Palliative 


But, after all, useful as they have 
been, these conciliatory methods are 
no more than palliatives. 


Fundamentally, what is wrong is 
that the public buying fish and the 
public buying coal within the Lun- 
enburg and Minto areas of sale are 
not willing to pay the price for 
which these industries can be satis- 
factorily conducted. As dealers and 
employers dwell on the difficulty of 

the business rémunerative, 
as mi and.fishermen. depict the 
hardness of their own lot, there is— 
no doubt—much exaggeration. But 
every honest observer on the spot 
knows that there is also painful real- 
ity in it; because as things are at 
present run, with distances .and 
transportation and processing costs 
and all else considered, customers 
for fish and customers for coal can 
get what they want at a price with 
which Lunenburg and Minto cannot 
compete while maintaining condi- 
tions generous for the worker. The 
local market is insufficient. 
-. Yet that there is somewhere a mar: 
ket. for these excellent: Maritime 
products, if we could but bring into 
effective contact those who require 
them and those who can supply, it 
is impossible to doubt. What is still 
waiting to be achieved, hygienically 
by proper fish distribution, industri- 
ally by proper coal distribution, it 
would require a volume to set forth. 
That it cannot be achieved under the 
old laissez-faire competitive system, 
in a,country of our vast. distances 
and with such variously aggregated 
communities—so sparse here, so 
dense there—needs little proof; cer- 
tainly for Maritime fish:and coal 
dealers it has had more than suffi- 
cient illustration. 

The Dominion Marketing Board, 
which the Privy Council will not al- 
low us to set up, is the only sort of 
remedy that promises more than 
postponement. I do not by any 
means say that it- would be an ulti- 
mate solution: so much would de- 
pend on ‘the generosity, as well as 
on the skill, with which it was con- 
trived and the principle of its oper- 
ation was defined. But at least we 
should be facing the realities, rather 

surface appearances, 

of the trouble. , 
As Chesterton would have put it, 
perhaps not yet have 
‘our way home, but it would 
to have recovered our 
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reventing P2racy- 
onthe highways of commerce... 


@ Travetiers along the highways of 
commerce, 8 certificates, bonds 
bank notes, cheques and other tokens 
: of money are prey to the piracy of 
Engraving counterfeiter and forger. Protect them 
and Printing of with steel engraving. Examine an 
Bank Notes —— monetary document and it 
Bonds will be apparent that its intricate 
design would be most difficult to dupli- 
cate. For further defence Safety Paper 
is employed—an exclusive paper which 
is unmistakably genuine. 


EXPERT 
and 


EXPERIENCED 


Debentures 
Stock Certificates 
Cheques 
Drafts 
Postage and 
Revenue Stamps 
and other 


Monetary 
Documents 


For more than 100 years we have 
been producing monetary documents 
and important commercial forms of 
character and quality. Consult us 
about your engraving needs. 
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Piercing the Fog 


THE WEEKLY OssERVER—now in its seventh “year—is' a 
recognized business pilot necessary to important executives. 


THIS WEEK’S ISSUE 
answers the following questions and many others: 

Is the recession now at bottom? 
What will be. the tempo of récovery? 
Which industries are most favored— 
and which have clouded prospects? 
How about labor? WHAT IS GOING 
ON IN WASHINGTON? Where 
does Congress stand? 
What. is the situation in England, 
France and other foreign countries? 


-, ABIL the Essentials in Capsule Form” 

.. The WEEKLY OBSERVER presents a composite picture of in- 
dustry and economics—both here and abroad. It provides 
a realistic appraisal and forecast of business prospects. 


SPECIAL TRIAL OFFER: The next two issues, 
packed. with information and statistics, for *]°%° 
Send check or order on your business letterhead. 


WEEKLY OBSERVER 


Business — Finance — Politics — Science — Foreign Affairs 
E. 730 FIFTH AVENUE, NEW YORK, U. S. A. 
RESEARCH INSTITUTE OF InpustRy anp Economics, Inc., Publishers 
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243 Carlaw Avenue 
Toronto 


STEEL STRUCTURES 
RAILWAY AND 
HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC «© HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and Ore Bridges, Liftlocks, fum- 
tables, Gear Cutting, Generel Machine Work, Forgings. 


DOMINION BRIDGE COMPANY 


LIMITED 
MEAD OFFICA . - LACHINE (MONTREAL) QUE. 


BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY 


AGENCIES EDMONTON REGINA 
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‘ of the Air Now Carries Fonaigs amie at Bargain Prices 


By R. A. FARQUHARSON 
Staff Writer, The Financial Post 


» With the main object of promoting Cana- 
dian unity Canadian radio was nationalized 
in 1932. 


“Americanization” of the Dominion by 
United States programmes was the dominant 
factor behind the decision of parliament to 
nationalize radio and develop within this 
country all the varied resources of radio en- 
tertainment and instruction. 

This week the situation took a new turn 
when it was learned the Canadian Broad- 
casting Corporation had closed contracts for 
the greatest penetration of the Canadian air 
by United States companies that the Do- 
minion has. known. 

The C.B.C. is continuing its drive for new 
United States contracts, offering on the bar- 
gain-block the facilities it has built up to 
reach every corner of the Dominion. 


Three Objectives 


In September, 1936, when the Canadian 
Broadcasting Corporation was formed to take 


. over from the Canadian Radio Commission 


it listed, three main objectives: 

Use of radio to promote national unity; 

Improvement of Canadian radio pro- 
grammes; 

Extension of national coverage by creation 
of new and more powerful stations. 

New stations have been built or are to be 
built in Ontario, Quebec,’/the Maritimes and 
the Prairies. The Pacific Coast station is 
being stepped up. A leased ‘wire network 
covers Canada. To this extent the objectives 
have been reached. 


The American Pipeline 

But this network, established with public 
funds and public credit, has become the main 
selling point for piping into Canadian homes 


more and more programmes, written, pre-- 


pared, sponsored and presented in the United 


4 ~ States. 


Tubes — the engineering side of Canadian radio. 


Canadian musicians have no part'in them. 
Canadian playwrights, Canadian actors find 
once again that Ottawa has abdicated; that 
the Canadian entertainment capital is New 
York, 

The C.B.C. points out that it ‘patie the 
money. It suggests that it be given time to 
collect funds from abroad and then it will be 
wealthy enough to go Canadian. It is like a 
man who says that if he can rob a few more 
banks he can afford to go straight. 

Canadian programmes that are carried on 


the ‘tidterdeks karte to'talle sthavtasuie orb Bale © 
The dozen contracts that have just been 
signed all come in the selected period be- 
tween 6 and 11 o’clock. 


No Censorship 


Sunday is the preferred day though Sunday 
advertising in other forms is curtailed in 
every way possible in Canada. The increase 


in Sunday commercial broadcasting is al-° 


ready rousing protest in Canada. 

As the programmes originate in the States 
and are simply piped into Canada, there is 
obviously no means of the corporation exer- 
cising any control over what is broadcast. 
This control is delegated entirely to the 
United States chains. Canada’s nationally- 
owned stations, with the blessing that their 
signature implies, carried into the Dominion 
the Mae West-Garden of Eden broadcast of 
some weeks ago which raised a storm of in- 
dignation even in the United States. 


Cut Rate Offers 


Radio licenses last year yielded the C.B.C. 
a net revenue of $1,780,000 from the 1,100,000 
listeners who paid the annual levy. 

To secure’ the extra revenue which the 

corporation said was needed to provide Can- 
ada with Canadian programmes, to make 
radio a nation-building institution—the corp- 
oration turned to the United States. 
_ The corporation ha: established an aittrac- 
tive range of discounts which pyramid as 
more stations are used, as a means of pro- 
moting greater United States use of Canadian 
air. 

One of the first actions taken by Hector 
Charlesworth when the Radio Commission 
was established five years ago, was to reduce 
the advertising content of each programme 
to a maximum of 5%. When the Canadian 
Broadcasting Corporation was formed this 
limit was raised to 10%. Officials of the cor- 
poration claim that it was impossible to live 
up to the Charlesworth objective. They say 
that by degrees. the corporation is striving to 
enforce the 10% limitation. 


U. S. Advertising Flood 


Critics of the corporation claim that through 
its large stations and its leasehold wire sys- 
tem it has built up at public expense a system 
effective in flooding Canada with United 
States advertising and propaganda to an ex- 
‘tent that would have been impossible under 
private ownership of all radio stations. 


Furthermore rates quoted by the corpor- 


ation to U. S. companies are regarded as only 
a small part of what commercial companies 
would have had to charge. 


Subsidized Cimpetision 


In other words it is charged that national 
radio advertising is being subsidized in Can- 
ada by the use of public money to defray a 
large part of the expense and then selling 
space at bargain rates for extra revenue. 
Subsidy of one particular form of advertising 
naturally is a hardship for other advertisers 
and provides difficulties for other advertising 
media. 

As there is only a certain amount of money 
available for national advertising in Canada, 
no matter where that advertising originates, 
this policy in the end reacts on all types of 
publications. And as the service given by a 
newspaper or a Magazine must vary with the 
volume of the advertising, any subsidized 
form of competition in the end will have the 

ect of weakening the editorial service of 

anadian publications. 

Thus the U. S. penetration of Canadian 
radio deals Canadian unity a double blow. 


Average Station Day 
Here is the way the average broadcasting 


‘day of around 16 hours is used by the costly Es 


50,000 watt station at Toronto. 
Some 3% hours are taken up by sustaining 


programmes from the N.B.C. Most of these | 
programmes are dance music by American $ 


orchestras. 


The Canadian Broadcasting Corp. through 


its networks employs Canadian musicians, en- | 


tertainers, speakers and others for an average | 


of 5 hours per day. 
Commercial programmes come ia large vol- 


ume from United States. Around 3% hours | 


per day are devoted to American advertising | 
programmes, most of this time being taken | 


up by the big programmes with famous enter- 


tainers. 


Only some 2% hours per day is used by 3 
Canadian advertisers — most of these pro- 


grammes are short, 15 minutes, and with few 


exceptioris the artists are comparatively tin- 


known. Canadian artists are not always em- 
ployed for these programmes, since many 
advertisers buy recorded programmes (usu- 
ally from United States sources) which are 
th broadcast like ordinary phonograph 
ecprds, with the introduction of spot an- 
nouncements concerning the sponsor. 


Three Courses Open 
The corporation finds that it cannot operate 
a modern radio system on the money derived 


| ane Farming Takes Shape in the West 


Worst Areas Tackled First in Scientific Plan to Fight 
Drought in Saskatchewan 


stations which are essentially outposts of 
the Dominion Experimental Farms, set up 
under the rehabilitation programme where 
special problems have been found for fact- 
finding and demonstrational purposes. 


(2) Organizing of agricultural improve- 
ment associations where individual farmers 
and ranchers organize for community activ- 
ity, including establishing of strip farming 
and trash cover crop methods to control soil 
drifting, regrassing work and tree planting. 


(3) Reclamation stations established for 
the purpose of reclaiming land for agricul- 
tural use or for re-establishing suitable 
grass cover on land which has been severely 
damaged by drought and soil drifting and 
has become a public menace. 


(4) Grass development for the purpose of 
determining improved methods of establish- 
ing grass on land subject to soil drifting. 


(5) Tree planting, including continuance 
of free distribution of trees and large scale 
demonstration of field shelter belts. 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 


REGINA.—Agricultural leaders ‘here look 
for a more balanced economy in western Can- 
ada as a result of the work being carried on 
by the Federal Government under the Prairie 
Farm Rehabilitation Act. Crop failure in 
the future as a result of the drought will not 
be prevented, but its effects will be lightened 
and agriculture placed on a more enduring 
and self-sustaining basis. 

One of the difficulties of the situation in the 
drought area during recent years has been 
that not only have farmers experienced a 
complete failure of grain crops, but they also 
have been unable to raise vegetables for their 
Own use. Furthermore, they have not been 
able to provide feed and fodder for their live- 
stock and as a result it has been necessary for 
the Government to ship the livestock out of 
‘he province or bring in feed and fodder. 

However, as a result of rehabilitation work 
how being carried on, agricultural leaders en- 
Vision the day when most farmers will be able 
to raise their own vegetables even in dry years 
and when it will be possible for the province 
‘6 provide its own feed and fodder for live- 
slock even in period of drought. 


laboratory at Swift Current Experimental 
Station for the purpose of continuing in- 
vestigations of soil moisture and soil drift- 


ing in the drought area. 

(7) Continuance of soil survey and\soil 
classification in the drought area in co-oper- 
ation with the provincial departments. 

(8) Large scale soi] moisture conserva- 
tion projects, including contouring, terrac- 

’ ing and furrowing to determine the value of 
such work. 

(9) Complete agricultural economic sur- 
vey throughout the drought area. 

(10) Financial assistance in re-establish- 
ing settlers now on submarginal lands and 
reseeding of these lands ae community 
pasture purposes, 

(11) Assistance in developing a sheep 
and cattle policy in connection with sub- 


Small Irrigation Projects 


_ Asone might expect, irrigation plays a very 
‘atge part in the rehabilitation programme. 
Large scale irrigation, however involving 
thousands of acres in one block, is not feasible 
in Saskatchewan, although such a programme 
bas been suggested. The cdst would be exces- 
‘ive. The relationship between land and water 
in Saskatchewan is poor. The topography and 
altitude are such that the main supplies of 
Water are not accessible, most of the rivers 
being a considerable distance below level of 
the prairie. Furthermore, there would not be 
‘nything like sufficient water. However, 
thousands of small projects are possible. 
Irrigation is not the only method by which 
the PF.R.A. is achieving’ its objects. Listed 
below are the more isportant functions of pasture purposes, . 
organization. (12), mneeoees & and Apaneit’ assistance 
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(6) Establishment of fully equipped soil’ 


‘marginal lands developed for community» 


dugouts, stock watering dams and irrigation 
schemes where feasible. 


Worst Areas Tackled First 


It should be stressed that rehabilitation 
work, although started in 1935, is only in a 
formative stage, but progress is being made 
and new measures will be developed as con- 


ditions warrant. Furthermore, work at the . 


present time is being concentrated on sub- 
marginal lands where experience over a 
period of from 25 to 30 years has shown that 
a large percentage of settlers have not grown 
sufficient grain to enable them to live without 
considerable Government assistance. The 
worse areas are being tackled first. 


No attempt is being made at present to 
move farmers out of areas that have proved 
to be submarginal, but wherever submarginal 
land has been abandoned these are being 
turned over to the Dominion - Government, 
under an agreement with the province, and 
fenced as reserve or community pastures, The 
province also has power to acquire privately- 
owned lands that are required for any project. 

Community pastures will be open. to the 
livestock of farmers in the adjacent area, 
while reserve areas are set aside to provide 
pasture during periods of emergency, such as 
the present. The principle of conserving the 
native grass is the objective in settling up 
reserve areas. Native grass can best withstand 
drought and in order that the range may be 
conserved these areas are being fenced, 

To date, .16 community pastures have been 
fenced, ranging in extent from 6,400 “acres 
to 40,000 acres. 

As previously stated, large scale irrigation 
projects are hot feasible in southern Sas- 


While larger projects are important, even 
more important are the numerous small proj- 
ects being developed throughout the province 
which involve establishment of reserves of 
surplus water for stock watering and irriga- 
tion purposes. This work envisions an eco- 
nomic unit based on livestock as well as wheat 
farming. One might.say that that objective 
is a balanced grain and livestock economy, 
for the main purpose of these small irrigation 
projects is to assist the farmer in the produc- 
tion of garden produce and of féed and fodder 
for livestock. 

In the development of these small projects, 
financial assistance is given to the individual 
farmer. Assistance is based essentially on the 
idea of self help. In addition to free engineer- 
ing and agricultural services, financial aid is 
available on approved projects to cover part of 
construction costs. 


10,000 Applications for Aid 


Up to the end of October 10,000 applications 
had been received by the P.F.R.A. office for 


katchewan. South of the Cypress Hills, ap- 'f 


proximately 40,000 acres can be irrigated. The 
largest project is in the Frenchman River 
Basin, where there are approximately 19,000 
acres capable of being irrigated and the neces- 
sary works are now being constructed. In the 
Battle River area, 12,000 acres can be irrigated 
and a number of smaller projects are also un- 
der way in various drainage basins, Through- 
out the province, there is a total area of 60,000 
acres developed or in the process of develop- 
ment, with the possible addition of another 


60,000, or a grand total of about 120,000 acres. 


Total cultivated acreage of Saskatchewan is 
pebeieas se wilt tes 2 ites _ 


as 


assistance in building dugouts, stock watering 
dams and small irrigation projects. Of these, 
1,550 came from Manitoba, 6,200 from Sas- 
katchewan and 2,300 from Alberta. Over 4,200 
of these have been approved for construction 
and about 2,800 heve been completed, By 
March 31 next, it is expected that 4,500 proj- 
ects will have been approved and about 4,000 
completed. This means more than 5,000 appli- 
cations at present on file will have to be in- 
vestigated next year, since necessary inspec- 
tions and surveys take considerable time. 
There are two types of small irrigation 
projects—the spring flood and the storage 
type. The spring flood type consists of 
a low dam or weir in the bed of the 
‘watercourse which diverts the water 
through a system of dykes or ditches into low 
lying land along the watercourse. No effort is 
made to store the water and only one irriga- 
tion is contemplated. In the other type, stor- 
age is aimed at so that water may be used at 
intérvals throughout the growing season. 


(Continued on page 15) 





Type of new C.B.C.. station. 


from the present $2 license fees. There are 


three courses open: 

1, Selling time to advertisers which in 
practice with the facilities of the American 
chains already established, means largely to 
American advertisers. 

2. The collection of a larger license fee. 


3. Payment of the corporation’s deficits 
by the federal government. 

The Canadian license fee is now consider- 
ably less than that collected in many coun- 
tries where language and geographical diffi- 
culties do not create the same problem. It is 
smaller than the license fee of the British 
Broadcasting Commission. 


Original Recommendation 


The three methods of augmenting C.B.C. 
revenue correspond roughly (very roughly in 
some aspects) with the recommendations of 
the Aird Royal Commission, which investigat- 


ed radio in Canada in 1929. The Commission 
advised that revenue to finance its proposed © 


national broadcasting service should be deriv- 

ed from “license fees, rental of time on stations 

for programmes employing indirect advertis- 

ing, and a subsidy from the Dominion Gov- 
ernment.” 

The Aird proposals gave no indication, how- 
ever, that use of nationally controlled stations 
for commercial. purposes should involve the 
direct advertising. or variety show type of 
entertainment characterizing the American 
programmes now being flung into the Can- 
adian air from coast to coast. In this regard, 
the Aird Commission said: 

_ “All facilities should be made to permit of 
chain broadcasting by all the stations or in 
groups. While the primary purpose should 
be to produce programmes of high standard 
from Canadian sources, programmes of 
similar order should also be sought from 
other sources.” 


Public Service Basis 


The Commission’s basic proposal was that 
broadcasting in Canada should be placed on @ 
basis of “public service,” and that stations 
providing a service of this kind should be 
owned and operated by one national company. 
Control of radio has been vested in a single 


nationally controlled company, but it'is open — : 4 
to question whether the provision of its facili- 


ties at cut rates to blatantly commercial pro- 
grammes from the United States leaves Can- 
adian broadcasting on a public service basis, 

Another main recommendation of the Co;1- 


mission was that high power stations should — 
be erected across the Dominion to give “good — 


reception over the entire settled area of the 
country,” with lower power stations in local 


sys rap e 
er Pts 


i 
i 
~ 





et i BO I CLK DEEN AE I! MEP BELGR EA AMEND, AOL AE COLLIE: BE FF MYA GO TG SEE LD, 
; z EY i ee att ae 
* Yr 52 * ll 7" 
' oe TS +* 
. a =e a 
; ts 


~ EXPORTERS’ 
‘Canada Retains Fifth 
Resourceful Canadian Business Men Sought New 
Markets and Broadened Scope of — 
Canada’s Exports oa 
PROGRESS DESPITE DROUGHT 


The Canadian Bank of Commerce Reports. 
Encouraging Record for 1937 ? 


CANADA HOPES FOR PEACE 


The Annual Meeting of Share- 


We have come through an unusual 


year, marked in its early part by a 
* high rate of economic activity over 


most of the world, and later by a 
slowing down in several countries 


- and a sharp reversal of the recovery 


movement in the United States. For 
Canada, 1937, like the intervening 
years from 1933, was mainly one of 
progressive adjustment. In several 


branches of our national economy | P 


a record level of productivity and 
employment was attained. Not- 
withstanding the influence of the 
sharp recession in the United States 
upon certain of our industries as 
well as upon our stock and com- 
modity prices, Canada’s business 
volume as a whole was 10 per cent 
greater than in 1936. 


Heavy Industries Expand 


One of the outstanding features 
of the year was the expansion in 
the heavy industries which had 
previously lagged so much in the 
progress of Canada toward recovery. 
The increase in this group more 
than offset the decline in others. 
While the steel and automobile 
members are shown officially as 
having made the greatest rate of 
progress, certain others wippse 
records are known to the Bank, 
but who do not publish statements, 
made quite as good headway. A 
further feature of the heavy in- 
dustry situation, and one which 
deserves wide recognition, is the 
introduction of new products 
evolved mainly during the depres- 
sion period when efforts were being 
made to counteract the deflationary 
effects then felt in the standard 
equinment departments. As a result 
of this enterprise, these industries 
have become more diversified and 
now offer’a greater range of prod- 
ucts. They have, therefore, achieved 
more stability in their own opera- 
tions and imparted to industry in 
general more steadiness than was 
possible a few years ago. Unfor- 
tunately there were some lines of 
industry in which the progress of 
the previous year was not main- 
tained. 


Mining In Vanguard 


As in former years, mining has 
been in the vanguard of Canada’s 
advance. The powerful 

influence of the expansion in mining 
upon Canadian business in general 
is not fully reflected by the new 
record in 1937 of $450,000,000 in 
production value. That figure rep- 
resents merely the net result. Many 
branches of industry benefited 
from mining activities because these 
operations involved heavy demands 
for equipment and materials. 
Moreover, mining has to its credit a 
more stable record of employment 
in the depression years than other 
leading industries, and has been 
largely instrumental in providing 
new employment during the revival 

od. Canada has 


peri assumed an 
enviable place in world mining and 
every encouragement should be 
given to the further sepeeen 
this vitally important ustry. 


Agricultural Results 


In agriculture, the year was one 
of sharp contrasts. As is well known, 
drought affected the centre of the 
western grain belt so disastrously as 
to destroy all commercial wheat 
over about 40 per cent. of the 
planted area and to inflict upon the 
Province of Saskatchewan the most 
severe set-back ever experienced in 
the history of Canadian agriculture. 
Not only was the Western wheat 
yield the lowest per acre on record, 
but coarse grain and fodder crops 
were damaged so greatly as to call 
for wholesale liquidation of live- 
stock holdings in the stricken dis- 
tvicts, This involved losses which 
even the generous compensation 
accorded by the Dominion and Pro- 
vincial Governments could not 
offset, and which will require a 
period of favourable years to make 
good. Moreover, the wheat crop in 

yield areas, notably 


from statistical records. 


It is highly gratifying that pre- 
season moisture conditions in the 
Prairie Provinces ate the most 
promising since 1933 In about 70 
per cent. of the total wheat area 
the autumn precipitation was either 
above average or nearly normal, 
some of the heaviest rains falling 
in districts which reaped short crops 
in recent years. This gives us a 
much more cheerful outlook for the 
present year, and affords strong 
grounds for the hope that at long 
last a turn in the cycle has come and 
that the Canadian West will again 
resume its rightful place as one of 
the greatest grain-producing areas 
of the world. 


Banking Trends 

Conditions affecting Canadian 
banking have undergone a marked 
change in recent years, In the early 
days when great economic activity 
revailed through the development 
of the older provinces and later 
when the West was being opened up, 
the problem of the banks was to 
gather sufficient deposits to enable 
them to take care of the ever-in- 
creasing, demand for loans. The 
World War added enormously to 
this demand which, after a brief 
post-war interval, continued active 
during the succeeding decade. Fol- 
lowing the crash of 1929, however, 
a peried of sharp contraction oc- 
curred, owing to drastic liquidation 
of commodities and securities, with 
the result that the banks have found 
themselves with more funds than 
they have been able to employ 
profitably, the precise reverse of 
former conditions. 


Low Interest Rates — 


The récovery in business, com- 
mencing in 1933, gained impetus 
until the peak was reached about 
the middle of the past year. During 
this period industry operated on 
rising price levels and consequently 
production and services yielded 
larger earnings. The banks, how- 
ever, have been less fortunate and 
have not benefited to the same 
extent as trade and industry because 
their inventories are composed of 
cash and credit and, as you know, 
instead of the rise in interest -rates 
which followed previous depres- 
sions, these have remained low or 
fallen further, partly by reason of a 
broader credit structure, but chiefly 
as the effect of governmental policy. 
This policy has been prompted on 
the one hand by a desire to refund 
maturing issues and to obtain new 
money at as low a:cost as possible, 
and, on the other hand, by a wish to 
encourage business to expand by 
making it cheaper to borrow. To 
my mind this policy is sound up to 
a point, but ond that fails to 
achieve its purpose, because private 
capital will not take the natural risk 
involved in constructive enterprise 
without a fair rate of interest re- 
turn. Failing that it will remain on 
deposit with the banks or seek tem- 
porary employment in short-term 
high-grade securities. 


General Conditions 
We have come a long way on the 


road of recovery since the dark days | of 


of the great depression, but we now 
find ourselves in another period of 
readjustment. This is not peculiar 
to Canada, but is being felt even 
more acutely in other countries, not- 
withstanding intensive remedial ef- 
forts on the part of their govern- 


ments and the adoption of highly | fgur 


empirical regulations and restric. 


of | tions designed to safeguard against 
major fluctuations in business and |: 


production. It has transpired, how- 
ever, that these measures, while they 


have had a temporary’ stabilizing |¢0PP 


effect in some quarters, have re- 
tarded healthy progress in others, 
and it has, in my view, been now 
clearly demonstrated that the old 


These, however, are not 
being allowed to function in their 


way. 
lowed by reactions. It is inherent in 
mankind to be either over-optimistic 
pessimistic. When 


than that of 1936, as|‘#r 
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Canadians have ever enjoyed.” 


Position in World 
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eral Manager-and 
H. Logan, President, comment . 
on Current Affairs: 
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Seep ade , ; 
that many 


largely due to a series of developments affecting 


the country’s export trade.” 


“The Export Trade of the past year provided the 
people of Canada with a new fund of purchasing 
power amounting to hundreds of millions of 


dollars.” | 3 


“We have come a long way since the Dark Days, but 


find ourselves in another 


period of readjustment.” 


“We in Canada Have Faith, not only in the might, 
but also in the good sense, calm judgment and wise 
forbearance, even in the face of grave and wilful 
provocation, of the British people and their Govern- 


ment.” 


position than almost any other coun- 
try to withstand .any temporary re- 
cession in general trade and to par- 
ge fully in the advance which 
w. inevitably occur when the 
necessary adjustments have been 
ace and confidence is again re- 
sto 


Whole-hearted Staff Co-operation 


There is one other matter on 
which I desire to comment, and 
which, although I have left it to the 


last, I regard as of first importance | past 


President S. H. 


grea 

energy, to the benefit of the entire 

on. , 
Recession In United States 


In view of the great influence that 
Canadian export trade has upon 
domestic affairs it is always neces- 
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Toronto Elevators 
Earnings Drop 


: Poor Wheat Crop in West- 


a recession of considerable magni- 
tude. As long ago as last summer, 
however, fundamental maladjust- 
ments were apparent to those who 
chose to look beneath the surface. 
Had these maladjustments then been 
recognized steps might have been 
taken immediately to check the de- 
cline, one of a series of set-backs 
since the revival commenced in 1933, 
It is hardly to be. expected that a 
quick recovery can be made from a 
recession which has reduced busi- 


;|mess activity to the level of three 


years ago, but it is encouraging to 
note that quite recently some re- 
sistance has appeared in industries 


7 which were first seriously affected 


work, 
been well done, and I cannot speak 
too highly of the whole-hearted co- 
operation which they have accorded 
me and the other executive officers 
in the conduct of the business of the 
year, 


Logan Reviews 


Canada’s Export Trade in 1937 


The year 1937 was one of the most 


favourable that many Canadians 
have ever enjoyed. As the General 
Manage has indicated, exceptional 
activity prevailed for most of the 
year in many sections of the Do- 
minion, the notable exceptions being 
Saskatchewan and eastern Alberta. 
In the areas showing advances over 
1936, or at least as good conditions 
as in that year, are situated about 
85% of our people, and it is the most 
satisfactory feature of the period 
under review that such a large pro- 
portion of our population either 
maintained or improved its position. 
This satisfaction is, of course, tem- 
pered by the devastating effects of 
intensified drought on the western 
prairies, where the stricken districts 
of cultivated land and the number 
of farmers in need of public relief 
has been greater than ever before. 
The betterment elsewhere, however, 
added to the reserve of economic 
strength from which to draw in 
order to sustain the people of the 
West in their distress. 
Due to Export Trade 

It is quite apparent that the econ- 
omic progress in Canada during 1937 
was due largely to a series of favour- 
able developments affecting the 
country’s export trade. This trade, 
though recently on a declining scale 
from the record volume of the pre- 
ceding. year, had a value above one 
billion dollars and, like that of 1936, 
was, on a comparable price basis, 
actually greater than in 1929. Had 
there been available for the autumn 
trade even a fair a ee 

grains, instead of the 


surplus ever on hand in relation to 
our productive facilities, the total 


volume of exports would have. 


reached an all-time peak. As it was, 
exports of certain products were of 
exceptional proportions, graphically 
shown by the following round 


cs: 
Exports—11 Months Ending 
November 
1928 1937 
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The export trade of the past yeas 
provided the people of Canada with 
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Wise Trade Treaties 
The great extent and variety of 
Canada’s natural wealth partly ex- 
plain her high standing in inter- 
national \ 


by: our forward-looking governments 
of the past five years, And, of 
course, in recent years there has 
been the stimulus of general econ- 
omic recovery, sp and accel- 
erating from 1932 until early in 1937, 
by which time world industrial 
production had risen to an unprece- 
dented level. To make the most of 
their opportunities, however, Can- 
adian exporters had to show, and 
did show, a marked degree of 
enterprise and of adaptibility to 
materially altered world conditions. 
Even when, in the early stages of 
the depression, ‘international trade 
restrictions were most severe and 
long-standing connections of great 
value to this country endangered, 
new markets were being developed, 
with such success as to broaden 
eventually the whole scope of our 
export trade. 


World Trade Changes 


It was in the diversification of 
exportable products, however, that 
the variety of our natural resources 
and the enterprise of our exporters 
showed to the greatest advantage. 
Changes in tastes, which alter cur- 
rents of trade, are of common 
occurrence, but probably never did 
international commerce show such 
divergent trends as in the recent 
years of intense economic nation- 
alism. In the countries most devoted 
to this cy of self-sufficiency, 
drastic import restrictions were 
placed on foreign food-stuffs, with 
the result that world trade in these 
has been kept practically at the low 
depression level of 1932. But by 
1937 there were such large gains in 
other raw materials and manufac- 
tures as to raise the volume of world 
trade as a whole (world exports and 
imports combined) by about 25 per 


ceht. over that of 1982. This expan- 


000|Sion may be ascribed to various 


the world 
but one 


causes, among them, 
programme, 


particularly em; ° 
namely, the fact that the limited 
resources of raw materials, notably 
wood and base metals, in the coun- 
tries mentioned, have made self- 
sufficiency more difficult than in the 
case of foodstuffs. The Old World, 
including the Orient, has had there- 
fore to satisfy its growing demands 
for these materials by drawing upon 
the supplies of richly endo coun. 
tries such as Canada. 


Canada Conforms to World Trade 
Changes 
Now let us consider Canadian 
export trade in this period of ab- 
change in the character of 
world commerce, taking 
classes which make up 90 
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last spring and summer, Thus, con- 
struction contracts awarded in 
November showed a contra-seasonal 
advance from the preceding month, 
while the price of steel scrap firmed 
slightly after a steady decline since 
midsummer, 

In striking contrast to the Ameri- 
can situation is that of France, a 
country which but a few months 
ago was suffering from serious econ- 
omic ailments, but which has re- 
cently experienced some degree of 
recovery, In Great Britain industrial 
activity has’ declined moderately 
from the summer peak, while in 
various other countries—the strong 
Scandinavian group, for example— 
recovery seems to have been ar- 
rested, at least for the time being. 
In general, the international situa- 
tion once more affords a demonstra- 
tion of the truth that the fortunes of 
every country are bound up with 
those of all the others. The full 
economic activity of all is required 
for the prosperity of all and this is 
to be achieved only by well bal- 
anced production and trade. 


Creators Of New Wealth 

In outlining the progress of Can- 
adian export trade under excep- 
tional difficulties, I have emphasized 
the achievements of constructive 
‘business enterprise in this naturally 
favoured land. The question might 
well be asked: Who in Canada are 
most likely to be effective in creat- 
ing new wealth, employment and 
purchasing power for our people— 
men who have by their enterprise 
so greatly expanded our trade and 


industry and opened new markets | t 


for Canadian products, or those who 
seek to assume control of, or even to 
overthrow, the nation-wide systems 
of business and finance through 
whose efficient operation such 
nationally beneficial results have 
been achieved? 

These systems are not of over- 
night growth. They are the product 
of centuries of evolution and adap- 
tation to economic needs. They 
stand unrivalled in their capability 
to be of real practical service to the 
Canadian public. Should another 
period of unsettlement intervene in 
world affairs they may be depended 
upon to protect Canada from the 
worst effects of such a catastrophe 
as they did during the years of the 
Great Depression; or if as, I hope, 
the present retrograde movement is 
checked and the international flow 
of goods resumed in even greater 
volume they will, as in the past, ob- 
tain for our people the full benefits 
of such resumption. 


Period Of Adjustment 


In the past few months we have 
witnessed steep declines in com- 
modity prices, such as usually pre- 
sage a business recession, A drastic 
fall in the exchange values of securi- 
ties is likewise a warning, for stock 
exchange movements are generally 
accepted as barometers of the future 
state of business, Falling commodity 
prices are signals to the business 
man to avoid excessive inventories. 
Falling security prices affect the 
volume of retail sales, at least in 
luxury 


otherwise make, Memories of the 
last depression are fresh in the pub- 
lic mind. Part of the current pessi- 


mism is a reflection from 1982: and. 


due also to the troubled state of 
Europe and the dangerous situation 
in the Orient. The hope may be 
ventured, however, that, after a 
period of adjustment and stabiliza- 
tion — upward march of business 


cally harmful. An 
illustration of this state-| ' 


outstanding 

ment is the remarkable growth of 
our mining industry, highly specu- 
lative in nature, which now has a 
production value of over $400,000,000 
per annum. While no one can for'a 
moment condone speculative invest- 
ment an extent that overstrains 
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goods. They also cause many | 1488: Directo 
to defer purchases which they would |: 


ern Canada Causes 
Sharp Reduction 


Present indications are that the 
profits of Toronto Elevators for the 
year which ends July 31, 1938, will 
not be nearly as good as in the pre- 
ceding period. information is 
contained in a statement issued by 
Gordon C. Leitch, president. 

The short crop harvested in west- 
ern Canada in 1937 has had an ad- 
verse effect on the company’s oper- 
ations, says Mr. Leitch, -although 
other departments of the business 
have been operating satisfactorily. 
Diversification of operations includ- 
ing an important feed business, has 
been of considerable assistance in 
maintaining earnings in the face -f 
poor crops prevailing for some years 
in western Canada, 


Reserves Substantial 

While the company naturally 
hopes that present conditions will 
prove only temporary, improvement 
will depend on a good wheat crop 
which would come too late to help 
this year’s earnings. The company’s 
financial position is good, accord- 
ing to Mr. Leitch, with. substantial 
reserves and working capital. 

In the fiscal year ended July 31, 
1937, the company earned $2.25 a 
share on itscommon stock, compared 
with $3.20 a share in the previous 
year. Outstanding shares, however, 
had been more than doubled in the 
period as a result of refinancing the 
old preferred stock. Net profits of 
$194,635 compare with $185,288 for 
the 1935-36 year. The current year 
will be the first full period when 
the company will have the benefit 
of the reduction in preferred divi- 
dends from 7% to 5%%,.an annual 
saving of about $25,000. 


Credit Foncier Franco 


Makes Executive Changes 


From Our Own Correspondent 
MONTREAL.—J. Theodore 
Leclerc, for many years manager of 
the’, Credit Foncier ¥ranco-Cana- 


diet; ‘has retired: after -nearly : 48- 


years-continuous service with the 
company. ' . 

Marcel Pasquin, formerly man- 
ager of the Credit Foncier Franco- 
Canadien, has been appointed as- 
sistant. general manager of ‘the 
company. 

Armand Chevalier, general secre- 
tary, has also been appointed assist- 
ant general manager while still 
retaining his post of general secre- 


R. de Roumefort continues as 
director and general manager. 
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President Outlines Rea- 
sons for Conserving 
i Cash Resources’ 


% ; ‘ 


From Our Own Correspondent 


now used to store American-type 
whiskies already sold and awaiting 


Pp 
be written-off, involving a 
substantial amount. 

(3) Annual payments of $213,735 
have to be made to retire the com- 
pany’s debentures to the Crown 
Trust Co., trustee. 

Mr. Scott states: 

“Under these circumstances, it 
should be apparent to the sharehold- 
ers that it would be adverse to the 
interest of the company and of the 
shareholders themselves tomake any 
immediate disbursements of funds 
on hand, and it is the view of your 
directors that future operations of 
the company constitute the only 
source from which they should look 
for dividend disbursements, it being 
the policy of the board, if and when 
profits result from such operations, 
to pay same out to the shareholders.” 

The company has now sold its en- 
tire stock of American type whiskies 
and is not planning to replace them. 
There will be some profits in the 
current year from sales of American- 
type whiskies, but much less than 
shown in the year just closed. The 
company has therefore, set aside 
from this year’s profits $250,000 as a 
contingency reserve which, if not 
required, will be used to write down 
the value of the Corbyville plant. 

The domestic beverage and indus- 


ing the past year which have been 
maintained in the first three months 
of the current year. In view of the 
discontinuance of the American ex- 
port part of the company’s business, 
economies have been effected which 
will benefit the current year’s 
profits. 


Orange Crush Elects 
R. G. McMullen Director 


Shareholders of Orange Crush, 
Ltd., were informed at the annual 


- | meeting by E. P. Taylor, president, 


that the first two months of the 
current year had shown business 
well maintained. The business is 
subject to wide seasonal fluctuations 
but determined efforts have been 
made recently to obtain better sales 
in the winter months, Sales last 
year showed arr increase of over 20%. 
The company ‘plans -to concentrate 
efforts on its present lines as their 
experience has not shown that 
profit is to be gained by broadening 
into new soft drink lines: 

R. G.'’McMullen, secretary-treas- 
urer, was made a director of the 
company to succeed Robert Turnbull 


Bourget Twp., Que—Payment of 
interest to Sept. 1 has béen author- 
ized on bonds issued under by-law 
17, and to Dec. 1 on bonds under 
by-law 15. 


| Company Reports | 


Dominion Bridge 

Dominion Bridge Co.’s . consoli- 
dated financial statement for the 
year ended Oct. 31, 1937, shows net 
profits equivalent to $1.28 a share on 
the capital. stock. This contrasts 
with 56 cents a share in the previous 
year, but in the latter instance, the 
company included in its income 
account an amount of $200,000 trans- 
ferred from reserves, Without. this 
appropriation, earnings in the 1936 
fiscal year were equivalent to nine 
cents a share. 

During the past year the value of 
new business entered on the com- 
pany’s books was 60% greater than 
in the previous year. A large 
contract entered was for the Lion’s 
Gate Bridge across the First Nar- 
rows of Vancouver Harbor. If the 
tonnage of this contract were elim- 
inated, new business enteréd still 
shows an: increase of 36% over the 
previous year. 

Particulars of the profit and loss 
accounts for the past two years 
follow: 

Cons. Income and Surplus Account 

Years Ended Oct. 31 
1937 tet 
1,446,214 °885,179 

18,513 19,071 

72,000 62,000 
3,733 5,823 

3,259 


190,274 5 
501,031 603,414 
291,612 


616,741 
$325,129 


Depreciation .... 
Net PFOTE ... ccccccee 
Less: Dividends »..... 
Surplus for year 
Previous surplus 2,240,150 
§ us forward 2,115,021 

MBefictt 
ann $200,000 transferred from re- 

e. 
Working Capital 
g 37 


660,641 
616,741 


43,920 
2,115,021 


8,244,504 
923,626 
7,600,306 7,320,969 


Examination of the consolidated 
balance sheet shows that during the 
year the company spent $209,000 on 
capital account, bringing the value 
of real estate, plant, etc., to nearly 
$16.3 millions before depreciation. 


time Investment in subsidiaries remained 


unchanged, while cash on hand 
showed satisfactory increase. Hold- 
ings of government and other bonds 
registered a decline in- book value 
from $3.6 millions to $2.7 millions, 
while the market value dropped 
from $42 millions to $3 millions. 
Expenditures on uncompleted con- 
tracts stand on the books. at $4.2 
millions, as against $3.7 millions a 
year ago. Accounts and bills receiv- 
able increased during the year from 
$752,671 to 
were carried on the be 
$3,165,104, compared with $2,019,699 
at the end of the 1936 :year. Prin- 
change among liabilities is an 
in curren; accounts pays 
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able, reflecting the larger volume of 
business, from $561,945 to $1,322,463. 


Central Canada Loan 


Net profit of The Central Canada 
Loan and Savings Co., Toronto, for 
the year ended Dec. 31, 1937, was 
practically unchanged from 1936, 
being $211,387 compared with $211,- 
130, equivalent to $8.45 per share, 
after charges and taxes. Regular 
quarterly dividends were paid at the 
rate of 8% per annum. 

Cash held as at Dec. 31, 1937, was 
$45,116, compared with $48,448 one 
year earlier. Stocks, shown «at 
value not exceeding market value, 
amounted to $3,514,686, compared 
with $3,514,816 in 1986, while bonds, 
on the same basis of valuation, 
totalled $941,500 as against $918,208. 
Loans on bonds and stocks, repay- 
able on demand, amounted to $37,- 
750 as compared with $39,640, while 
mortgages, etc., were practically the 
same at $86,255. 

Earnings Record 


Paid-up Rate 
capitaland- Net Div. éarned 
peo t ~~ per sh, 


Business in First N; 
Months of Current Ver 
Improves 
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Radio 
subsidiary” of ane 


Pital or, » 
an alternative, the disposal of ij 
phase of the business to another o, 
cern. As Rogers-Majestic js Dr 
marily concerned with the many, 
facture and sale of radios and 

electrical a. the latter alte. 


Dee 31, 1987, is undersionts 

. 31, , is understood 
shown fo ban 
responding period of 1936. In ti 
1936 period net profits were equiy;, 
lent to 60 cents a share on the cq, 
mon, the same as reported for thy 
full year. Disturbed and uncer. 


on as good a level as in the corre. 


sponding quarter/of 1937 when tie 
company broke > 


What's What | 
In Advertising 
By JEAN RB. GEMMELL 


Charles A. Mills has purchase 
outright the Dominion Press 
ping and Information Bureau, form. 


erly. a subsidiary of Might Dire. ® 


tories Ltd, Toronto. Prior to hi 
purchase, + Milis had served » 
manager of 
the business was moved to new qux. 
ters in the Kent Bldg., Toronto, 


The Toronto Globe and Mail hu ie 


announced the appointment of ki. 
ward C. Calder as assistant advertis. 


ing manager, effective Jan. 17. 6. 
Calder is well known in advertisin & 


circles throughout Canada, havin 


been associated with the advertising 


department. of Maclean’s Magazin 
for a number of years and previously 


with the Toronto Globe and thk® 


Montreal Star. 
3 


F. H. Hayhurst Co,, Toronto, haf 
been appointed to handle the adver & 
tising account for Hamilton Cota ie 


Cé., Hamilton. 
. “ s 2 


/advertising' watt ‘of the ‘Conds 
connected with the trade papes di- 
sion of Consolidated Press. ; 
a e & 
Ovaltine; a product of A. Wande 
Ltd., Peterborough, is now beim 
handled ‘by Blackett-Sample-Hur 


mert, Inc., the same agency that d- 
rects ‘the advertising in the Uniti. 


States. Increased space will be usti 


in magazines during the comin 
and will ‘also ki 
oa newspapers ; 


Calumet Baking Powder, a product 
vertised He 


of General Foods, will be ad 
in Canada for the first time in 1% 


Quarter-page advertisements will ®% 


used in magazines of interest 1 
women. The advertising is handled 
by Advertising Agent, 
Toronto. eee 


The Pepsodent Co. of Canais 
Toronto, is following the lead of th 


American parent company and ir ® 


creasing its advertising appropri 


tion for 1938. Half-page adverts © 


ménts in colored comic sections wil 


continue as well as a black and whit § 
series in newspapers. The magazile E 


schedule is half-pages. 
s s s 


P. Connery, Detroit, has annou# 
ed the purchase of the Kingsvil'® 
Reporter from W. H. Hellens, pu> i 


lisher of the paper for the past # 


years. Mr. Connery, who was int! 
past connected with the Wind m 


Daily Star, takes over active dire 
tion of the paper on Feb. 1, 
o + 


Advertising for Canada Metal Co 
Toronto, for 1938 will be handled wy 


A. J. Denne & Co., Toronto, Adve" 


tising will be confined mostly ¥ 
trade papers. | ge 


Agencies handling radio broadcas 
throughout Canada report that 0 


tional. spot campaigns in 1937 we? 


decidedly increased over 1936, 

they anticipate from present book 

ings that 1938 will be even better. 
* = 


The Sherwin-Williams Co. of Ca 
ada Ltd., Montreal, has in 


adv appropriation 15% ov" & 
ertising app ign 


their 1937 budget. The ; 
advertising 


576 / will include newspaper 


Can. Industrial Alcohol 


Canadian Industrial Alcohol Co.'s 
consolidated financial statement for 
the year ended Sept. 30, 1937, shows 
a sharp gain in earnings, due to 
larger income received from the sale 


account for the past two years 
follow: 
Coens. Income and Surplus Account 
Year Ended Sept. 30 
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The Baker Advertising Age! = 


Limited, has opened a western div 


sion under the management of i 


F. Horler. Offices are located at hes 

Great West Permanent Bldg., W! 

peg. Mr. Horlez was with the adver 
department of the 


tising 
Journal for 12 years and prior ® 


Aadvertisins & 
yon de oypallllgaar9 Winnipts & 


Agency he was with the 
Tribune. ce 
»~ & 


‘The new Hudson 112 was introdue 
ed to Toronto dealers at Ward Pri¢ 
Galleries on Jan. 12 and to the = 


8.483 | paper advertising in Toronto 


78.2%] 0n Jan. 11 and continued for & 


0 this account. 
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What We Do: 


1. Give information on Canadian securities 
subscribers, 


Financial Post 


. 


2. Publish anonymously letters of general 
interest. 


3. Supply facts rather than 


Three-cent stamp and address label from subscriber's 
closed. Address letters to The Financial 


Shawinigan 
will, you please send me a 
rt on Shawinigan Water & 


power CO. 


spawinigan Water & Power Co.'s 
gnancial statement for 1937 is ex- 
to show a new high mark for 
power output, and a further 
‘ewement in earning power. 
minary indications are that net 
¢ on the capital stock will 
qual $1.75 a share or better. This 
pares with $1.03 in 1996, and 
117 in 1935. The improvement in 
ing power is reflected in an 
in the dividend to a regular 
mate of 20 cents quarterly and the 
ent of a bonus of five cents a 
for the last quarter of 1937, 
ts of the company continue 
favorable. While there is 
tp be a temporary recession in news- 
print activities during the 4irst 
of 1938, this will not have 


pmaterial effect upon the company’s |. 


sales, and results, for the 

_as far as can be foreseen at 

this time, should compare favorably 
with those for the past year. — 


Walkerville Brewery 


I would appreciate a report on 
the earnings record of Walkerville 
Brewery Lid. 


Walkerville Brewery Ltd. is one 
of the smaller independent brewing 
concerns operating in the Ontario 
field. The company recently de- 
clared a dividend of 2% cents a 
share on its common stock, sole cap- 
jtalization of the company, payable 
Jan. 15. This is the first dividend 

t since March, 1931. At the 
game time the company reported 
gales in 1937 had increased 33 1/3% 
over the same period of 1936, In the 
first half of 1937 a net profit of $8,275 
was earned compared with $1,387 in 
the corresponding period of 1936. 
For the full year 1936 net profit was 
equivalent to five cents a share on 
the common as compared with a 
deficit of approximately the same 
amount in 1935, Competition is ex- 
ceedingly keen in the Ontario brew- 
ing trade which suffers from sur- 
plus capacity in addition to competi- 
tion from Quebec brewers. The 
company’s working capital position is 
strong with current assets of $254,- 
966 at the end of 1936 against cur- 
rent liabilities of only $12,686. 


Brazilian Traction 
What is the outlook for Brazilian 

Traction, particularly with regard 
to future dividends? 

Brazilian Traction, Light & Power 
Co. net earnings for the 11 months 
ended Nov. 30, 1937, were 21.69% 
greater than in the corresp i 
period of 1936. It is significant, how- 
ever, that the last two months show- 
ed the smallest percentage of in- 
crease of the year, with that for 
November only 466%. The com- 
pany paid dividends of $1 per share 
on its ordinary stock for 1937 and 
indications are that net profit will be 
considerably higher than the 88 cents 
a share reported in 1936. The prob- 
able date and amount of future divi- 
dends is quite uncertain in view of 
difficulties in obtaining exchange 
requirements to remit funds out of 
Brazil, Foreign exchange will prob- 
ably remain fairly scarce until cof- 
fee exports expand substantially. 
Recent changes in the Government 
have also brought up the question 
of possible interference with the 
company’s operations. Officials of 
the company stated recently that 
they did not know yet what eventual 
effect the declaration of a dictator- 
ship by President Vargas would 
have. In this connection it should 
be remembered that President Var- 
gas has been in office eight years. 


Bell Telephone 


Will you please let me have a 
report on the Bell Telephone Co, 
of Canada and its ability to main- 
tain dividends? 


Bell Telephone’s financial state- 
ment for 1837 is expected to show 
the dividend fully earned. In the 
last two or three years there has 
been an appreciable pick-up in long 
distance toll traffic while the nume- 
ber of stations installed has shown 
e substantial increase. Property of 
the company has been maintained 
and the company is in a position to 
handle a further increase in the 
Volume of business without any sub- 
siantial capital outlay. The outlook 
for next year continues to be satis- 
factory. The recession in the past 
few months undoubtedly has had 
some effect on operations but unless 
there is a much more severe decline, 
the company should be able to 
Maintain its dividends without 
difficulty, 


National Trust 


_What is the earnings outlook for 

National Trust Co., and to what 
extent is the company likely to be 
affected by the debt situation in 
Western Canada? 


National Trust Co. had net profits 
of $351,158 in 1936 compared with 
$353, 865 in 1935, $375,850 in 1934, and 


opinions, 


erably if a more active demand 
should develop for first m 

At present there is little outlet 
funds in this direction. , 


Montreal Power 


Please let me have a on 
Montreal Power veh whleet bold 
25 shares of the common stock. 


for 


to have your comment on this com- 
pany, 


Eastern Dairies’ financial state- 
ment for the year ended March 31 
next is expected to show a slight 
improvement in earning power as 
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Are International Hydro Elec- 
tric System bonds what you 
would call an investment for a 
man who is not interested in 


speculation? ° 


International Hydro Electric 
System’s 6% bonds can hardly be 
regarded as an investment “for a 


of revenue consist of security hold- 
ings in New England Power Asso- 


‘ciation and Gatineau Power Co. 


Neither of these units are paying 
any revenue into the parent com- 
y and there is considerable 
uestion as to the ability of the 
System to continue interest 


stock, the 
majority of which is held by the 
System, in timie to permit the com- 
pany to carry on without* the 
necessity of defaulting on its bonds. 
However, there is no assurance on 


es—9 


depreciation, and bond 

Interest charges on the new 4% 
bonds are well covered, and the 
company.should be able to maintain 
its obligations on these bonds: 


: Beauharnois 


Please let us have a report on 
Beauharnois collateral bonds. 
Have you any information as to 
whether or not the company will 
pay any interest this year? 


It is doubtful if Beauharnois will 
be in a position tO resume interest 
on its collateral trust bonds on April 
1 as called for under the terms of 
the amended trust deed. Revenue 
from the new Ontario Hydro con- 
tract, when in full operation, how- 
ever, will assure sufficient income to 
take care of this obligation. There is 
a possibility that the company will 
ask the bondholders ‘to defer inter- 
est until revenues accrue from the 
Hydro contract. 


Donnacona Paper 


As I am considering making an 
investment in Donnacona A, I 
would appreciate any information 
you can give me regarding the 
company’s position, and the pros- 
pect for future earnings. 


¢ In common with other newsprint 
operators, Donnacona Paper Co. 
has been able to record an appre- 
ciable improvement in its position 
both as regards operations and 
earnings. Mill activities during the 
past year were close to effective 
capacity, while earnings for 1937 
are estimated at $600,000, depending 
on year-end adjustments. After 


Figuring Security Values 


Any attempt devise precise 
formulae to determine the abso- 
lute value of securities from the data 
of financial Statements is foredoomed 
to partial failure. There is no such 
thing as a standard recipe to boil 
down a company’s accounts into dol- 
lars and cents values for its 
and bonds, But it is worth while to 
try to approximate intelligently the 
underlying values in securities. 

As starting points for the search 
for comparative “safety” in securi- 
ties, the following general rules may 
be observed: 


1. Average earnings, after depre- 
ciation, should be 15 times bond 
interest for public utilities, and 
preferably twice the bond interest 
for industrial firms. 

2. After all prior charges, earn- 
ings should average twice the divi- 
dends on preferred shares; and if 
the coverage for both interest and 
dividends is calculated in total, 
earnings should average 1.5 times 
the annual interest and preferred 
dividends. 


For common ‘shares, other stand- 
ards must be considered, as discuss- 
ed subsequently in this article. 

In addition to such standards, the 
investor would do well to bear in 
mind these general observations in 
making calculations: 

1. The larger the reserve for de- 
preciation in proportion to fixed 
assets, the less the likelihood of in- 
flated balance sheet values. The size 


nual ’ provision for depreciation 
which should be at least 1%% of 
fixed assets for utilities and 2%% 
for industrial companies. 

2. Consideration should be given 
to the real worth of such assets as 
investments and inventories in cal- 
culating book values of securities; 
but the use of book values should be 
given less emphasis than earnings in 
reckoning stock and bond values. 
Basic Interest Rate 


With such principles in mind the 
investor can look for a main guide 


Theoretical Price 
Can Be Calculated 


From Three Factors 


as “fixed,” that as a general rule 

lower the coverage for bond interest 
and preferred dividends the less the 
relative value placed on the security. 
Hence, a 5% preferred stock, on 
which net profits exceed, say, four 
times the dividends, will receive 
higher rating than a 5% bond on 
which the interest is barely earned. 

The most important standard of 
comparison for bonds and preferred 
stocks is the coverage for interest 
and dividends, And it works two 
ways. If bond interest is earned 
only 1.5 times, after depreciation, but 
in about the same, ratio year after 
year, it should be regarded as a fair- 
ly safe coverage. But it is not as 
good if the average earnings are 1.5 
times the interest over a period but 
with year to year earnings varying 
from, say, one-half to 2% times the 
interest. 

Among the questions for the inves- 
tor, then in comparing investment 
values in bonds and preferred shares 
are these: 

What is the average coverage for 
interest and dividends? 

How much less “safety,” in the 
form of lower coverage, must I ac- 
cept to increase my yield in another 
security? , 


3. Book value, that is equity, per 
share, 


While there is no completely sat- 
isfactory method of applying all 
three to comparative stock values, 
one of the more useful is this: 


10 wee dividend per share, 
plus 
5 times earnings per share, 


plus 
One quarter of the equity 
per share. 

This gives weight to each of three 
major factors of comparison, and by 
allowing for 10% variation either 
way the investor can establish a 
theoretical price-range for dividend- 
paying shares. This can be com- 
pared with the actual market price 
range, and with similar calculations 
for varying stocks. It is not an in- 
fallible guide, but is a good jumping 
off point in determining investment 
policy in common shares, 


The Hope Basis 
It will be found that such formulae 


often on what might be called a sort 
of “hope basis,” sometimes related 
to past earnings and dividends in 
periods of prosperity. The fact is 
that the value of non-earning or non- 

stocks is determined by 


in the form of income for the inves- 

‘An important flaw in almost every 
formula for common stock valua- 
tions and comparisons is that little 
or no allowance is made for changes 
in yields on basic securities like Gov- 


per| ernment bonds. Yet such basic in- 


to values influencing the whole in- the 


vestment field, namely the rate of 
interest on prime government bonds. 
Broadly speaking, there is a fairly 
uniform deviation in yields on the 
highest quality Government bonds, 
corporation bonds and preferred 
stocks. For the best quality securi- 
ties in each of these investment cate- 


times the earnings each year. ° 


Valuing Common Stock 


Relative common stock values are 
largely on dividends and _— 


gories it runs around 1% in the yield. | : 


Thus, if Government bonds, of say 


15 or 20-year term, yield 3%%, good ties. 


corporation bonds should be avail- 
able to return 4%% and higher qual- 
be expected 


& high of $622,494 in 1929. The 1936] best 


het profit was equivalent to $8.62 a 
» and the company paid $8 a 

are in dividends. Present market 
Ptice of the stock is around $207 a 
re, giving a yield of approximate- 

ly 386%. Total assets at the end of 
1896 were $277.3 millions, of which 
5 millions was in the estates, 

usis and agencies account and $21.3 
millions in the guaranteed trus! 


Support Your Credit Manager . 
WITH ADEQUATE TOOLS 


As no single 


factor in your business dissipates 


profits as rapidly as bad debts. = 
Dun & Bradstreet of Canada, Limited 


Power & Paper 
Company, Limited 


TORONTO, ONT. 
i bsi panies, 
Owning directly or mreere oe diary com 


Sturgeon Falls, Ont. 
Espanola, Oot | 
Pine Falls, Man. 

| ee Port 


Groundwood Pulp 
High 


Bleached 


Sault Sep Siete, Set 
Smooth ack Falls Ont. 
Fort William, Ont. 


Arthur, Ont. 


News Sulphite Pulp 


HEADS FEDERAL 


R. W. Ruddon has been elected 
president of the Federal Motor Truck 
Co., in succession to M. L. Pulcher. 
Mr. Ruddon has been associated with 


Federal sinct 1914, latterly as vice- | Pan 


president and general manager, . 


allowing for depreciation and inter- 
est charges, the balance was equiva- 
lent to about 40 cents a share on the 
capital stock. In 1986 income was 
sufficient to cover bond interest, 
while. the balance, $103,943 was 
charged off against depreciation 
Prospects for the company this year 
are, on the whole, favorable. While 
it is anticipated that all the news- 
print companies wil] curtail opera- 
tions during the first quarter in 
order to bring about a liquidation of 
excess stocks of newsprint the 
United States, production for the 
full year should permit the com- 
panies to maintain the revenue at or 
ntar the 1937 levels. Consequently 
the company should cover interest 
charges, but there is no immediate 
prospect of a dividend on the capital 
stock. 


Canadian Car 

;What do you think of Canadian 
Car preferred stock. I would like 

to have some information on 

earnings of the company and the 
prospects of maintaining divi- 
dends. 

Canadian Car and Foundry Co, 
recorded a decided improvement in 
its financial position in the year 
ended Sept. 30 last, net earnings 
from operations amounting to $1,- 
811,817, .the highest since , 1930. 
Miscellaneous products of the com- 
pany account for about one half of 
the entire—output and the export 
business also showed considerable 
improvement. Net profits totalled 
$1,134,413, compared with a profit of 
$7,685 in the previous year. Earn- 
ings on the preferred amounted to 
$4.01, as a result of wich the 
company resumed dividends with a 
payment of 44 cents a share on Jan. 
10. In addition 50 cents a shire was 
paid on account of arrears on Nov. 


and paid by Canadian companies, is also part of the service. 


_I would like to. have a report 
from you on Steel Wares 
6% bonds.» . 

4, 
Throughout the depression years 
General Steel Wares was able to 


rating. The new bonds of the com- 
y bear interest ranging from 
3%% for the short-term to 4%% for 


:| the long-term. The old issue, since 
retired, 


carried a.6% coupon. 


Canadian Celanese 


.Is there any information as to 
how Canadian Celanese is pro- 
gressing? And what are its possi- 
bilities for the 7% preferred? 

Current reports are that Canadian 
Celanese financial statement for 
1937 will show earnings on as good 
a basis as in 1936, when there was a 
net profit of $1,519,504 available for 
interest and sinking fund on the 
income rights, and dividends on the 
preferred. In 1936 the company 
earned $13.97 a share on preferred 
as against requirements of $7 a 
share. In each of the last seven 
years the company has earned its 
preferred dividend by a comfortable 
margin. 


Bathurst 


Please give me a report on 
Bathurst Power and Paper Co. I 
understand they expect to pay $2 
a share in dividends on the A 
stock during 1938. 


Bathurst Power and Paper Co.’s 
financial statement for 1937 is 
expected to show a sharp gain in 
earnings as compared with 1936, 
when net income was equal to 12 
cents a share on the class A stock. 
Interim reports issued by the com- 
pany on last year’s operations 
would indicate that the company 
will earn well over $1 a share on the 
A stock., This, in turn, is reflected 
in the dividend payment of 25 cents 
a share on Dec. 20 last. While the 
outlook for the company continues 
to be satisfactory, we do not know 
the basis of your understanding 
that it may pay $2 a share in divi- 
dends during 1938. A further dis- 
tribution is expected, but it is not 
likely to be as much as $2. 


C. P. R. Detail 
New Equipment 


Over 2,000 Cars of Varied 
Type Are Major Share 
of 1938 Plans 


From Our Own Correspondent 

MONTREAL.—Enquiries for ten- 
ders for 2,700 cars of different types, 
forms the major part of.a $10 mil- 
lions ‘equipment programme which 
the Canadian Pacific Railway in- 
tends carrying out this year. 

The entire programme covers 2,000 
40-ton steel sheathed box cars; 200 
twin hopper cars of 100,000 pounds 
capacity; 200 steel underframe stone 
cars 41 feet 8 inch in length; 100 low- 
side drop and gondola cars cf 1F9,C03 
Ib. capacity, and 200 flat cars 46 ft. in 
length. 

A locomotive building programme 
also is announced by the Canadian 
Pacific, and enquiries have been is- 
suéd covering 10 Hudson-type loco- 
motives. It is possible that enquiries 
covering additional locomotives will 
be issued later in the year. 


New President Elected 
For Canada Starch Co. 


George F. Benson has retired from 
the presidency of Canada Starch Co. 
and been elected chairman of the 
board. He is succeeded as president 
by Major George F. Benson, Jr., who 
has been assistant general manager 
of the company and president of 
Canada Starch Sales Co. 


[INTARIO LOAN 


DEPOSITS ACCEPTED 


‘ieee Ci oe 
a STE TEEN ers co ad Oe Cae, ee ee eee 
oe a ead Y Pa ey ae “ae 


} 


tors, Issued for $100. and 
upwards, bearing the following 
attractive rates: he 
 fortor2Qyeas + 3 G 
for 3 or 4 years - 314% 
for 5 yeas- - - 34% 
A legal investment fortrustfundss 


CANADA 


Volagelelol-m Gelaelelacis ; 

HEAD OFFICE: 320 BAY ST., TORONTO 

- ASSETS EXCEED $68,000,000 

LONDON, CANADA 

Established 1870 i 
DEBENTURES iSSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Systematic 
Investment Information 


HE FINANCIAL POST CORPORATION SERVICE brings depend- 
able, accurate, up-to-the-minute information and facts right to your 
finger tips. It provides detailed investment information and a news 
service on industrial, public utility, mining, oil, life insurance, trust and 
loan, investment trust and real estate companies. 
A Dividend Record, giving a cumulative record of dividends declared 


Reserve Fund, $2,400,000 


By placing such complete investment information at your finger-tips, 
the service increases efficiency and saves you the time and expense of 
clipping and filing news items and preparing comparative statements. 


A Service for Every Need 


Services are available to fill the requirements of every financial organ- 
ization. Special services on specific companies may also be secured 
by organizations or investors desiring to investigate'a selected list of 


companies. 


The Complete Service, covering all companies, is $20 a month. 
Industrial Service only is $15 a month. 
Service on mining and_oil companies only is $10 a month. 
Service on mining companies only is $7.50 a month. 
The Dividend Record — $10 a year. 
All information, news and record cards are of standard size — 6" 


9". Cabinets, com with index guides, are available in oak, 
: mahogany oie finish at $12, f.0.b. Toronto. 


JHE FINANCIAL POST 
CORPORATION SERVICE 


DOMINION SQUARE BUILDING 
MONTREAL 


481 UNIVERSITY AVENUE 
TORONTO > 
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aCelculated 


*Payable Can., N.Y., & 2. 
to call date gi lowest possible yield. 
tPayable Can, & N.Y. ePayable N.Y. 
salable om or after Sept. 15, 1966 
(Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


Dividends Declared 


Date 
Date of 
payable record 
Feb. 15 
Mar. 15 
Jan. 15 


This 
pay- 
ment 


y-Su 88 «+. We 
, $1.75 


» pref. 
Ault & Wiborg, pf. $1.37% 
Biltmore Ze J 
Do., extra i2%ec . 
Beatty Bros., Ist pf. $1.50 
Bell Telephone .... $2 
B.C. Power, A... SOc 
ili 50c 
10¢ 


Brazilian Tr., c. ... 
Bralorne Mines .... 

Do., extra 10 
Brant. Cordage, pf. 32%c 
B. C, Elec. Rly., pf. 21% 
Can. & For. Secs.,c. 6c 
Can. Gen. Invest. . 12%c 
Can. L. & Pr. ...... 50¢ 
Comm. Alcohols, pf. 16 
Can. Breweries, pf. 
Cosmos imp., pref. . 

Can. Cel., in. fd. rts, 

Can. Fairbanks, pf. $1.50 
Can. Indust., pref.. $1.75 
Can. Nor. Power .. 30c¢ 

Do., pref. ....... $1.75 
Can. Cement, pf. .. $1.25 

Do., arrears ....... $ 
Can. Bronze 

50c 
; | 
+» $1. 
Cons. Press, A are We 
Can. Dredge $1 
Dom. Foundries, ¢. 25¢ 
Dome Mines $1 
Dom. Engineering .. 50c 
Dom. Tar, pref. .. $1.37% 

Dom. Textile, pref. $1.75 

Fast, Twp. Tel... 4 

East. Steel, c. $1 Feb. 1 

Theatres, p. $3.50 Jan. 31 

Farmers’ Tele., c.. 62ic Jan. 31 

Gt. Lakes Power, pf. $1.75 Jan. 

Guaranty C. of N.A. $1.50 Jan. 

oo — $2.50 Jan. 
aranty Trust ... $2.50 Jan. 

Gordon & Belyea, z 

>“ sechinsocces $2.50 July 
Hollinger Cons. 5¢ 
Humberstone Shoe. 50c 
Hyd.-El. Sec. (B) pf. 25c 
Imperial Bank ..., $2.50 

t. Bronze P. pf. . 3742c 

Do., com. ....... 37%ee 
Invest. Found., pf. 

Do., arrears ...... 
-. Metal Ind., 

. pid. A .... $1.50 
Inter, Nickel, pf. ... $1.75 
iter, Milling, pf. .. $1.25 
Mtl Light H. & Pr, 38¢ 
a Telegraph ....  80c 

. mways ... $2.25 
McColl-Front., pf. . $1.50 
nif, Steel Car .ccds 

» ©. Telephone .., 

Nor. Ont. en 


50c 
50c 


+25¢ 
y Pr., pfd. $1.37% 
We Flour ,. 5 25c 


3e¢ 
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the Social Credit Government 
lost the confidence of the e 
he stressed the need for a unity 
ernment to tackle the problems 
economic readjustment. The basic 
problem to attack was adjustment 
of debts which should be under 
taken on a basis mutually satisfac- 

terested. 
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Stabilized Farming-in West 


(Continued from page 11) 


The area to be irriga according 
to authorities, is a atenanee con- 
sideration. Even if a farm has only 
one acre within its boundaries which 
can be irrigated at a reasonable cost, 
then this should be done. It will at 
least make a garden patch and will 
ensure the farmer ample vegetables 
and small fruits for his own use. On 
five acres, a garden and some forage 
can be grown and on 135 acres of 
irrigated land an assured supply of 
feed and fodder in sufficient quan- 
tity to meet the requirements of the 
average half-section farmer. 


Safeguard Feed 


It is conservatively estimated that 
the amount of land that can be ir- 
rigated in small parcels on the 
prairies is 300,000 to 400,000 acres. 
The amount of feed that could be 
grown on this land should average 
at least two tons per acre. This 
would mean between 600,000 and 
800,000 tons would be harvested. 
This would make it unnecessary for 
the Government to go outside Sas- 
katchewan for feed supplies even in 
dry years. 

It should be noted that there are 
many farms where it will not be 
feasible to store surface water by 
means of dams and'dugouts. This is 
especially true of flat, sandy lands. 
Furthermore, irrigation can only be 
developed where Nature has pro- 
vided favorable physical features. 

Rehabilitation work, as was noted 
above, will seek to establish an 
economic unit based on livestock as 
well as wheat farming. This will 
involve returning some land, previ- 
ously cultivated, to grazing. The 
amount to be returned to grazing, 
however, is not as large as some 
people have indicated. Hon. T. J. 
Taggart, minister of agriculture, for 
Saskatchewan, in rehabil- 
itation with the Royal Commission 
on Dominion-Provincial relations, 
estimated the amount which should 
be taken out of cultivation at 
about 3% million acres, which is 
about 10% of the améunt under cul- 


. | tivation. This is offset to some ex- 


tent by lands which can be placed 
in cultivation. 

Sub-marginal land to be returned 
to grazing doés not occur in one 


DIVIDEND NOTICES 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 301 


A regular dividend of 1% has been 
declared by the Directors on the 
Capital Stock of the Company, pay- 


; able on the 28th day of January, 1938, 
30| to shareholders of record at the close 


of business on the 14th day of Janu- 
ary, 1938. 
Dated the 7th day of January, 1938. 
I, McIVOR, 
Assistant-Treasurer. 


Anglo-Canadian Telephone 
Company 
PREFERRED DIVIDEND NOTICE 


NOTICE is hereb iven that a 
dividend of One oma 
% ’) has been dec 


umulative Pref 
Stock of the Company for the Quar- 


ter ending oaty 31, 1938, payable 

February 1, 1938, to Stockholders of 

record at the close of business on 

January 15, 1938. 

By Order of the Board. 
‘ GEOFFREY PURDY, 

Secretary. 

Montreal, January 14, 1938. 


Penmans Limited 
‘ Dividend Notice 


NOTICE is hereby given that the fol- 
lowing Dividends have been for 
the quarter ending the 3ist day of Janu- 


ary, 1933 ; 

On the Preferred Stock, one and one- 
half per cent. (1%%), payable on the Ist 
day bruary to of record 
of the 2ist day of January, 1938. 


On ~ Consmen Stock, eaventnees 
cents (75c. share, paya’ 
15th day of to Shareholders of 
record of the Sth day of February, 1933. 


By Order of the Board. 


A. J, PATTISON JR. & CO. Lid. 


CORPORATION SECURITIES 


Royal Bank = EL. 510! 
TORONTO 


large block. Actually it is scattered 
throughout the entire southern pa 


‘ ’ : 


air 


for October 
Surpl 


Good wheat crops on the contin- 
ent are possible, but bumper 
are considered . cithior ta 
Canada the United States. The 
winter in the States 
suffered from séme adverse 
conditions in the fall. Sub-soil 
moisture conditions for the spring 
wheat area as a whole are better 
than they were a year ago, but there 
are important deficiencies on both 
sides of the boundary line. 

Poor prospects for Argentina’s 
corn crop are beginning to exercise 
an influence in the outlook for 
wheat prices. Although recent rains 


ted. 
have improved conditions observers 


lands in a defined area it may be 
possible to establish economic units 


of uneconomic units. 
Furthermore, as a result of the in- 
troduction of livestock farming 
there ‘may be a thinning out of 
population in certain areas. <A 
ranching economy cannot support 
as dense a population as the same 


required for 
mature head of cattle on the caida.” 


One of the governing factors in| 8° 


P.R.F.A. work is that physical fac- 
tors have no regard for such things 
as fences and political boundaries 
Detailed efforts must be those of in- 
dividuals and small communities, 
but these must fit into larger plans 
and programmes. 


Southern Canada 
Territory Active 


Many Industries Working 
Overtime — Keep Up 
Power Load 


From Our Own Correspondent 
MONTREAL .—Industries through- 
out the Southern Canada Power Co. 
territory have continued to operate 
steadily with several contemplating 
intreasing facilities, according to a 
statement sent by the company to 
shareholders with current dividend 
cheques. There has been a slowing 
in the investment of outside 


company, but established plants are 
going* ahead with expansion pro- 
grammes. 

_ Full-time manufacturing opera- 
tions are at Drummond- 
ville, while at Bedford, the Cana- 
dian Ruler and Manufacturing Co. 
is working_overtime. 


Many Are Active 

A new industry, the Girard Shoe 
Co., has started rations at Marie~ 
ville. The Rou Knitting Co. at 
the same point, is working overtime. 
The same condition applies at the 
Butterfield and Co, t at Rock 
Island, while at St. Johns, the 
Singer Sewing Machine Co. has 
added approximately 100 names to 


ths| its payroll. At Waterloo, the Atlas 


Ply Co., Slack Bros. and Mac- 
donald Metal Products Co. are all 
working overtime. 

- At Lennoxville, the C. N. Bolduc 
Manufacturing Co, and. the Union 
Screen Plate Co. are doing some 
overtime work. 


NOTICE 


The Dominion Bank 


Notice is hereby given that the 
Annual Géneral Meeting of the 


Shdteholders will be held at the 


Head Office of the Bank in Toronto Hides 


on Wednesday, the twenty-sixth day 
of January, 1938, at the hour of 2.30 
o'clock in the afternoon. 


By Order of the Board. 


ALCOHOL COMPANY LIMITED 


poses, : 
a) To receive, and, if thought fit, 
adoot a appre he report af ths 


of the Company; 
(b) To elect Directors for the en- 


estimate that the out-turn may fall 
short of last year’s by 100 million 
bushels or more. While the effect on 
wheat trade is indirect, through 
increasing the demand for other 
grains for feeding, it may neverthe- 
less be important. ‘ 


Cold in 

Very cold weather in ope has 
created some apprehension as to the 
condition of winter wheat crops. 
However, winter wheat can stand a 
lot of cold weather, as is proved, for 
example, by Ontario experience. 
Greatest damage to winter wheat is 
usually done, not in the depths of 
winter, but on the approach of 
spring, eee thawing and 
freezing, grain being much more 
susceptible after spring growth has 
begun. In mid-winter the chief 
danger to be feared comes from thé 
und becoming covered with ice, 
which tends to smothet the plant. 


Alberta Pacific Grain 
Postpones Sinking Fund 


Bondholders of Alberta - Pacific 
Grain Co., meeting in Winnipeg on 
Jan. 11, 1938, approved postpone- 
ment of sinking fund payments until 
such payments would not reduce 
working capital below $1% millions. 
Working capital is reported at $747,- 
600 at present. , 

The latest payment was made in 
June, 1933. In 1934 the bondholders 
approved postponement of payments 
due in 1934, 1985 arid 1936, but the 
payment due June 1, 1937, was not 
made, and the recent meeting was 
called in consequence. It was orig- 
inally scheduled for Nov. 27, 1937. 
but was adjourned for lack of a 
quorum. 

There are $2.7 millions of bonds 
outstanding, and the original trust 
deed called for annual sinking fund 
payments equal to 2%% of the 
amount outstanding each year. No 
dividends may be paid by the com- 
pany while,any sinking fund péy- 
ments are in arrears, or if such divi- 
dends would reduce working capital 
below $1% millions: On June 30, 
1937, working capital amounted to 


$666,715. 


Commodities 


Commodity price fluctuations re- 
cently have been favoring the Can- 
adian farmer, hitting the Canadian 
housewife, Hogs, cattle, wheat have 
all been gradually increasing in 
value, which should mean better rev- 
enue to those farmers especially in 
Ontario, Manitoba and parts of Al- 
berta who Have plenty of feed and 
fattening livestock on hand this 
winter. These increases have re- 
sulted in some strengthening of Can- 


adian odity indices. 
Industrial commodities like rub- 
ber, cotton, silk and sugar,:on the 
other hand, have only been steady, 
though there are more frgctional ad- 
vances than decreases. 
Price Range 
Pre- 
vious 
week 


Same 


Latest 
week 


Silk, 1 
Wheat, 


10% 


Weekly Indices 
Canada (D.B.S.) ... 83.0 


month month year 


84.3 81.8 
W'sale (Dec.) 83.0 79.7 
2%, ) eeteene a 


U. SB. ( + 85. 87.4 81.5 
Gt. Brit, (Oct.) .... 110.6 


Canada (D.B.&.) 
Retail (Dec.) ..... 


112 944 

Note: base of indices is that 1926 
oes’ ok teens ak index to Board of 
Trade converted to 1930 base. 


Inter. Utilities Corp. 


Some of Recent G 
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with which that crop is being held. 
Apparently Argentina is content at 
the moment with the market af- 
forded ‘by its own mills, of Brazil, 
and limited exports to Europe. No 
hope seems to be felt of forcing 
Argentina wheat into the British 
market over the six-cent duty. 

Again, there seems to be some re- 
laxation of the marketing rush in 
Australia. Overseas buyers, check- 
ing up the situation, are beginning 
to, see more need than formerly for 
securing supplies ahead, instead of 
sticking to the hand-to-mouth buy- 
ing of recent months. Consequently, 
the deferred months have been 
gaining on cash wheat, There is 
room, of course, for them to gain a 
good deal more, unless there is some 
reason why next July overseas buy- 
ers should not be willing to pay just 
as much for Canadian wheat as they 
are now paying. 


Technical Strength 

There is also a technical reason for 
strength in the futures market. 
There is some danger of a position 
developing in the futures market 
similar to a corner, if the word can 
be used without any sinister impli- 
cation. Even at the present moment 
there are less than two million 
bushels of wheat of contract grade 
available in delivery position at 
Port Arthur and Fort William. There 
may be less than that at the opening 
of navigation in the spring, and by 
the end of May ‘quantities may be 
extremely small. That means a 
tight situation, which may be highly 
embarrassing to those who hold 
wheat not deliverable, such as 
durum grades, or out of position 
wheat, in eastern positions, on the 
Pacific coast, or in country elevators, 
in quantities too small to be shipped. 
For anyone who has such wheat 
hedged in May, it is a costly 
business now to switch to July, at 
approximately eight cents differ- 
ence, and much worse to October at 
28 cents. It is quite evident that the 
holders of some of this wheat con- 
sider it too dangerous to continue 
carrying hedges on it in the Winni- 
peg market under conditions such 
as exist at the moment. Some recent 
‘buying has been due to lifting of 
hedges, which may either be left off 
or réplaced by hedges in Chicago. 


Shortage Feared 

“Seven to-eight months before the 
harvest of another crop Canadian 
supplies of common bread wheats 
are reduced to domestic needs plus 
what, in pre-depression years, was 
considered a normal carryover for 
the end of the seagon,” comments 
Jas. Richardson & Sons. “So con- 
centrated was overseas buying in 
the first months of the season that 
clearances of hard wheats from now 
until 1938 wheat is available must 
necessarily be very limited. 

“Just how limited is hard to say. 
On Dec. 31, 1937, we calculate that 
there were aveilable for human 
consumption about 63 million bush- 
els of common wheats, including 
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Lists Additional Shares |, 


International Utilities Corp. has 
listed 37,415 additional class B 
shares on The Toronto 

111 


suing year; 
tc) To appoint, Ae iecir remun- |! f bringing 
Seton: shares. In December 


eePeeeeeeeteere 


the official U.S, Agricultural Situa- 
tion. “Moreover, there is a wide 
spread in domestic prices below 
prices in importing countries, 

"Exports of United States wheat 
and flour in terms of wheat were 
about 23,000,000 bushels during the 
period July 1 to Nov. 15. Exports 
for the full year are expected to 
total about 95,000,000 bushels, largely 
of hard red winter and white 
wheats. 

“Latest official 1987 crop reports 
for this country indicate that sup- 
plies of hard.red spring and durum 
wheats are about ample to take care 
of prospective domestic require- 
ments. But there is a considerable 
exceas of hard and soft red winter 
and white wheats. Should exports 
total 95,000,000 bushels, the United 
States carryover of wheat on July 1, 
1938, may be slightly over 200,000,000 
bushels, or about double the small 
carryover on July 1, 1987.” 

+ 7 7 


Future Values 

It is the possibility of this fairly 
large United States carryover, plus 
the condition of American winter 
wheat next spring, which will de- 
termine the course of wheat prices 
during March and April when Can- 
adian farmers are seeding. Little 
change in the present price levels is 
to be expected before that time, but 
if a fair crop of U.S. wheat is prom- 
ised then, easier values later in the 
season would seem certain. 

= a . 

Risk Market Loss 

One secondary danger of Canada’s 
recent succession of far-below-nor- 
mal wheat crops is the risk of losing 


established marketing connections | 


abroad. In their Agricultural Out- 
look, published this week, observers 
of the-Dominion Department of 
Agriculture have this to say: 

“Total exports of 75 to 85 million 
bushels for the present crop. year 
fall regrettably short of fulfilling the 
volume of Canadian wheat that im- 
porting countries have been willing 
to take even in the years of low 
world import demand. 

“It is vital to the interests of ‘Can- 
ada to have at least 200. million 
bushels of wheat available for ex- 
port in each crop year in order that 
the advantages of existing markets 
may be realized, The small carry- 
over attained in 1937 and likely to 
be repeated in 1038 is inadequate to 
ensure continuous. export supplies 
should domestic crop shortage occur. 

“With these considerations in mind 
a normal crop in 1938 on an acteage 
similar to that of 1937 is desirable.” 


Prise Awards 
Photographic cameras and sound 
film reproduction apparatus exhibit- 
ed by the Dresden firm of Zeiss 
Ikon has been awarded two grand 
prizes at the international exhibi- 
tion at Paris, according to word re- 


Competitive Export Prices: 
Jan. shipments: Week to Jan. 11 
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NEW YORK - MONTREAL «TORONTO - V/ | 
BRANCHES — YANCOUVER — MOOSE JAW — BEGINA — BRANDON . 


HURON and ERIE BUILDING - WINNIPEG 


The Test of Time 
TIME — the supreme test of | 
merit — has enhanced the popu- 
larity of Purity" Products. Cus- : 
tomer goddwill has been enjoyed ' 
unceasingly for over thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office: Teronte, Canada 
sitincen ob Branches from Coast to Coast 


PURITY FLOUR — PURITY ROLLED OATS — PURITY SALT — 
HOVIS FLOUR — PIONEER POULTRY FEEDS 


Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 


RELIANCE 


GRAIN COMPANY LIMITED . - 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers _ 
SMITH, MURPHY & CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
. _ Grain Merchandising 


MANITOBA - SASKATCHEWAN ~- ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


Ss 
Shippers & ers 


onmecrS iN THE EXPORTING OF 
f CANADIAN GRAIN 


JAMES RICHARDSON € SONS 
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If you are a Subscriber-by-mail to THE 


FINANCIAL POS1, you get every important 
issue delivered regularly each week at yout 
home or office. That means both certainty 


and convenience. 


If you ate a Subscriber-by-mail you receive 
notice of special features and publication of 

- subsidiary books which may be of great value. 
to you as an investor or otherwise. 


If you are a Subscriber-by-mail you are elig- 
ible to the full privileges a the INVESTOR'S 
ENQUIRY SERVICE without extra charge— 


replies by personal letter to your questions at 
any time regarding your Canadian securities. 
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sdinieininec MAR TT TODAY =-<<0—ins 


THE FINANCIAL POST, ~ 
481 University Avenue, Toronto, Canada. 


Send me THE FINANCIAL POST for 
(Check square) 


[) One Year $5.00 
[) Half-Year $2.50 
C Ten Weeks $1.00 


COREE RHEE ERE EH HOE R EHH E ORE EEO ES 


CORP eee ee eee eee Per er eeeeteeesesterene 


ADDRESS 


eeete et eeereetee 


. f 
Seeeetescepeeeeeeeeeeer SOR CEROSEREH RHEE ER EERE ER SCOR REE EES 


COO OOO ROemE ETHER HERE ERR REE HEHEHE RT OR TEER SEER eee HTH H He 





a as oh ai a ae 


ee ee 


as 


+4 


_ In New Life Busi 


* 


te 


Canadian erintendent 
Estimates Total for 1987 | 


Will Be $675 Millions 


Amount of jnsurance in force in 
1929. was. 477% of national income 
and in 1934, it was 578%. 


again reported 
bined statement of Canadian life in- 
surance business for the year 1937 is 
compiled, according to Mr. Finlay- 
son. ' 
At the end of 1936 insurance com- 
pany Government bond holdings 
totalled $332 millions or 16% of total 
asetss. 
Safe and lucrative investment has 
been a serious problem for all life 


. companies, and the large and in- 


creasing volume of Government 
bonds is less the result of desire than 
of inability to find any other. suit- 
able reservoir for reserves. 

In 1929, Canadian life companies 
had only $40 millions in Federal 
Government bonds, or less than 3% 
of their total assets. By the end of 
1936 federal bonds were up to $212 
millions, or 10% of total assets. In 
the same period proviricial bonds 
increased from $37 millions or 3% 
to $120 millions or 6% of total assets. 

Service to Government : 

Mr. Finlayson points out the serv- 
fice of life companies to the national 
welfare in this respect. Ifthe theory 


of 4% to 5% bringing} 
“new life insurance 


Criminal Cases 
High in Ontario 
Sixty-four Arson Cases 
Are Brought to. 
’ Tria 


During 1937 the Ontario Fire Mar- 
shal had the largest number 
criminal cases in history. There were 
64 cases of alleged arson end other 
fire crimes brought to trial. There 
were 19 acquittals and 45 convictions. 
aa cases were pending at year- 
en 

Twelve of the cases were in To- 
ronto,- the rest. throughout Ontario. 
Seven of the Toronto cases involved 
juveniles, although juveniles appear- 
ed in only three of the other Ontario 
cases. 


Rate Cuts Seen 
On Fire Policies 


Present Premiums Too 
High, Federal Superin- 
tendent Reports 


Fire insurance rates in Canada are 


ts | too high, and will likely be lowered, 


in| G. D. Finlayson, federal superintend- 


they co-operate. 
yield on Government ‘bond invest- 
ments has been declining, life com- 
es have continued to accept 
earnings and ‘through buying 
Government bonds have furnished 
the Government with money for 
extra undertakings during business 
recession. , 
The same ability was demonstrated 


- at the end of the Great War. At the 


end of 1913, life company holdings of 
Federal Government bonds were 
only $150,000, less than one tenth of 
one per cent of their total assets. 
By the end of 1919, life company 
federal bond holdings soared to $60 
millions, or 16% of total assets. 


U. of T. Planning 
Special Lectures 


Will Commemorate 50th 
Anniversary of Eco- 
nomics Dept. 


Celebrating the fiftieth anniver- 
sary of the founding of the depart- 
ment of political economy, a series 
of special lectures has been planned 
by the University of Toronto for 
the winter months of 1938. 


These lectures are being held in 
the Economics Building, Bloor St., 
Toronto, at 430 p.m. The first was 
delivered by Prof. J. M. Clark, of 
Columbia University, on Jan. 6. The 
other lecturers and their subjects 
are scheduled as follows: 


Jan. 20, Prof. C. A. Ashley, “Sir William 
and the rise of commercial 
schools.” 

Jan, 27, Prof. H. R. Kemp, “the work of 
Prof. James Mavor.” 

Feb. 3, Prof. E. J. Urwick, “the unity of 
the social sciences.” 

10, Prof. R. M. Maclver, of Colum- 

bia University, “social sciences at the Uni- 


ent of insurance, says in his year- 
end review. 

Fire losses were lower and more 
premiums were paid during 1937, he 
says. For the five-year period, 1932 
to 1936 inclusive, fire loss ratio was 
46.49%. “The result of the opera- 
tions of 1937. will be to substantially 
reduce that percentage for the five- 
year period ending with’ 1937. An 
average for the period of 40% is not 
improbable.” 

Most. companies writing fire also 
write automobile and because of the 
increasing accident toll, the automo- 
bile business has shown mounting 
losses, so that extra earnings on fire 
business have been making up losses 
on car business. Mr. Finlayson 
states: 

“The experience of the year and 
the five-year. period will no doubt 
lead to concessions in fire rates to 
the public, whether those concessions 
take the form of ah orderly reduc- 
tion in rate or a haphazard reduction 
due-to force of competition. Need- 
less to say, the former is more in 
the interest.of the insuring public. 
The setting of losses of the one (auto) 
against the profits of the other class 
(fire) raises a question which is 
bound to become acute and will no 
doubt lead to an insistence on each 
class bearing its own. burdens.” 


Name Canadians 
To Honor Posts 


V. R. Smith, Dr. Streight, 
J. G. Parker on 
Committees 


Canadian insurance men elected to 
office on committees of the American 
Life Convention include V. R. Smith, 
general manager,-Confederation Life 
Association, to the Total and Perm- 
anent Disability Committee as chair- 
man; Dr. Ss. J. Streight, medical dir- 
ector, Canada Life, to the committee 
on medical examinations, and J. G. 
Parker, general manager and actuary 
Imperial Life, to the committee on 
total disability. , 


Group Insurance Policy 
For Eddy Employees 


Over 1,000 employees of the E. B. 
Eddy Co. Ltd., Hull, Quebec, have 
just been insured under a. group 
plan by C. A. Parker, Metropolitan 
Life’s group supervisor at Montreal. 

Representing 91% of employees 
eligible, the group is insured for a 
total of $1,307,600 group life, $11,147 
for. weekly sickness and accident 
and $1,307,600 for accidental death 
and dismemberment: 


Written on a contributory basis 
amounts range from $600 to $5,000 
with benefits from $5 to $40 accord- 
ing-to salary. Weekly benefits com- 
mence the first day for accidents, 
eighth day for sickness and continu 
for 13 weeks. ; 
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SUN LIFE SECRETARY 
F. J. Cunningham, 
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Canadian 
$240,783 
the corresponding month a year. 
ting an improvement 


ae 


‘Oo, represen 
E.| of 57.16%. Gross earnings: for. the 


Western Empire 
Changes Hands 


Company Sale to Hamil- 
ton Interests to be Sub- 
mitted to Shareholders 


Western Empire Life Assurance 
Co., head office Winnipeg, has been 
sold to Hamilton, Ontario, interests 
and the changeover will be sub- 
mitted to shareholders at the annual 
meeting in Winnipeg, Jan. 14, The 
Financial Post is reliably informed. 


New ownership is believed to be 
Leaded by H. H. Gray, formerly 
head of commonwealth Life Insur- 
ance Co. which was taken over 
some years ago by Enmipire Life. 
Previously Mr. Gray had been Ham- 
ilton manager for Metropolitan Life. 

It is understood that the Winnipeg 
office will be closed and the com- 
pany headquarters moved to Ham- 
ilton. 

During the past year the company 
has registered the biggest gain of 
the past eight years. Sales of new 
life insurance: are up:'7% and new 
premiums, first year and single, are 
up 33%, the company reports. 

W. E. Milner, president. of. the 
company, is understood to have been 
contemplating retirement from 
active service for some time. 


month. were up 12.00% from the 
November, 1936, figure, while oper- 
ating expenses and depreciation 
were .64% smaller. 

This brings net earnings for 11 
months of 1937 to. $2.2 millions, an 
increase from. $1.9 million. Gross 

to the end of November 


expenses and depreciation increased 


by 11.63%. 


Half-year Stock Review 
Issued by Hodgson & Co. 


From Our Own Correspondent — 

MONTREAL.—C. J. Hodgson & 
Co., members of the Montreal Stock 
and other Exchanges, has published 
the thirteenth edition of its half- 
yearly statistical review on the more 
important active securities traded in 
on the Montreal Exchanges. 

As in former years the booklet, 


“copies of which are available on 


request, covers capitalization, divi- 
dends, earnings, price range, current 
assets and working capital ratio. In 
addition there are a number of 


Montreal Brokers’ Loans 
Off Again in December 


From Our Own Correspondent 


change totalled $17,523,851 at the end 
of last month, a decline of 1,549 
from November, The current e 
is the lowest in close to. two years. 
On. January 31, 1936, borrowings 
amounted to $17,374,614 and have 
since touched a‘high of $45,709,586, 
reached at the end of March last 
year. 


Life. Companies Evolve 
Policy on Air Travel 


Spread of Plane Service 
Recognized in Plans 
or Future 


Life insurance companies are 
slowly coming to view that many of 
their policyholders will be travel- 
ling by air. Most Canadian life 
companies now offer a standard life 
policy in which 25 fare-paying 
flights per year are allowed at no 
extra premium. For flights over 25 
per year, companies, however, gen- 
erally ask around $2 per $1,000 per 
annum extra. 

Pilot insurance is costly, $25 to $50 
per thousand, depending on the type 
of flying they do. Many pilots con- 
tinue only with the protection they 
bought through ordinary life insur- 
ance prior to entering the profession 
of flying. 

Life companies generally are now 
protecting themselves in cases of 
this kind through the “two-year 
clause.” This allows the company to 
charge higher premiums if, in the 
two years following the purchase of 
we poles. the insured becomes a 
P 


Single-trip Policies 
Several companies in United 
States are now offering a single-trip 
policy at 25 cents for $5,000 cover- 
age, the same as available for train 
and bus travellers, This policy was 
available for Canadian air travel- 


[ Obituary | 


Rt. Hon. Sir George Perley, dean 
of Canadian politics and war time 
statesman died at the age of 80 in 
Ottawa last week. Sir George had 
represented the riding of Argenteuil 
as a federal Conservative member 
from 1904 to 1917 and since 1925. He 
joined the cabinet of Sir Robert 
Borden as minister without port- 
folio in 1911. The start of the war 
in 1914 found him in the post of 
Canadian High Commissioner in 
London which he held until 1921 _ 
when the defeat of the Meighen 

rnment brought his resignation. 
ih 1916 and 1917 he held in addition 
the war time post of Minister of 
Overseas Military forces of Canada 
and in 1917 was a member of the 
Imperial War. cabinet.. In 1925 he 
re-entered active politics in Canada 
and in 1930 was called to the cabinet 
by Rt. Hon. R. B. Bennett. 


Senator Joins Board 
Of Canada Trust Co. 


Canada Trust Co. has announced 
that Hon. George H. Barnard has 
joihed the company’s Victoria advis- 
ory board. ‘Senator Barnard fills the 
vacancy created by the death of his 
brother, Hon. Sir Frank Barnard. 


lers some years ago. It was then| > 


found that it was bought chiefly 
when bad weather threatened the 
eee the ee of = 
com es was not encouraging. It 
is expected that this policy will be 
oo offered in Canada for som 
e. ' 
Companies are offering the indi- 
vidual an air aecident policy at $1.80 
per thousand for flights on regular 
schedule airlines. Some companies 
issue a separate policy for this cov- 
erage. Others include it, for an 
extra premium, in ordinary accident 
contracts. 
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Get Mixed Deal 
Provision ‘Made, For Part 
Interest But Sp er fee 

Pay Said Limited 


[Sup of 98, Mili poy Bondholders 


| 


Holders of the bonds of the Repub-| | 


lic of Peru will obtain some measure 
tion the announce- 


ment of President Benavides in out- 


lining the accomplishments of his 


ith regard to the foreign debt, 
President Benavides says: “Ags an 
evidence of its willingness to meet its 
foreign . obligations contracted by 
nae governments, my admin- 
on is setting aside the sum of 

four million soles per annum out of 
the budget .... The Government, in 


uld proof of its respect for the situation 
| of its creditors, proposed to the gen- 


$5.7 millions. It cannot 
be expected, however, that this rate 
of increase will continue throughout 
the last quarter, especially in view 
of the recent slackening in busin 
activity. 
Expenses May Be Higher 
The deficit for the year was esti- 
mated by the budget at $35 millions, 
or equivalent to the cash deficit of 
the Canadian National Railway. It 
now appears that the cash deficit of 
the C. N. R. will be at least $40 mil- 
lions, so that the Government will 
have to provide $5 millions more 
than it had expected for this. pur- 


pose. 

Another adverse factor are the 
huge expenditures necessitated by 
the continuance of drought condi- 
tions in western Canada and for 
which no provision was made in the 
budget. The Government had hoped 
to make substantial savings on relief 
account, but this may not be pos- 
sible. During the first nine months 
there was a reduction of $10 mil- 
lions in total relief expenditures, but 
present indications 2re.that savings 


in relief grants to provinces and in, 


relief works may be swallowed up 
by expenditures in the drought area. 
Drought Area Relief 
Drought area relief during the 
nine months ended Dec. 31 cost the 


period of 1936. During the next 
three months it is probable that at 
least another $11 millions will have 


to be spent. 
Dominion Government 
Revenues and Expenditures 
Ended 9 31 


$ 000’s 
1, 


Total expenses . 361,867 360,454 
'™ Month of December 
pts: 
7,130 


(Confederation Life 
Stronger Than Ever 


Annual Message to Policyholders 
1937—A Year of Continued Steady Growth 
| seme oncaenmemR 


The 66th Annual Report gives an account of stewardship. 
for the past year. Policyholders have ample reason for 
pride in the solid expansion of their Company. 


Total Assurances in Force . . 
New Assurances Paid For in 1937, 


eral committee of holders of Peru- 
vian bonds, of New York, the pur- 
chase of 1931 interest goupons, of 
re a small amount had been 


This encouraging statement is 
somewhat modified when he con- 
tinues, after admitting that the State 
can now count upon increased rev- 
enues, as follows: “But we need to 
invest larger amounts. in reproduc- 
tive works which give life and im- 
pulse to the country and which lead 
to the increasing exploitation of its 
wealth. Any demand which reduces 
or paralyzes the development of the 
nation must inevitably appear exces- 
sive to us. In their own interests our 
creditors should take into consider- 
ation the needs of the State and of its 
real capacity to meet the payment of 
its debts.” 7 


Better Business 
Bureau Launched 


Ottawa and Hull Launch 
Fifth Institution of Kind 
in Canada 


The fifth Canadian Better Busi- 
ness Bureau has been established 
for Ottawa and Hull. Bureaus are 
already operating in Montreal, To- 
ronto, Winnipeg and., Halifax. 

Launching of the new enterprise 
brings to 55 the number of units 
now. operative in the Better Busi- 
ness Bureau movement on this con- 
tinent, 

Sponsoring the Ottawa bureau 
and forming the provisional board 
of directors is a group of Ottawa 
and Hull businessmen headed by 
Arthur A. Crawley, chartered ac- 
countant. Permanent set-up of: the 
bureau and election of a continuing 
board of directors will likely be ef- 
fected at an early date. P. Bruce 
Scott is manager. 


W. M. Connor, J. H.-Connor é& 

W. F. C. Devlin, R. J. Devlin Co. 

Alex. H. Fitzsimmons. 
Lawrence Freiman, A. J. Freiman Ltd. 

E. J. Gagnon, Fortin, Gravelle, Gagnon 


Ltd. 
John Graham, John Graham & Co. 
Charles A. Gray, Royal Bank of Canada. 
ae J. Halpin, John Heney & Son 
S. S. Holden, S. S. Holden Ltd. 
Lee A. Kelley, K.C. 
James P, Kenney, “The Citizen.” 
Corlis G. Keyes, Keyes Supply Co. Ltd. 
les H. Labarge, teau Cheese Co. 
tanley Lewis, Stanley Lewis Ltd. 
Corbett P. Mahoney, Ind. Coal & 
Lumber Co. 
H. G. Munro, Bryson-Graham Co. 
W. H. Munro, Ottawa Electric. 
G. Scott Murray, Murphy-Gamble Ltd. 
Lieut.-Col. R. F. Parkinson, “The 
Journal.” » 
a G. Stephens, Consumers Finance 
Joseph Van Wyck, C.N.R. Hotel System. 
Shirley E. Woods, Woods Manufacturing 


Security and contentment 


comes with 


PLANNED PROTECTION 


through— 


Eastern Light & Power 
Extends Its Services 


From Our Own Correspondent 

MONTREAL.—Eastern Light and 
Power Co. reports marked progress 
during the past year, due to the bet- 
ter business and industrial conditions 
in the area served. 

Reserve substation capacity was 
increased 20%; a new 60-mile trans- 
mission line was run between Glace 
Bay and Dominion; 15 miles of rural 
lines were built with 200 additional 
rural customers, to use 10% more 
energy itian in 1936. 

During the past year the company 
acquired full controlling interest in 
the Dominion Utilities Co. Plans to 


“MUTUAL FIRE 
INSURANCE PAYS DIVIDENDS 


BRANCHES 
ACROSS CANADA 
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Highlights of 1937 


Net Gain in Assurance in Force. . . . 


Total Net Income for Year. . . .« 
Payments to Policyholders and Beneficiaries 


Total Assets .. 
Total Surplus 


Total Unallotted Surplus (to 


7 


Head Office 


meet future contingencies) 
4 copy of the Annual Report will be mailed upon request 


Confederation Life 


Increased to 
Increased to 
Increased to 
Increased to 
Increased to 
Increased to 
Increased to 
Increased to 


Revivals 


in 1937 _ . 


This Company's strictly “mutual” operations enable! & 
to distribute liberal annual dividends to all policyholders, 
while affording them the highest form of fire protection, 
supervision and safety. 
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merge the two properties were vote 
down by the Nova Scotia Board ¢ 
Public Utilities. 


Eastern Canada Coastal 
Traffic Above Average 


MONTREAL.—Traffic handled by 
Eastern Canada Coastal Steamships 
Ltd. during the past year was above 
average and indications are that com 
ditions will continue satisfactory into 
1938, according to H. B. Galt manager, 
Both. freight and passenger traf 
was up last year, particularly pas 
senger traffic to Fredericton and 
Grand Manan. In addition, freight 
movements up river and in the Ba 
of Fundy were heavy. 
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$411,141,459 
48,443,831 
12,641,886 
22,573,292 
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Toward Nationalization 


an Economist Sees Increa: 


Assets in Government Bonds as Ominous— 
Rates Low 


Must Keep In 


moments have control over 
ge banks to a degree that w 
ie the wildest radical and 
gerolution which has been going 
panking during the past half cen 
gry and more has, as & logical con- 
gusion. nationalization of all banks. 
partly consciously, partly uncon- 
‘usly and helplessly banks in 
pearly every country of the world, 
quads included, have been brought 
g position where they must 
«the Government interest whe- 
gper they like it or not. 
These are observations of Dr. 
yhior Palyi, famous German 


mist, driven out by the Nazis, 


at the University of Chicago, 
although Canade’s central bank is 
supposed | well protected against 
political interference and it is gen- 
milly held that the chartered banks 
ere are master's of their own policy, 
pr, Palyi points to very serious 
jmitations on that freedom for both 
type of bank. 

Low interest rates, easy money, is 
the key to the phenomenon and the 
wast proportionate increase in the 

stage of bank assets invested 
ip Government bonds, one of its 
post significant manifestations. 

Government Bond Buying 

The tangled economic develop- 
ments of the post-depression era 
have turned the flow of bank funds 
sway from new industrial and 
agricultural uses and toward funds 
for government our government- 
managed enterprise. 

Writing in monthly bulletin of 
Stifel, Nicolaus and Co. Inc., Palyi 
concludes: “Central banks and other 
monetary authorities have lost their 
freedom of action. A major rise in 
the interest rate would lower the 
value of government bonds and 
impair the capital, if not the liquid- 
ity of the banks. Therefore interest 
rates have to be kept at an arti- 

ally low level, in spite of the 


such a policy is bound to create in 
the long run. 

‘The placing--of government 
securities in the banks,” says Dr. 
Palyi, “has been the most important 
single method of creating a credit 
inflation which, in turn, carried into 
the recent breakdown of 1937. 
Responsibility rests not only with 
legislatures, administrations, and 
central banks, but with the co-oper- 
ating bank managements as well. 

“Bank managements in the lead- 
ing countries have lost the contact 
with business proper and have 
become ‘holding companies’ for gov- 
ermmental and similar paper. This 
(unintended) divorce of banking 
from business cannot fail to raise 
serious economic problems once the 
process again turns in the commer- 
cial or industrial direction.” 

Argument Sound 


Canadian economists and bankers 
confronted with Palyi’s arguments 
felt that however distasteful the 
picture he paints of their present or 
future position, without sweeping 
liquidation of the present situaticri, 
his analysis of the long term view 
is essentially sound. 

As pointed out many times on this 
page, commercial loans have recov- 
ered but slightly since the depres- 
sion. Failing other acceptable forms 
of investment, banks have been 
literally forced to put their money 
into government bonds, In 1929, 
Canadian chartered bank holdings 
in government bonds were some 


$391 millions, or 13% of their total De 


assets. Today bank holdings of gov- 
ernment bonds total $1,110.6 millions 
around 45% of their assets, and this 
in spite of a definite gain in com- 
whercial loans during the past year. 
This means that the Canadian 
Government might, if it wished, go 
on year after year spending vast 
sums of money and showing a 
deficit. Banks and insurance com- 
panies could be depended upon 
betweer them to take up a vast 
proportion of every new bond issue. 
Traditionally, sound banking was 
founded on the principle of accept- 
ing short-term funds for investment 
in short-term commercial paper of 
the self-liquidating type. 
Commercial Paper Vanishing 
In nearly every European and 
American country, self-liquidating 
commercial paper has virtually 
adisappeared. “The underlying 
cause,” says Dr. Palyi, “was that the 
banks turned from the business of 
providing circulating capital for the 
merchant to that of furnishing 
working capital for the producer.” 
Formerly, the merchant who 
bought from many small operators 
énd who held vast stocks over com- 
paratively long periods was the link 
nn the economic chain that most 
€ regular bank assistance, 
it is the large scale producer 
who sells to many relatively small 
merchants whose stocks are low and 
nover rapid. 
f this revolution in bank- 
that collateral loans and 


A 


chartered banks as v 

purchasers of government bonds, 
the Canadian Government has = 
Bank of Canada as another agent of 
government by deficit, 

In France, as well as in United 
States and Great Britain, Palyi 
points out, official limitation or 
outright prohibition of capital ex- 
ports “has been a great help in 
securing an uncontested institu- 
tional market for governmental 
paper.” / 

In Britain, the shift toward gov- 
ernment bonds has come almost 
unnoticed, Palyi asserts, and, 
although already major in its pro- 
portions, will be further accentu- 
ated by the giant rearmament pro- 
gramme. The sanie will be true in 
United States where even before the 
present armament and housing 
programme, banks have been forced 
into a position where they are 
virtually government agents. . 

“America,” Palyi says, “is the only 
major country with more than 
purely formal public supervision of 
deposit banks, and it is noteworthy 
that this type of control is used to 
compel the banks permanently to 
remain ‘holding companies’ for gov- 
ernmental paper. It is only natural 
that the stricter the supervision by 
bank examiners, the more pressure 
is exerted to keep the banks out of 
other than short-term industrial 
engagements. 

“The strictness of control—has 
virtually caused the banks to place 
the major portion of their funds at 
the permanent disposal of the 
national authority.” 


| Bank of Canada 
Weekly Statement 


The usual adjustment following 
the year-end is reflected in the 
weekly statement of the Bank of 
Canada. 

Notes in circulation are down $1.2 
million, and deposits of the char- 
tered banks are on the down-grade 
—this week by $3 millions-—now 
that their annual statements are 
completed. Dominion and “other” 
deposits are up $3.5 millions. 

Major change on the asset side of 
the ledger is a $3.7 millions decline 
in reserve “in U. §. dollars and 
sterling. Holdings of short term 
Government bonds are down §1.6 
million. 

Some $4.1 millions extra makes 
its appearance in the “all other 
asset” classification. 

Balance Sheet 
Jan. 5, 


In addition, therefore, to the 
irtually assured 


Dec. 29, 
1937 
Liabilities s $s 
Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. ...... 165,624,755 166,809,372 
743,716 743,716 
+. 15,161,406 12,828,771 


Total deposits +. 212,963,476 212, 
All other liabs, .../- 45,428,087 3,661, 


Total liebe. pabeabih 392,159,983 393,357,071 
Assets 
Reserve: Gold .,..-+ 179,764,797 179,831,665 
ae Sane eves 2,002, 2,787, 
Res, in ste 
and U, @. ..+se-- 35,754, 10,425, 
Other CUFT. sseree 3 a 
Total rve 198,512,445 201,995,020 
Subsidiary coin .... 49,449 42,536 
Investments: 
Dom. govt. short . 989,600,172 82,201,973 
* . . 91,506,828 91,773,611 
ther secs. 12,201,251. 12,316,148 
Rte cecerser 1 


251 186,191,7; 
ay ort 44 ’ sie 
8283,112 4,102,660 
————— Serer 
‘ $02,150,063 303,357,071 
Reserve ratio j+++++ 3.59% 58.81% 


Total inve 
Premises 
All other assets .... 
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Banks Seen Drifting ar 


American bankers are revealing 
little enthusiasm for the forthcom- 
ing year. Profits for the past year 
have been very little better and the 
recently renewed attacks of the ad- 
ministration on big business, along 
with the new U. S. depression, have 
introduced a new element of terror. 

In good times, governments seldom 
dare to tamper with the complex 
banking business. 
second stump speaker has his infal- 
lible remedy for the “blunders” of 
men who have spent their lives in 
the business. 

For instance, the U. S. Congress is 
getting down to work on 10 major 
banking bills and there are at least 


as many more under less powerful | vy, 


sponsorship that may or may not 
reach the hearing stage. Here are 
some of the main bills already in- 
troduced: 

The McAdoo anti-holding com- 
pany and Federal Reserve District 
branch b bill. 

The Patman bill for Government 
ownership of Fedetal Reserve banks, 
The Thomas-. Federal Monetary 
Authority bilL Sus 

The Goldsborough Inter-Bahk Cur- 
rency bill. : 

The Byrnes omnibus reorganiza- 
tion dill. 

The FDIC double liability bill. 
oa Chandler, Lee and Barkley 

The Lemke Bank of the United 
States bill. 


Coining at a Loss 

France is having coin troubles. 
With the French franc now worth 
less than four cents, the centime, the 
100th part of a franc, is moving far 
down into the miscroscopic area, 

The trouble is that while the value 
of the franc is falling the minting 
cost of the five and ten. centime 
pieces has risen and they are pro- 
duced at a loss. The intrinsic value 
of these two pieces now exceeds their 
normal value. , 

Because, on-this-basis,.the centime 
is undervalued, the French treasury 
now fears that people will begin 
hoarding these coins and that the 
treasury will go on losing more and 
more money as, people hoard more 
and more. 

. » * 
The Bank Was Right 

Alarm and perturbation in his 
voice, a Bank of Canada stock 
holder called to inform us that that 
august institution couldn't add. 

He -had just received his semi- 
annual dividends and had been paid 
25 cents too much. As a solid citi- 
zen he felt such goings on in high 
bank circles couldn’t be tolerated. 

Once we found it, the explanation 
ig simple. The rate is 442% per 
year. Payments are 2%4% twice a 
year. That comes out to $1.12%, 


450 | which, even for the Bank of Canada, 


ig a mean figure to deal with. 

So, one payment is at $1.12, the 
gecond $1.13 and 25 shares there- 
fore bring 25 cents. 

* ~ a 


U. S. Bank Slump 


Canada's superior resistance to 
economic loop the loops and to some 
degree the proved superiority of 
her banking system is well attested 
in a survey of 1937 balance sheets 
of 10 leading U. S. banks made by 


American Banker. 


In nearly every case there was G 


severe reduction of deposits, re- 
sources and holdings of govern- 
ment securities. U. S. bond holdings 
began to fall off during the first part 
of the year, but the’slump in de- 
posits and loans came almost en- 
tirely in the second half of the year. 
a 


A Word jrom the Wise 
Reeently in this column was re- 
lated that Sir Thomas Buckland, 89 
years of age and president of the 
Bank of New South Wales, was go- 
tk preside at that organization's 
ann meeting. 
His ad to that meeting has 


AE 
324, just reached us and by heroic under- 


curity portfolios, most of them, in | Sud 


¢ 


‘act if not in name, of relatively 
ng-term maturity, are the funda- 


i 


Mental earning assets of the banks. | Regina 


_.n this way, banks are tied as 
never before to the bond and 
Security markets. 
It seems true that bankers deliv- 
€d themselves. into government 
unknowingly. During the 
~licult depression yearg, bankers 
~surally sought by every means 
POSS to maintain and improve 
quidity of their position, Satise 
‘“Clory loang to business coujd not 
~ Secured in anything Mke the 
“sired volume. Government bonds 
> the alternative. 

His tendency (to put the great 
__ume of bank funds into govern- 
tt bonds) might not have lasted 
“uch beyond the depression itself,” 
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statement we term it surprising. 

It is a 15,000-word review of the 
political and economic situation in 
the world, Australia, Papua, New 
Guinea, New Zealand, and Fiji with 
side jaunts to the League of Nations, 
Japan and-the Ottawa Conference. A 
spit-fire radio announcer could with- 


408 
out stopping for breath or a glags 


Victoria . 
Calgary ....« 
Lethbridge ., 


; 


of water say 15,000 words in around 
an hour and a quarter. 
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45. Years of Progress and Development 


Head “yet: 


Branches — Montreal, P.O.; 
Moncton, N.B.; Saint 


TORONTO OFFIC 


Halifax, N.S. 


John, N.B.; Charlottetown, P.E.1.; 
Newfoundland; Toronto, Ont. 


330 BAY ST. 
» Manager, 


In bad, every | sh 


40,000 went for new 

pany a for - 
used in our 1 
boiler houses; stations, coaches, etc. 

“Approximately $15,700,000 ft. of 

forest products were bought in Can- 
ada by the Canadian National last 
year, which consisted of materials 
for construction and repairs to 
equipment, ae etc. Of that 
quantity 225,700,000 ft. are represent- 
ed by track ties.” 


Buy New Equipment 

During the year the following new 
equipment was delivered to the sys- 
tem by car builders in Canada: 50 
first class coaches; 10 mail and ex- 
press cars; 2,665 box cars; 49 flat cars; 
15 ballast cars, 30 sand cars; 300 gon- 
dola, cars; and 175 freight refrigera- 


tors. 

In addition, 125 freight refrigera- 
tors were built in the company’s own 
ops. 

During the year the system had a 
heavy air-conditioning programme. 
in connection with passenger cars 
and 126 cars were air-conditioned, 

“We expended considerably more 
in. the purchase of material and sup- 
plies in 1937 than in 1936,” Mr, 

aughan says. “That was necessi~ 
tated by increased business handled, 
which required the running of more 
passenger and freight trains to meet 
the needs of increased traffic. Con- 
sequently more fuel was burned and 
a larger quantity of train and other 
supplies was Ms 

“Our shops also were operated to 
capacity during the year, which was 
necessary to meet equipment re- 
quirements of the railway and, there- 
fore, more materials were required 
for that purpose.” 


The Royal Bank of Canada announces 
the following staff changes: 

A. R. oo as ney ecient am, 
ager at Rio de Janeiro, manager a 
Pernambuco (Recife), Brazil, 

R. J, ROG , appointed assistant man- 
ager at Rio de Janeiro, Brazil. 

J. W. LALIBERTE, formerly head office, 
to be assistant ma at Quebec. 

Vv. H. MARTIN, erly supervisor's 
anos ent, Port of Spain, to be accountant 
at own, ° 7 
PS POTTER is appointed accountant at 
Kingston, Jamaiea. 


The Bank of Toronto announces the fol- 


loving staff changes; 
W. P. BILGER, formerly accountant at 
Copper Cliff, Ont., appointed manager at 
Levack, Ont, 

Cc. N. ROBINSON,’ formerly accountant 
at Market Branch, London, Ont., appointed 
manager at Kerwood, Ont, 


veces tae sollowiag cell Gangs, 
nounces eo 
R, W. PARKHILL, formerly inspector at 
head office, has been appointed chief ac- 
coun 

E. J, MEEK, chief accountant at head 
office, is retiring on pension, 

L. V. RAY is appointed manager at Rad- 
ville, Sask. 

Cc. B. NARRAWAY appointed manager 
at Rock Island, Que. 

C. E. SOLES appointed manager at Sher- 
brooke, Que. 

G. E. EWING, formerly manager at Sher- 
brooke, Que., granted leave of absence 
prior to retirement on pension. 


The Bank of Nova Scotia announces the 
following staff changes: 
. BARKER, appointed manager of 
Union Station branch, Toronto. 
G. W. ILE to be assistant manager at 
Queen & Church, Toronto. 
. L. SCHUTZ to be accountant at Pem- 
broke, Ont. 


and in oUF) should assist 


In answer to a question from Hon. 
N. W. Rowell, chairman, Hon, T. C. 
of Saskat- 
chewan suggested that the refunding 
might be carried out through a_-re- 
finance corporation financed by 
private and Federal Government 
funds. The refinance corporation 
would provide the funds for redemp- 
tion in cash.of the holdings of those 
investors not willing to accept a new 
security at a lower rate of interest. 
This proposal is not new, but was 
considered by the Federal Govern- 
ment at the time of rejection of the 
loan council proposal. 


No Compulsion 

Saskatchewan in its submission 
states that it is not in favor of com- 
pulsory refunding which involves 
repudiation, but would be prepared 
to support a proposal that would 
give the holder of any bond of ‘the 

rovince the right to elect whether 

e would take a new bond for an 
extended term at a lower rate of 
interest, or in lieu thereof accept 

ent of the face amount of his 

nd in cash. However, as Hon, N. 
W. Rowell pointed out this involves 
a degree of compulsion since most of 
the bonds are non-callable. 

One of the objections to the scheme 
as seen by the commission is that 
most bondholders would probably 
elect to accept payment in cash un- 
less the new bonds were superior 
security as a result of a Dominion 
guarantee, In the event of a great 
many bondholders electing to a t 
payment in cash, the province w 
‘not. be able to raise funds for this 
purpose unless the new issue was 
guaranteed by the Dominion. 

Prof, H. F, Angus suggested re- 
funding might be arranged if the 
Dominion was © pr a guarantee, 
secured by the federal subsidy. At 
present, however, the federal sub- 
sidy is not sufficient to meet inter- 
est charges on Saskatchewan bonds. 

.From questions asked by the vari- 
ous. commissioners it is’ apparent 
that they feel that a refunding could 
not be worked out unless there was 
some control over future borrowing 
and expenditures of the province. As 
Chairman Rowell pointed out it is 
only reasonable to presume that an 
investor would want some assurance 
that the Government’s budget would 
be balanced and that there would 
not be an immediate programme of 
heavy capital expenditures. Other- 
wise, he would not be willing to 
accept a new bond bearing a lower 
rate of interest since the tion of 
hig security would not be greatly 
improved, 


| Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


1938 
Jan. 4 


1938 
Jan. 3 
U. S. dollar, High 
Low 


1926, High .... 1.00 
Low .... 1.00 
U. K. pound .......... 5.01% 
Australia .....sssceess 4.01% 
Austria ....ccceeececed -1894% 
Belgium .......+cseeee -1698 44 
Brazil ,.....+-cssesesss 0500 
Czechoslovakia ..+.,++, 0351 
Denmark ....+ss0« scose 223818 
France ....+sesees eves OF40% 


-9934 
-99%4 
5.00% 
4.00% 4 
-1893% 
-1697% 
.0530 


.0351% 
-2235% 
-0339% 
-4031% 
.0092 


-5571% 
-19935% 
-378TV4 
052642 
2917 

0238 

4.03% 4 

-2515% 


Holland é 
Hun@a>ry ..ccsscesvesee . 
India ...cccovcccosccece . 
Italy . d 
TaPAN ..ccceccceses ece & 
Jugoslavia .--+sscesees A 5 
New Zealand ....sse0+. 4.04% 
NOTWAY ...-cssevcccees 2519 
Poland ......setsessee. 1899 


South Africa ....+++.-. 5.00% 991 4, ; 
CUED .-seeneees -25844% .2580% , et 
eeneeeeress « -2316% 315% 


3129 ° 


Jan. 5 
«4+» 1.00 5/64 1.00 3/64 1.00 1/64 1.00% 1. 
+++» 1001/6 1.00% 1,00 1.00 


5.00% 


1938 1998 1938 

Jan.6 dJan.7 Jan. 8 
00 3/64 1.004 

1.00% 1.00 
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00%) 


2044 
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5.00 


00% 4.00% 
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1607 16074 
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0339%%  .0339% 
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HEAD OFFICE: OTTAWA 
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Large Share of Income 

“No less than 16% of the total na- 
tional income of Canada is absorbed 
by taxes. It is true that the corres- 
ponding percentage is higher in some 
other countries—in the United 
States, Great Britain and in France, 
for instance it reaches 19%, 23% and 
28% respectively—but due consider- 
ation should be given to the particu- 
lar situation in each country. In 

and in the 

abundance 
of capital for the development ‘of 
natural resources. Since the begin- 
ning of the century, the United 
States have attained their financial 
autonomy by replacing with their 
own the foreign capital they needed 
originally to equip and finance them- 
selves. Canada has not yet reached 
that stage. Qur financial resources 
have shown remarkable growth dur- 
ing the last 20 years, but our coun- 
try is still dependent. upon outside 
assistance.” 

Mr. Leman said that the public 
debt of Canada, which was abnor- 
mally high on a per capita basis, 
must be reduced if the taxpayers are 
to expect any relief, 

“Canada is not the only country 
where the public debt has been 
steadily mounting,” he declared, “but 
no more in Canada than in other 
countries can credit indefinitely 
overtake savings. Such procedure 
would lead inevitably to the concen- 
tration of all instruments of produc- 
tion in the hands of the State and 
bring about State Socialism. More- 
over, there is more resiliency and 
stahility in a social system which 
rests on thrift than in ohe which 
leans on credit, The investment of 
savings is at the very source of eco- 
nomic progress. Private investors, 
seeking productive employment for 
their funds, ensure constant circula- 
tion of wealth in the community. The 
credit of the State, when engaged in 
enterprises which are neither rev- 
enue-bearing. nor.even self-support- 
ing-~ public buildings or railways— 
is bound to shrink as we have seen 
in a number of Canadian provinces.” 


Six Branches Closed 
The Canadian Bank of Commerce 
announces that the following branch~- 
es were closed Dec, 31; Abernethy, 
Sask.; Andrew, Alta,; Empress, Alta.; 
Manitou, Man.; Minnedosa, Man., and 
The Pas, Man. 


special groups, 
Telephone or write this office for information, 


CANADIAN DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York... J. F. M° Fadden. “President 


F, A. REID T..F.. MeQUAT C. A. MULLEN . 
General Agent General Agent General Agent . 
503 Canada Cement 34 Montreal St. The ge gh 
ge 


Bldg. 
Phone: tA. Ta0e.30) “TEN nett Elgin 9303 


Montreal, Quebec Conays ‘ Toronto 2, Ontario 
Canada 


Canade 
ASK YOUR BANKER WHAT HE THINKS OF CREDIT INSURANCE 
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50 Years’ Service 

to Canadian Business 

1888... ; 1938 
Filing Systems and 
Office Equipment 


CALTY MEG @ 


Home Office and Factories NEWMAR 2 
Branches in principal Canadian cities, 


BANK OF NEW SOUTH WALES | 


culbce Chote (BSTABLISHED 1817) as 

up . . - 7 ° ,@ = z 80,000 
Reserve Fund - » © = 9.567) 8 @:150,000 
Reserve Liability of Proprietors "2 8.780. 


Aggregate Assets 30th Sept. ,1997 * -* 9» 128,146,000 
A, @ BAVIDSON Manager. 

890 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, 

. The Bank sranssets 


onan tnuigeen of Auetalesian” foal Busines. Wool aad other Produce 
us 
Credits arranged, 
HEAD OFFICE: GEORGE STREET, SYONEY, 


Londen Offices: 
20, THREADNEEDLE STREET, &.C.2; 47, BERKELEY SQUARE, W.1. 
Agency arrangements with Banks throughout Canada, 


BANQUE CANADIENNE NATIONALE . 


CONDITION AS OF 30TH. NOVEMBER, 1937 


To the public: 


LIABILITIES 


Notes of the Bank in circulation.....+cscsceeecesecccscesecsesesy® 9,418,864,00 


129, 160,751.27 
858,286.41 


$135,437,901.68 


To the shareholders: 


Capital, Rest, Dividends end unapportioned Profits............+++. 


(Secured by Collateral of ample marketable value) 
Loans and Discounts and Advances to Provincial Governments and 


Municipalities 


(After providing for doubtful debts) 
and Miscellaneous. ....++++-ssrevecceneveness 
(At less than cost or value) 


Profit and Loss Account 
Credit balance, November 30, 1936......é.ceervececereseevwreees ® 


Premises, Mort 


12,378,391.45 
$147,816,293.13 
ee 


ASSETS 
Ses vanen seed cov Mt RUTAALSESE 
soared oeeh{asinksdetneds o<nagies glen SAMA 


. cHeecbeant aren de.: 7 tte 


57,542,767,65 


8,896,142,34. 
$147,816,293.13 
SSS 


230;796.10 


Profits for the year ending November 


30, 1937 


Less: Provision for federal and 
cial taxes 


terre owoeeeree erreur ee 


Suidlae Wid... Se.c0senccces 


provin- 


Apportioned as followa:. 
Sead k UCR ED COREL CD 0G Rea POewa bbs Chbet cleo 


Written off Bank premises 


See, $ 983,775.02 


"50,000.00 209,546,093. . 774,228,090 . 
“<= Fotal:.;.8 1,005,024.19 
85,000.00 


COEUR eRe ee ee Cee Pee oes 


Treasurer of the Province of Quebec (14 George V, Ch, 3).-.--..s+2« 125,000.00 
Credit balance, November 30, 1937....s.scrsersnseseensesnenepnes 235,024.19 


$ 1,005.024.19 | 
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_ Safe, Sound, Investment} 
ia Wee t pe % & * cy ‘ eFL. 


Is Provocative Phrase| 


Stocks — What is “Safe”? 


The inability of the human race to place exactly the same interpreta- 
~ tion on common words; to agree as to whether the convex instrument 
used for shifting earth is a “spade” or a “shovel”; to decide whether thie 


Et Japanese, for instance, are on the offensive or defensive, causes a lot of 


It was not so very long ago that a promoter in western’ Ontario waxed 
highly indignant because this department had referred to his mining 
property as “a raw prospect.” It turned out that he thought “raw” meant 


dishonest (e.g. “A raw deal”), but 


was quite ready to admit that his 


property was an “undeveloped” prospect. ; 
Recently, in answering an enquiry from a prairie woman, who wanted 


"to know whether a certain mine was “a safe and sound investment,” The 


SBeas 


So wr 
de 


 Geadér’s Experience Convinces Him That Mining! 
3 Has ee Over Bonds or Industrial 


Financial Post suggested that few mines would fall into this classification,. 
_ in the true sense of the phrase. The reply might have gone on to say that MINES MINISTER 
there are, in this unpredictable world, few safe and sound investments,| W, J. Asseltine, newly-appointed 


and that even money placed in the 


old family sock behind the mantel 


clock is likely to find its purchasing power slashed by inflation, But it is 


| a ramified subject, and could not be 


an answér to an enquiry. 


is Important Misquotation - 


That there are many people who 
disagree with The Post’s interpreta- 
tion of “safe and sound investment” 


‘The Fost now knows from the let- 


ters which this remark has called 
forth. — 
Among the mcst interesting letters 


Was one from a man in northern 


Ontario who wishes to remain an- 
onymous, but whose subject matter 


is provocative. It should be pointed 


out, however, that he misquotes The 
Post in his first sentence. What The 
Post said was: 


“While the phrase is open to all 
sorts of interpretations, we would 
not classify many Canadian gold 
mines as ‘safe and sound invest- 
ments.” Some of the bigger pro- 
ducers certainly come very close 
to such a classification.” 


This is basically different from the 
reader's interpretation. 

Apart from this important error 
in the following letter, the writer's 
experience will undoubtedly be in- 
teresting to many others who are 
in doubt as to just what constitutes 
a safe and sound investment: 

x = - 
Cuts in Yield 

“Answering an enquiry, you make 
the broad statement that no mining 
company is, in your opinion, ‘a safe 
and sound investment.’” 

“It is rather surprising for one of 
your financial knowledge of the past 
few years to make such a statement 
in view of the poor showing made 
during my short stay on this earth 
of the ‘Blue Chips’ of the industrials, 
municipal or provincials. I have a 
friend who is asked to accept 442% 
in place of 5%% on town of Leam- 
ington bonds. How many Canadian 
Transvaal or other gold mining 
companies which have reached the 
dividend stage have cut their divi- 
dends or eliminated them altogether 
in comparison with industrials? Take 
even those that were ‘safe’ 20 years 
ago, such as C.P.R. 

» * 


A Sorry Story 

“My own experience in industrials 
has been terrible and you could not 
get me to advise my best friend to 
buy into them. 

“Let me illustrate: I bought Muir- 
head’s Cafeterias at $10 and sold it 
at $2.50. Simpson’s, 6% at $97, sold 
at $87. Calgary Power at $94 and 
sold at $78. Brantford Cordage at 
$25, sold at $23. 

“Every industrial I bought I lost 
on, as there were so many outside 
changes that affected them, such as 
tariffs, governments, etc. 

“Latterly, my mother, who is here 
from the Old Country, bought, 
througs the influence of friends, 
Japanese Loan at £96, which she 
sold the other day at £57. 

- 7 o 


“Cive Me Gold” 


“I will take a gold stock in pref- 
erence to-any other stock on the 


Ankerite Output 


expanded upon within the scope of- 


market every time. It is the one 
commodity everybody wants and 
against which there are no tariff re- 
strictions, selling or distributing ex- 
penses, and a fixed price, 

“How many industrials can assure 
you of an income for the next 20 
years like Lake Shore, with 20 years 
ore in reserve? As for gold depre- 
ciating or becoming only another 
metal, that is all bunk, and if it did 
happen, what would your ‘blue 
chips’ be worth? 

‘ “Please endeavor to print the facts 
and, instead of stating that the min- 
ing companies are not in the safe 
and sound investment class, say that 
NO investment is safe and sound, 
no matter what it be in. Good gold 


Minister of Mines for British Colum- 


mining 

portfolio in the coast province. Mr. 
Asseltine succeeds Hon. George S. 
Pearson. 


Cariboo Gold 
Grade Rises 


Credit Deeper Levels with 
Higher Grade 
Ore 
A substantial increase in average 


stocks are just as safe as any other a 


and safer than many.” 
» = cm 


Logan on Mining “ 

In this same connection, the re- 
marks of S. H. Logan, president of 
the Canadian Bank of Commerce, at 
the annual meeting a few days ago, 
are of interest, particularly in view 
of the fact that Mr. Logan, one of 
the first bank managers to be placed 
in charge of a branch in a mining 
town, in the days of the Cobalt 
boom, has been all his life closely 
connected with mining from the in- 
vesiment and speculative end. Mr. 
Logan, in his ‘address, was referring 
to speculation and said: 

“It must not be supposed that all 
speculation in stocks is economically 
harmful. An outstanding illustration 
of this statement is the remarkable 
growth of our mining industry, 
highly speculative in nature, which 
now has a production value of over 
$400,000,000 per annum. While no 
one can for a moment condone 
speculative investment to an extent 
that overstrains individual re- 
sources, the public must be willing 
from time to time to risk money in 
new enterprises if our natural 
wealth is to continue to be progress- 
ively developed.” 


Index to Mining Stocks 
Mining stock prices continued up- 
ward during the week ending Jan. 
6, and the general index of 24 min- 
ing issues, issued by the Dominion 
Bureau of Statistics, advanced from 
137.6 for the week of Dec. 30 to 140.1 
for the, following week. After a 
slight decline on the opening day, 
successive increases were registered 
on the remaining days of trading, 
and the Jan. 6 daily index of 142.4 
indicated the highest level of prices 
since Aug. 31, 1937. The weekly gold 
average was 119.6 as compared with 
117.9 for the previous week; firmer 
prices were accompanied by heavy 
trading volume except on Dec. 31. 
Base metals recorded a net gain of 
18.9 points, rising to 233.6 on Jan. 6, 
with Hudson Bay the outstanding 
feature. The Bureau's monthly gen- 
eral index of mining stocks mounted 
from 129.4 for November to 134.3 for 


| Ronda Gets Results 


At All-time High|OnTwo NewLevels 


December Returns Best 
Yet—1937 Total 
Is Up 


While Buffalo Ankerite’s approxi- 
mate production for December last 
reached $299,400, an all time high 
monthly figure, the management be- 
lieves it would be difficult to main- 
tain output at the substantial in- 
crease shown during the month 
because it was due to an unusual 
chain of circumstances which are 
not to be considered normal. 

December's output was secured 
from treatment of 30,514 tons or ore, 
average grade being $9.81 per ton 
and average daily rate 984 tons. 
Final figure for November produc- 
tion is $245,101, and the approxi- 
mate total for 1937 now stands at 
$2,833,042 from treatment of 343,- 
093 tons of ore. This represents a 


‘English Capital Provides 
| Funds for Developing 
| Property 


| From Our Own Correspondent 


SUDBURY —WwWith initial lateral 
work at the two new levels of Ronda 
Gold Mines, in the West Shiningtree, 
in its early stages, some encourag- 
ing results are being met, according 
to reports reaching here from the 
property. On recent completion of 
the three-compartment internal 
shaft to 575 ft. a crosscut was run 


promising. 
On the level above, at the 425-ft. 
intersected 


considerable increase over the total | ing 


production for 1936, which amount- 
ed to $1,888,829 from 271,736 tons 


Gillies Lake Gold 
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tributes this increase to production 
from the 1,600- and 1,700-foot levels 
in .the Rainbow Fault Zone, al- 
though only the normal proportion 
of ore is hoisted from these levels. 
As reported in The Financial Post, 
production was increased to 260 tons 
a day on Sept. 8 and it is now 
planned to increase the rate to 275 
tons a day, about the end of this 
month, following installation of 
Diesel engine and generator. No. 2 
shaft has been deepened to the 1,900- 
foot horizon where the station and 
pockets are being cut. This work 
has been completed on the 1,800-foot 
level and developments of these two 
new levels will be started shortly. 


Mr. Rose states that ore reserves 
are being well maintained, in spite 
of the interruption to development 
work caused by ‘the strike last sum- 
mer. A check survey at the end of 
Octgber last showed a net increase 
of approximately 20,000 tons since 
Feb. 1. 

As a result of increased earnings, 
an extra dividend of one and one- 
half cents a share has been added 
to the regular quarterly disburse- 
ment of 2% cents per share. 


oper: 
erating profit, including all charges 
except depreciation and income tax 
during the period Feb. 15 to Nov. 

, 1937, is shown at $11,899. 

Mr. Galloway expects that there 
is sufficient ore above the main 
tunnel levels to supply the mill 
until June, 1938. A winze at present 
down 55 feet is being converted into 
a working shaft and ore known by 
previous diamond drilling will be 
opened up at 100 feet below the 
surface workings. Better grade ore 
than that now being mined is ex- 
pected on the new level the man- 
aging director states. ' 

Interest in Oils 

Reward Mining Co. has a 25.83% 
interest in the net production of 
Model-Spooner-Reward No. 1 well 
producing at a prorated scale of 385 
barrels per day for which an aver- 
age price of $1.54 per barrel was re- 
ceived, prior to the recent cut in 
field prices. Reward Oil has*been 
financed to participate in drilling 
Reward-Spooner-Model No. 2 well. 
Reward Mining Co. has donated 
250,000 shares of its holdings, and 
together with other sharehollers’ 
donations, $100,000 was thus rade 
available to Reward Oil treasury for 
further drilling. The proposed No. 2 
well is being participated in by Re- 
ward Oil to the extent of $75,000 
and such proportion of further 
funds as are required to finish the 
well, for which the company will 
receive 31%% net royalty on the 
production. 

At the present time, Reward Oil 
has outstanding 1,100,005 shares of 
an autherized capitalization of 2.5 
million shares of 50 cents par. Of the 
issued stock, Reward Mining Co. 
owns 250,000 shares. 

In association with Winslow Con- 
solidated and Atlas Gold Mines, 
Reward Mining Co., has secured a 
property in the new Zeballos River 
area of Vancouver Island. The three 
associated companies have one- 
third interest in this group and plan 
to prospect ground in the spring. 


| News Concentrates | 


Armistice Gold Mines reports that 
No. 12 drill hole at its Larder Lake 
property returned no values but 
that some have already been en- 
countered in No. 17 hole, now going 
down. This hole is expected to cut 
the vein at depth of between 300- 
400 feet. Sirking of a series of shal- 
low holes is continuing. 

* ” ” 


Arrowhead Gold Mines, in 
Joannes twp., Quebec, has suspended 
work at the property, reports 
Arnold Hoffman, president, but 
hopes to resume operations in the 
spring of this year. In 1937 the 
company sank a shaft to 500 feet, 
establishing levels at 200, 350 and 
500 feet. Arrowhead did about 3,000 
feet of crosscutting and drifting, 
this disclosing about 6,000 tons of 
ore to the 500-foot level. Grade 
averaged :57 ounces, or $20 a ton. 
One of several veins found in under- 
ground drilling showed interesting 
values, but no development work 
was done, 

. * a 


Devon Gold Mines reports that 
from 87 channel samples taken at 
intervals over widths up to two feet 
an average of about $15 has been 
obtained. Drift on the 300-foot level 
is now over 120 feet long, both faces 
being in ore. In the drift, coarse, 
free gold has been encountered. On 
five levels 8,370 feet of lateral work 
has been completed. Present owners 
have carried out 1,120 feet of this 
since taking over the property about 
three months ago. 


Gold Rex Kirkland Mines, adjoin- 
ing Federal Kirkland in Kirkland 
Lake area of Ontario, plans to begin 
a diamond drilling programme on its 
property within the next two 
months. Gold Rex has about $10,000 
in the treasury and no liabilities. 


Jedder Gold Mines is arranging to 
explore and develop the initial 
strike staked for it by J. E. Der- 
Taugh in the section south of the 
transcontinental railway between 
Little Long Lac and Pickle Crow 
areas, north of Lake Nipigon. Mr. 

ugh is president of Jedder. 
The break has been traced east and 


MacFarlane Long Lac plans 
shortly to begin dewatering of its 
shaft at the Little Long Lac prop- 
erty. Drifting toward the high- 
grade ore indicated by diamond 
drilling will start on the first level 
as soon as dewatering is finished. 

7 * a 


McLellan Long Lac Gold Mines is 


Arsenic Poisoning of Crew 
- Caused Temporary 
Shutdown 


From Our Own Correspondent 

SUDBURY.—Operations at the 
mill of Lebel Oro Mines, at Long 
Lake, have been resumed following 
a shutdown which lasted three 
weeks, due to arsenic poisoning sus- 
tained by the mill crew. 

Over the week-end, L, K. Fletcher, 
president, paid a visit to the prop- 
erty and inspected arrangements for 
resumption of operations. Changes 
have been effected to the mill which 
will prevent any recurrence of the 

: Air-conditioning ar 
rangements will carry the fumes 
from the tanks to the outside air. Mr. 
Fletcher stated that the wholesale 
illness of the mill employees was an 
unusual occurrence and could not 
have been foreseen, While the re- 
gular production and revenue of the 
company had been interrupted by 
the occurrence, the president stated 
he and the board of directors were 
pleased that no permanent ill effects 
would be felt by the employees in- 
volved. 

Lebel Oro has approximately 15,- 
000 tons of broken ore in the glory 
hole, the source of the millfeed to 
date. This ore will ensure at least 
six months of uninterrupted opera- 
tion of the mill, and in the meantime 
a force will be engaged in opening 
up a stope providing a standby in 
case weather conditions impede the 
taking out of the glory hole material. 

Profits of between $4,000 and $5,000 
monthly were being earned at the 
time of the shutdown, placing the 
company in good position. Portion 
of the surplus was being expended 
in search for new ore, and the net 
result of the development has been 
the extension of the ore around the 
glory hole. 

Mill and mine forces are at full 
strength again after the recent in- 
terruption, there being approximate- 
ly 45 men engaged. 


West Hawk Lake area of southeast- 
ern Manitoba. 

A report on the property was pre- 
pared by Dr. J. F. Wright, geologist 
of Winnipeg, who is in charge of the 
development programme. Dr. 
Wright’s examination has indicated 
a chimney like ore body, with an 
almost similar ore body about 900 
feet northwest. Both oré bodies rake 
toward each other. Dr. Wright, in 
his report, states that exploration 


no further drilling be done, but that 
a three compartment shaft be sunk 
and levels established at 125 and 250 
feet. Dr. Wright states that study 
of the formation indicate that the 
structure goes to depth. Drilling has 
indicated that mineralization goes 
to at least 400 feet. 

Officers and directors of Sun- 
beam-Kirkland are John W. Row- 
land, president; W. G. Chipp, vice- 
pres.; M. A, Chadwick, sec’y-treas.; 
Earl M. Grose, H. A. Brokenshire, 
directors, all of Toronto. 


Ora Donna to Drill 
Its Kinghorn Claims 


Ora Donna Gold Mines, holding 
three-properties in the Little Long 
Lac and Sturgeon River areas of 
Ontario, advises The Financial Post 
that it has entered into a financial 
arrangement with a Montreal in- 
vestment house which when com- 
pleted will yield the treasury $242,- 
500. Ora Donna’s Kinghorn group of 
claims, adjoining Oro Plata on the 
west, has been geophysically sur- 
veyed. On this group a diamond 
drilling campaign will be carried 
out. . 

Officers and directors of the com- 
pany are: F. M. Kimbark, pres.; H. 
A. House, sec.-treas., Toronto; Jean 
LeBret, B. A. Maase and Alphonse 
E. Racine, Montreal. 
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Preston Secures 

Good Ore Lengths 

Drillin 
vel Returns 
$17.60 . 


Conside iderable informative diamond 


the general ad- | Ltd 


drilling 

vance in underground work at Pres- 
ton East Dome Mines during 
December. 

Dhring the month 574 feet of 
drifting, crosscutting and raising 
was done. The 1,164 feet of diamond 
drilling completed was carried out 
from the 200- and 300-foot horizons, 
representing an . additional seven 
holes in the exploratory campaign. 

One of the best sections of core 
ever assayed on the Preston prop- 
erty, according to the superintend- 
ent, was secured from a drill hole 
put through from a point about 35 
feet above the 300-foot level west- 
erly to the footwall, showing 38 feet 
of ore averaging $17.60, with four 
high values cut. No free gold show- 
ed, but mineralization was good. 

During December, the. north drive 
on the 300-foot level was extended 
264 feet, encountering two ore zones. 
The first, 65 feet long, averaged 
$5.51, and’ the second, for 45 feet, 
ran $4.55, both according to much 
samples and drift width. Other 
crosscuts advanced during the 
month showed 30 feet averaging 
$11.96 and 12 feet running $6.07. 


Agawa Gold to Work 
Old Centennial Mine 


Agawa Gold Mines, formed to 
take over the Centennial mine in 
Michipicoten area of Ontario, plans 
to open the known ore bodies to 
provide feed for the 75-ton mill on 
the property, The Financial Post is 
officially advised. The main shaft. 
No 3, is down 250 feet, with levels 
established at 125 and 250 feet, re- 
spectively. Considerable drifting 
east and west has been done on 
these horizons. 

Mining equipment on the ground 
is capable of carrying development 
operations to depth of 1,000 feet. 
Four shafts have been sunk along 
No. 3 vein ,and Nos. 2, 3, and 4 have 
been connected at the 125-foot level. 

Capitalization is 3,000,000 shares, 
of which 1,163,438 shares have been 
issued and pooled. 


Bagamac ae qoauives Daymeny 
installmen an, 
writing on 20,000 shares’ at 25 18 de 


Above °300 Feet | sare, under 


* 
$5,000 shares 25 a 
at cents per share, 

by Mar. 1, and an option on 475,000 shane 

at prices ranging from 30 to 50 cents 
share. Total issued capital is now 1 ‘comm 
shares of an authorized 3,000,000 a," 
Commonwealth Petroleum — issueg 
16,000 treasury shares of Treaty Petrolewn, 
. in consideration of an issue hy Treaty 
Petroleums of 20,000 shares of its treasury 

stock to Commonwealth Petroleum, 

issued capital is 1,313,247 shares out ot 

authorized 2,000,000 shares. ® 
Gold Belt Mining — Has received 

ment for 40,000 shares at 30 cents per share, 

covering balance of Feb. 10 instaliment 
part of the Mar. 10 installment, tae 
agreement June 1, 1937. Balance of agree. 
ment covers option on 453,320 * 
SMOG theres cf & authentic, pee 

' res of a authorized 

3,000,fa9 


Reeves Macdonald Mines—Has e 
time for exercising option on 220,000 


at $1.82 per share, under agreement Ma 


2% last. By the extension, 80,000 shares may 
be taken up within 30 days from the day 
following date of granting of a perme 
from the B. C. superintendent of broker, 
for the issue of the shares: 70,000 
taken up within 60 days from that 
and the remaining 70,900 within 99 days, 
Company has received partial registrat) 
enabling it to sell the first block of sogm 
shares, but this does not count as completa 
— under the agreement, 
nkfield Consolidated Mines — 
of Dec. 31 installment, covering 399g 
shares at $1 per share, under a 
Sept. 9, 1936, has been extended for one 
year to Dec. 31, 1938. Company advise 
that 4,000 shares of treasury stock hay 
been issued in consideration for purchas 
of two mining claims adjoining Bankfiel?, 
property. Issued capital is now 25¢8q% 
shares of an authorized 3,000,000 shares 
Oro Plata Mining Corp.—Has not m 
ceived payment for balance of Dec, 31 
stallment covering option on 9,000 
at $1 per share to company’s chief co. 
sulting engineer, as provided under agree. 
ment Dec. 3, 1936. Issued capital stands 
4 1,201,000 shares of an authorized 2,000,0 
ares. 


December Production 
$51,500 For Gunnar 


Production at Gunnar Gold Mines 


Manitoba producer, since the mill | 


started in May, 1936, until Dec. %, 
1937, has totalled $965,128, with 
December production amounting to 
$51,500. November output wa 
$51,178. 

During December, 4,326 tons were 
milled, with mill heads averaging 
$12.18 per ton, compared with 
November’s average of $12.05 per 
ton 


of the company, informs The Finan- 
cial Post that blocked out and indi- 
cated ore picture has never been 
better than at the present time. 

The shaft is being deepened and 
two new levels are being opened 
up at intervals of 125 feet below the 
1,000-foot horizon. 


_ Ready For You January 31 


negotiating to secure finances and]: 


carry on shaft sinking to explore 
two zones on its Little Long Lac 
group, states Ross F. McLellan, 
president. On the north zone, dia- 
mond drilling has indicated 25,000 
tons of ore grading $8 per ton for 
every 100 feet of depth, and on the 
south zone, 60 feet away, drilling 
indicated 60,000 tons grading $5 for 
every 100 feet in depth. 


Shenango Gold is sinking No. 2 
diamond drill hole to test the ex- 
tension of P.2 vein at the Oba prop- 
erty in Algoma district. The hole is 
now down over 150 feet. At the 
point where it was spotted, surface 
samples gave values ranging from 
$4.90 to $23.80 per ton in gold, it is 
stated. 


Upper Seine Gold Mines reports 
from its Kenora district property 
that favorable results are being ob- 
tained in checking the vein on the 
second level. Main Sawhbill shaft 
has now been dewatered to below 
this level, the vein showing greater 
mineralization than on the first hori- 
zon. Vein length on the first level 
is 400 feet, width running 3-4 feet, 
but average width on the second 
level is reported at about 6 feet. 


, 


Old Oro Grande Mine ~ 
Finally Yields Gold 


From Our Own Correspondent 

WINNIPEG.—Oro Grande which 
in the last 15 years has seen many 
attempts to make it a mine, is now 
producing gold bullion. Some years 
ago the property was equipped with 
a 75-ton mill and the necessary 
equipment to extract gold, but it 
was only worked for a short time. 
Since the abandonment of the op- 
tions on Beresford Lake Mine, held 
by H. R. Bain and Co., Beresford 
Lake Mines has leased the prop- 
erty p= = years to J. D. - 
non, formerly-engineer in of 
Consolidated Diana. on 
proposes to salvage ore i the shaft 
and two upper levels,- some. of 
which is very high grade. The mill 


y and machinery was found ‘to be in 


excellent shape and is now operat- 
ing, the first bullion having been 
run just before the holiday. 


Perron Gold Recovers 
$101,500 in December 


From Our Own Correspondent 
MONTREAL.—Perron Gold Mines 
reports December production at 
$101,500, indicating an output during 
the second half of the month: of 
$54,492, production during the first 
two weeks having 
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This 14th annual edition more valuable than any of its predecessors 
because it will contain an array of timely information upon which, 
to a large extent, the ultimate report and recommendations of the 
Rowell Royal Commission must be based. 


MARKET DATA — One entire section entirely devoted to com- 
plete, detailed market data — national, provincial, sectional and 
pertaining to 440 Canadan cities and towns. Included is a large 


The edition will be limited. Delivery of your 
copy is guaranteed, however, if your order 
is received NOW, prior to actual publi- 
cation. Avoid disappointment. Send in 


your order TODAY. 


The Financial Post, 481 University Avenue, 


Toronto, Canada. 
Send me, postpaid 


capies of The Financial Post 


BUSINESS YEAR BOOK and MARKET SURVEY, 1938. 
in payment. 
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By WILFRID SANDERS 

pining Editor, The Financial Post 
that on Dee. 31, 2088, ses 
a pencil, shut your eyes, 

Wibed Diindly at a list of min- 
traded on Toronto 


pany cases larger, so that the vol- 
ye of mining dividends being dis- 
was much greater at the end 


eeasn mineral production during 
yo? was 40% higher than in 1936. 
was also : greater — of 
producers. Finally mining el 
pent was such that a far greater 
ion of Canadian 


The fact that such a preponderant 
pumber mining stocks lost 
over the year, in the face 
ad steadily improving volume of 
production and earnings, is signifi- 
ant only in that it illustrates, Cif 
an illustration is necessary) what 
widely divergent paths the mar- 
ket and actual mines can take. 
15 Gained Ground 
The important fact in the figures 
quoted above is that 15 mines gain- 
ea and kept at least 


clining market values across the 


board. 

In order to achieve such indi- 
vidual gains in a trend so mass- 
controlled as is that of the mining 
market, these 15 companies obvious- 
ly must have had an outstanding 
year in one or more respects. 

Gains made by these 15 companies 
range all the way from one-half 
cent in Base Metals Mining Corp. 
stock, to Dome’s $5.50, or to Gold 
Belt Mining Co.’s 180% gain. The 
following table shows these 15 
stocks, and their price at the end 
of 1987, compared with their price 
at the end of 1936 together with 
their percent increase: 

Closing Price 
Stock: Dec. 31, 
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The year. for Base Metals Mining 
Corp. in which Mining Corporation 
is the largest shareholder, has not 
been as good as the figures in the 
table above would indicate, especi- 
aly when it:is recalled that -this 
stock hit a high for the year of 65 
cents in Feb., 1937. This peak was 
attained as the result of climbing 
lead and zine prices earlier in 1937, 
and the fact that development work 
was to be resumed in April. Ex- 
penditure of $40,532 on the property 
in the three months Sept. 30, 
revealed little of interest, and little 


was added to ore reserves, Produc- | ' 


tion will not be resumed until base 
metal prices rise to higher levels 
than those anticipated for the im- 
Mediate future. 

Briefly then, the fact that this 
stock closed the year at about the 
same price as it opened it, can be 
attributed more to speculative zeal 
in the intervening months, rather 
than to any material improvement 
in the outlook for the property. 

Bralorne Mines 

It is easy to find far more tangible 
teasons for the strength in the stock 
of this Bridge River, B. C. producer 
in the past 12 months. After visiting 
the property last June, The Finan- 
cial Post outlined the tremendous 
‘mprovement which had taken place 
in the ore picture and the possibili- 
ties for future improvement. This 
Was justified by development in 
Succeeding months, and production 
in the last five months of 1987 have 
established the grade of this com- 
Pany’s ore at well over half an 
ounce, or $17.50 per ton. Average 
etd in 1936 was only $18.34 per 


The Post is reliably informed that 
Costs have not risen in proportion, 
es that Bralorne’s margin of profit 

is been materially widened. This 
Widening is reflected in total divi- 

and bonus distributions of 75 
— in 1937, as against 45 cents in 

6. The Crown shaft is now down 
- the 14th level giving the company 
our new levels to open up. This 
buts the company in a position to 
= fairly rapidly to ore reserves, 
- it is reasonable to expect the 

annual report to shoW not only 
ntial increase in ore reserve 
nage, but a corresponding in- 
Crease in grade, 
13 mill is now handling about 

000 tons per month, for a gross 
Production of over 8,000 ounces of 
_. Per ton recovery for the en- 

te 12 months of 1937 average 0.49 
ounces, for a total year’s recovery of 

“Oo, Comparing with a 1936 aver- 
@8¢ of 0.39 ounces per ton, and @ 1936 
St0ss of 65,228 ounces. 

Buffalo Ankerite Gold Mines 

The strength in Buffalo Ankerite 
fan also. be attributed to increased 
tonnage, higher recovery, and con- 
‘quently improved earnings. Total 
btoduction for 1937 is valued at $2, 

042 from 343,093 tons, for an 
&verage recovery of $8.26 per ton. 
: duction for 1936 was § 

‘om 271,736 tons, for an average 
"covery of $6.95. Based on nine 

production figures, Buffalo 


Show Net ‘Gains : 
In 1937's Market. 


company, issues a complete ann 
statement, its merits will continue 


ground, part | ¢ 
of that ground, despite sharply de- 


for the year was in October, at $36. 
The all-time high reached in 1936, 
was only $61.25, which indicates the 
degree of stability which this stock 


should, on the basis of nine month 
See ee ae 
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an average of about 
9 or 10 months ago, 


EGE 
reel 


tonnage, and ea gradual 
, a 
the percentage of high-grade or 
going to the mill. 
Lava Cap Gold Mining. Corp. 

Lava Cap owns a producing gold 
property in Nevada twp. Califor- 
nia, which started paying dividends 
in 1036, and last year distributed 15 
cents a share. Last September, the 
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Teck-Hughes Mines 
The behavi Teck + H 
stock is largely the result of excel- 


: 


last year doubled to 1,000 tons daily, 
yet ore reserves continue to in- 
crease faster it is milled. 


E. H. POOLER 
Head of the new brokerage ffrm of 


ge 


For McKenzie 


Red Lake Producer Gets 
Higher Recovery 
Per Ton 


Higher recovery per ton and a 
slight increase in“ milled, 
indicate some improvement in per 
share earnings of McKenzie Red 
Lake Gold Mines, which has been in 
oo production since March, 
1935. 

Gross recovery for 1937 approxi- 
mates $859,000 from about 58,000 
tons milled, as compared with a 
1936 gross of $743,377 from 52,465 
tons milled. Recovery per ton in 
1936 and 1937 was $14.16 and $14.81 
respectively. ; 

Last year, total costs per ton, 
including depreciation and write- 
offs, amounted to $9.96, leaving a 
net profit per ton of ore milled of 
$4.18, and a net per share of between 
seven and eight cents. 

It is understood that after paying 
the five cents per share dividend on 
Dec. 15 last, quick assets were in 
excess of $500,000, indicating that an 
improvement will be shown in 
working capital when the annual 
report for the fiscal year ended Dec. 
31, 1987, is published next March or 
April 


Bradenbe Rouyn Mines 
Sets Record in Past Quarter 


_ From Our Own Correspondent 

MONTREAL. — Stadacona Rouyn 
Mines reports production for the 
fourth quarter of 1937 at a new re- 
cord total of $154,694. This brought 
total recovery to $525,898 since mill- 
ing commenced Dec. 4, 1936. The 
fourth quarter output compared with 
$111,762 in the third quarter; $118,- 
910 for the second quarter, and 
$103,565 in the first quarter. 
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for 
Turner Valley indicated a potential 
yield of 80°,125 barrels or a daliy 


ernment engineers had not yet con- 
firmed tests to determine a poten- 
tial at thé Commoil well, icials 
stated they expected the potential 
would be “slightly over 3,000 bar- 
rels daily.” 

This would make Commoil the 
largest potential de oil producer 
in Turner Valley, and, of course, in 
the entire Dominion, as there are no 
large crude producers outside the 
Turner Valley field in Canada. “ 

The nearest approach to the Com- 
moil well is the Davies Petroleum 
2, which was given a potential of 
3,000 barrels a day, following an 
acidization treatment; Allowing 
Commoil a potential of 3,100 barrels 
a day, potential, the daily yield under 
proration to 35% of capacity would 
be 1,085 barrels a day. The variation 
in production between Commoil and 
Davies Pete 2 would be slight. 

Possibility of an international 
crude oil war during 1938 was seen 
by oil men when Montana operators 
were reported to be making drastic 
reductions in Montana crude prices 
in an effort to at least partially re- 
gain its western Canadian market, 
secured during 1937 by Canadian oil 
companies, 

Fourteen new wells are scheduled 
to be drilled and completed on acre- 
age held by Okalta Oils, Ltd., in 1938, 
according to a progress report issued 
by the company. The wells will be 
Spy Hill, Brown 5, Inter City, Jar- 
Jon, Royal Canadian 2, York 1, 
United, Frontier, Kermac, Sunset 2, 
York 2, Consolidated, and wells to 
be drilled by new companies on 1.s.d. 
1 and Ls.d. 2 of section 6. e 


Heads Oil Department 
From Our Own Correspondent 

MONTREAL.—John J. Mason has 
joined Beausoleil and Beausoleil, 
Montreal stockbrokers, as: manager 
of their western oil department. Mr. 
Mason spent many years in Calgary 
and has been closely conneeted with 
oil developments in the Turner 
Valley since 1912. 


Your Mining Stocks . 


The Financial Post offers to subseribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


A three-cent stamp and address la 
_ The Financial 


- Alamac Mines 


See | 


a share. 
4 Porcupine 
Popularity of McIntyre Porcu- 
pine during periods of sharply fluc- 
tuating market prices can be at- 
tributed to the exceptionally large 


. Though 
quite ely speculative, 
work has produced interesting 


results. 


Prairie Royalties 
I should be glad if you would 
review for me the possibilities 
presented by stock of Prairie 
Royalties, in view of recent 
market attivity in this issue. 


this was reduced to 720 barrels 
daily. - 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 

The service is confined strictly to regular subscribers 
bel from The Financial Post must be enclosed. Address 
Post, 481 University Ave., Toronto 2. 


1936, showed -working capital of 
$290,990, as against $163,655 at the 
end of the previous year. This 
increase was achieved despite con- 
siderable sums spent on capital 
equipment. On June 15 last Sulli- 
van paid an initial dividend of 2% 
cents per share, making a second 
disbursement, Nov. 15. 

Directors are: A. H. Paradis, pres.; 
Pierre Beauchemin, vice-pres.; 
Alderic Archambault, sec.-treas.; 


.|I. M. Marshall, mine mgr; J. R 


Daubreau, Alphonse Racine, H. H. 
Racine, Montreal; L. E. Morin, 


.| Richelieu, Que. 


and other charges. 
Sullivan Cons. Mines 


basis, 
Company is deepening the -No. 
shaft 500 ft., which gives the prop- 
erty ample scope for enlarging ore 


reserves. 
The financial statement at Dec. 31, 
na 


Sullivan Mine Output 
Records Gain Last Year 


From Our Own Correspondent 

MONTREAL.—Bullion production 
by Sullivan Consolidated Mines for 
1937 established a new record, total- 
ling $763,706 from the milling of 55,- 
072 tons of ore, recovery averaging 
$13.86 a ton. During the preceding 
year, production amounted to $629,- 
336 from the milling of 46,032 tons of 
ore, with an average recovery of 


13.67. 

' t for the last quarter of 1937 
amounted to $189,603, when 13,656 
tons were treated. For the corres- 
ponding period of 1936, production 
was $184,632 from the milling of 
13,654 tons. 


Orrin is Pacific 34-1043 
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W. P Ryan, president of Orelia 
Mines which is operating three 
claims formerly held by Golden Star 

ted laims 


that the company has practically 
completed installation of a 25-50-ton 
mill to be used for thea retreatment 
of tailings created by former opera- 
tore. Mr, Ryan states that the mill 
is to be ready for initial operation 
early in the new year. He states that 
there are approximately 40,000 to 
50,009 tons of tailings in which 63 
“representative” samples averaged 
about $6 per ton, In addition Mr. 
Ryan claims there are approximate- 
ly 1,000 tons of high grade ore which 
will be mixed with the mill feed to 
improve the millheads. Funds ob- 
tained from this operation are ear- 
marked for further development 
work on this property located about 
two miles from Mine Centre in 
northwestern Ontario. 


Parkhill Gold Delisted; 
Receiving Order Sought 


Following the serving of a petition 
for a receiving order upon the com- 
pany, stock of Parkhill Gold Mines 
(1937) Ltd. was delisted from the 
Toronto Stock Exchange. 

Parkhill Gold owns a producing 
property in the Michhipicoten area 
of Ontario, part of which was first 
worked as early as the 1890's. 

Last November, an agreement was 
entered into, which provided for the 
underwriting of stock and options 
on stock at prices ranging from 10 to 
17 cents. Payment covering the 
underwriting on 50,000 shares at 10 
cents per share was received in 
November, and the option install- 
ment due Dec. 15 on 80,000 shares at 
10 cents, and all subsequent install- 


ments were extended for one month. 


Underground _ Results 


Near Taku River . 
» Reported Good 


control the property, which has been 
under. development for the past 


development opened out to an aver- 
age width of 30 feet, with values 
considerably above the half-ounce 
mark in gold. 


Widening Vein 

A mére recent report states that 
the new vein has continued to widen 
and the most recent crosscut into 
the opposite wall gave a width of 
about 40 feet. 

The vein is an entirely different 
type of mineralization and officials 
at the mine found it necessary to ad- 
just the flow-sheet of the new mill 
to handle the development ore. 

The new ‘225-ton congentrating 
plant was put into service’ recently 
and is now operating at full capa- 
city. 

A completely new camp site has 
been built at the mine and an aver- 
age crew of 150 men is now steadily 
employed, 

It is understood the concentrates 
will be stored during the winter and 
shipped to the Tacoma smelter on 
river barges and freighters during 
the open season of the year. 


Centremaque Gold Mines, holding 
480 acres.on the north boundary of 
Bourlamaque twp, Quebec, has 
under consideration a programme of 
diamond drilling, according to R. T. 
Mullin, secretary. 
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Our 
staff would be 
pleased to answer 
inquiries met 
ing “all classes of 
securities. 


F. J, CRAWFORD & C0. 


Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc. 


11 Jordan Street Torente 
ELgin 2201 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed te production. 


44 Victoria Street, Toronto, Can. 


We Take Pleasure in Announcing 
the Appointment of | 


Mr. JOHN J, MASON 


formerly from Calgary 


as Manager of our 
Western Oil Department 


BEAUSOLEIL & BEAUSOLEIL 
Members Calgary Stock Exchange 
477 ST. FRANCOIS XAVIER STREET 
MONTREAL HARBOUR 3273 


For the Twelfth 


Consecutive 


$2 
PER COPY 
POSTPAID 


The only complete record of up-to-the-minute 
mining activities in Canada and Newfoundland 
available in permanent form. 

Indispensable to mine operators, mine execu- 
tives, financiers, shareholders and those selling 
equipment and supplies to the mining industry. 
On producing companies a full record of pro- 
duction, costs, earnings, dividends, financial 
structure and details of personnel and director- 
ate. 

Companies under development fully covered 
with present status of operations, together with 
names of all officers and directors, 


Every area, every camp of consequence illus- 
trated in new and exclusive maps. 


Over 300 Pages. Size 9” x 12”, 


The Financial Post, 
481 University Avenue, 
Toronto, Canada. 
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Assets Secondary 


lly ‘considered 
with security of prin- 


cipal and interest, but investors now 


that such trust was some 


remedied in the past three 
but only $7.5 millions were 


- Paid in full by cash. 


Most defaults are settled in re- 
organizations, from which bond- 
holders have found their equities 


We emesge in changed and shrunken 
form. 


In the majority of cases they re- 


* teive new bonds with principal or: 


To Earning Power 
As Bond Security 


against the 
security of specified property, which 
may be real estate, or moveable 
goods, and which may be seized by 
the bondholders if the borrower de- 
faults. All the investor has to do is 
satisfy himself that the company 
can earn enough to pay him his in- 
terest, and that the property in ques- 
tion is sufficiently valuable to assure 
him repayment should the company 
default, 
In practice, however, this simplic- 
ity disappears. There is no reliable 
way of calculating with any degree 
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, whose troub 
aggravated by high taxes and les+ 
sened business in the city of Winni- 
peg, could not make good its guar- 

the whole group was 


‘ All of Class B Preference 
Shares Converted Into 


Common Stock 
All class shares of 


action was f by The Finan- 
cial Post Sone’ tines ago. jo 
class B preference stock, 


‘| pire on Dec. 31, 1937. Conversion of 


Reorganization of Lake Sulphite Pulp Co. is announced by-the secretary- 
treasurer, W. H. Hurd. R. O. Sweezey (right) has relinquished the presi- 


dency, to J 
Sweezey con 
are Joseph A. Simard, president of 


Stadier (left), designer of the company’s pulp mill. Mr. 
ves as chairman of the board of directors.. Other directors 


Consolidated Marine Co.,. Montreal; 


Gordon Leitch, president of Toronto 


+) shares of class B formerly 
outstanding required the isstie of an 
additional . 87,500 common shares; 
‘bringing number of common shares 
outstanding to 462,630. 
Capitalization of the company now 
becomes as follows: 
Authorized Outstand. 
6% first m bentas 399,000 $149,000 
np.v. Par 1000 ah. 462,630 sh. 
Dividends on the class B no par 
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+, interest (or both) reduced. Often b A. Sima 
Savane weet Connell, director of Noranda .Mines; and J, W. McColl, 


‘| former president of McColl Bros. The new ‘sulphite’ mill in the Nipigon 


of certainty what any company will 
earn in five or ten years’ time, and 
therefore no way of telling what its 


value preference shares were non- \ | AFTERNOON DROOP: 
cumulative and none had:been paid. = o 


‘Conversion of this stock’ removes a 
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» in compensation for lost privileges, 


or they may get 


these junior securi- 


ties in place of their bonds alto- 
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gether. In a few cases they lose 
everything. 

In the investment portfolio cor- 
poration bonds rank next in im- 
portance to government bonds and 


rightly so. A first mortgage bond’ 


in a well established company is.a 
fine investment medium. Its fixed 
interest rate is a first charge upon 
net earnings. Provided these earn- 
ings remain stable and adequate to 
cover bond interest by a safe mar- 
gin the bond provides a marketable 


' gecurity with a fixed maturity date. 


But company earning power al- 
ways is better security behind 
bonds than any fixed assets men- 
tioned in the trust deed. No bond 
can be stowed away in a vault and 
forgotten except when the coupon 
dates come around. Bond ratings 
ean change drastically in short 
periods of time and bondholders 
should watch the fortunes of the 
company as carefully as the pre- 
ferred or conmimon stockholder. Fur- 
thermore if and when reorganiza- 
tions become necessary he must be 
prepared to protect shis interests. He 
need not depend on the trust deed 


| or mortgage to do it for him. 


»* 


One of the most painful truths 


property would be worth if taken 
over. ._ : 
Past Records No Guide 
Some indication of the future may 


be had from a company’s past record | ped 


if the industry is a stable one, but 
this at best is good for a forecast 
of only two or three years. And 
for many new bond issues no such 
record is available, as the compan- 
ies represented are either entirely 
new or hve already ‘been so re- 
organized that previous profit and 
loss statements mean little on the 
new set-up. 

When the company is a new one, 
the investor may have to rely 
pretty well on the judgment of the 
promoter, and promoters are opti- 


mists. If the company has been in 


operation for some time, and can 
present records to substantiate the 
claims made for its bonds, the in- 
vestor is still faced with the prob- 
lem of unknown factors. This may 
be illustrated by a few examples: 

King Edward Hotel Co. — Few 
foretold in 1924, when this com- 
pany was refinanced that the 
Roys" York Hotel would be built in 
Torcato a few years later, making 
it impossible for the King Edward 
to pay bond interest, or that the de- 
pression would come along to finish, 
the job and throw the company into 
receivership, from which it has not 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
Formerly Chairman; Workmen’ 
Compensation Board, Ontario. 


Special attention Workmen's Com- 
pensation, Social Insurance, Life 
Insurance, Corperation and Commer- 
cial Law. 


1503 Canada Permanent Bidg. 
TORONTO, CANADA 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 
Barristers, Solicitors, etc., 
WINNIPEG, CANADA 


‘ CHARTERED. ACCOUNTANTS 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


CLARKSON, GORDON, 


DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Toronto—Montreal—Ottawa 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


McDONALD CURRIE & CO. 


Montreal Toronto 


CHARTERED ACCOUNTANTS 


Quebec Ottawa 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS ® 
Federal Building, Toronto 


J.P. LANGLEY & CO. 


C. P. ROBERTS, S.P.A. 
Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
: ONTARIO 


MASECAR, DeROCHE. & McMILLAN 


CHARTERED ACCOUNTANTS 


SASKATOON 


SASK. 


THORNE, MULHOLLAND, HOWSON & MePHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustbes 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


* RONALD, GRIGGS & CO. 


Chartered Accountants 
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RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


GUTHERFORD WILLIAMSON, F.C.A. 


HAROLD A. SHIACH, F.C.A. 


Licensed 
Rutherford Williamson, F.C.A, 


Trustees and Receivers 


F. B. C.A. 


print industry played its part in 
forcing the parent company into 
receivership, making the -guarantee 
worthless. Construction was stop- 
before the plant was finished, 
but the bondholders escaped with 
only a minor loss when a kindly 
Ontario government made them an 
offer (likewise unpredictable) of 
exchange into Hydro Electric Power 
Commission bonds. 

Most real estate issues are sold 
while the buildings securing them 
are being built, and the only avail- 
able yardstick of future earnings is 
the record of similar companies. Yet 
careful as the investor might have 
been in selecting his real estate 
bond ten years ago, he could scarce- 
ly be expected to know that the in- 
dustry would find itself badly over- 
built within a few. years, or that the 
situation’ would be aggravate@ by 
continually rising taxes, in spite of 
lower earning power. 

Difficulties of equal magnitude are 
met when foreclosures are made to 
protect principal. Promoters’. esti- 
mates, of the value of property are 
usually based on cost of erection or 
replacement, and many a _ bond- 
holder has found to his sorrow that 
these are quite different from the 
amount obtainable in forced sale. 
For this reason not many foreclosed 
properties are sold for cash, one 
the few exceptions being that of 
Canadian Rail & Harbor Terminals, 
whose Toronto warehouse and stor- 
age plant brought sufficient to pay 
the first mortgage bondholders off 
at 645 cents on the dollar. 

Efforts are therefore always made 


area will be brought into production this year. 


to maintain the defaulting company 
as a going concern, with the result 
that most defaults are remedied by 
reorganization. This is usually ac- 
complished -by exchange of new 
securities for.old, to bring fixed 
charges down in line with earnings 
possibilities. The terms of such ex- 
changes are reached only after ex- 
tensive bargaining by the various 
interests involved. Junior bondhold- 
ers, as' well as preferred and com- 
mon stockholders, must be -consid- 
ered by the senior bondholders, 
who, on the face of things, would 
seem to have absolute control. There 
are two reasons for a anomaly. 


Management Necessary 
The first is the need for manage- 
ment. logical course is to leave 
the previous management in con- 
trol (unless proved incapable) to 
prevent disturbance to business. 
This means that the common stock, 
which is controlled by the manage- 
ment, can demand and receive 
greater consideration than would 
otherwise be possible. And as the 
claims of the preferred precede, 
those of the common, they must 
also be dealt with. 
The second reason is that most 
junior securities have very definite 


of | nuisance value, for the holders may 


cause a great deal of trouble and 
expense to the reorganizers by mak- 


Dosco Output in 1937 
Maintains High Level 


Capacity ‘Operations Reported from Sydney Plant, 
Coal Production Well Above 1986 — New 


Year Outlook Promising / 


Feom Our Own Correspondent 


MONTREAL.—Operation of Do- 
minion Steel: and Coal Corp. and 
subsidiary companies during 1937 
established a high level of produc- 
tion and gave employment to a 
larger number of men than was the 
case in the preceding year, accord- 
ing to H. J. Kelley, vice-president 
and general’ manager. 

The Sydney steel plant’s ingot pro- 
duction totalled 423,000 tons, an ad- 
vance of 12% on 1936 production. 

This increase was due to the con- 
tinuation of the export connections 
which had been built up during the 
past four or five years and also to the 
considerably enlarged demand for 
steel products from domestic clients. 

The number of workmen in the 
Sydney plant in 1937 reached a high 
average level of 3,500 men per day, 
about 200 men greater than the aver- 
age of the previous year. 

During the past year substantial 
additions of modern plant and im- 
provements to existing plant were 
made. Two of the most modern and 
largest steel plant boilers in Canada 
were installed and put into operation. 
These boilers generate steam at 475 
pounds pressure. The fuel used is 
alternatively powdered coal and gas 
from the blast furnaces, it being pos- 
sible to change over from one fuel to 
the other, according to the gas avail- 
able. 

During the year there was also in- 
stalled at the seaboard plant at Glace 
‘Bay, a second 7,500 kv.a. steam tur- 
bine electric generator, 

With these two new turbine gen- 
erators, one at the steel plant and 
one at the seaboard power plant, the 
Sydney steel plant and Dosco’s col- 
lieries at Cape Breton have available 
47,250 kv.a. of installed electric gen- 
erating power located in four main 
power houses. 

Add to Capacity : 

In order to provide additiona 
ingot-heating capacity for the bloom- 
ing mill, a two-hole battery of re- 
cuperative soaking pits is now under 
construction. Their installation will 
give an additional heating capacity 
of 100,000 tons of ingots a year. 


higher blast temperatures to be car- 
ried at the furnace with resulting 
fuel economy. 

Early in the year the steam engine 
previously driving the ten-inch con- 
tinuous rod-mill was replaced by a 
2,500 h.p. electric motor, which re- 
sulted in lower power charges and 


In the wire and nail mill, the clean- 
ing house was modernized and new 
continuous wire-drawing machinery 
of the latest type installed. 

Active Coal Season 

Dominion Steel and Coal Corp. 
and its subsidiary, Dominion Coal 
Co., experienced an exceptionally ac- 
tive coal season in 1937. 

Dosco’s. Cape Breton Collieries 


first time since 1927, Dominion Coal 
Co,’s output exceeded 4 million tons. 
The output of the Springhill Col- 
lieries exceeded 1936 production by 
90,000 tons. 

The St. Lawrénce navigation. sea- 
son in 1936 was the most favorable 
as to period of open water in the 
history of the coal trade. The quan- 
tity of coal sent by water to St. Law- 
rence ports was also the greatest 
ever achieyed. In 1937, water ship- 
ments totalled 2,850,000 long tons, ex- 
ceeding those of 1936 by approxi- 
mately 50,000 tons. 

._ Spend on Coal Areas 

During the past year both com- 
panies spend a considerable amount 
in development work and adding to 
equipment. 

The stone tunnel driven frdm the 
Phalen seam workings of No. 2 Col- 
liery at Glace Bay to the harbor 


A 4000 kilowatt top-charge electric | of 


furnace of the direct-arc type was 
installed in the open hearth depart- 
ment for production of special grades 
of: steel. This is the first electric 
steel-melting furnace to be installed 
in Cape Breton and is one of the 


largest, if not the largest, of its type! has 


in Canada. 

Construction is proceeding of the 
three automatic gas producers in- 
tended to serve the open) hearth 
plant. These units are expected to 
improve the open hearth tion 


and result in fuel economies replac- }- 


ing eight old producers of hand- 
fired 


types. 
Three modern hot-blast stoves are view of'coal 


No, 


DUNWOODY, NICHOLL, 
SAUL & CO, 
CHARTERED 


: 
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asset value, as in the case,of the 
King Edward Hotel, where. the first 
mortgage’ was secured by the build- 
ing,.and the. refunding bonds by’ the 
furniture. and’ goodwill. The» pres- 
ent. owners of the building, .who 
have foreclosed, must therefore ob- 
viously deal with the junior bond- 
holders in any reorganization, . as 
they ‘would otherwise be faced with 
the necessity of refurnishing the 
building and developing a new 
name, both costly proceedings. 

These factors combine.to. give the 
holders ‘of junior issues a. much 
Metter chance to bargain than they 
would appear at first glance to have, 
Most reorganization proceedings are, 
in fact, initiated. by: the manage- 
ment itself. , 

Planning Reorganization 

The. Securities .and. Exchange 
Cc ion of the United States 
g nt» makes..a number - of 
significant: recommendations in a 
lengthy ‘report on company reorgan- 
izations (May, 1937). The-most im- 
portant maybe briefly summarized 
as follows: . , 

(i) Measures should be. taken .to 
place the control of reorganizations 
with bona fide security holders. 

(2) This control. should be denied 


agement of the. corporation. 

(3). The activities of bona fide 
groups independent, of the main 
committees should be encouraged, 
and, racketeering. groups . without 
bona fide interests should: be ex- 
cluded. 

Every bondholder, accordingly, 
should see to it that he is repre- 
sented by an able bargaining com- 
mittee whenever a reorganization is 
proposed. He should make. sure that 
its members have- his interests at 
heart, ‘knowing that thé other groups 
of security holders will be well rep- 
resented, and that the terms secured 
for him will be just as good as, and 
no better than, his committee can 
obtain. He must realize that trust 
deeds offer him only partial protec- 
tion. There is no particular magic 
in the term “first mortgage.” 


. |THE BELL TELEPHONE COMPANY OF CANADA 


| TRANS-CANADA TELEPHONE SYSTEM 


} % Ay 


claim on the company’s earnings 
ranking ahead of the common stock, 
but also results in a dilution of earn- 
ings because of the additional com- 
‘mon shares now outstanding. In 1936 
the company ‘reported net profits 
available for common stock equiva- 
lent to’six cents a share. 

The company has also issued $3,882 
in class A preference during 1937.' 

The company’s business has shown 
a substantial increase in 1937 over 
the preceding year. To the end of 
June this gain in shipments.amount- 
ed to 50% .and it is understood that 
a good rate of improvement was 
shown over the remainder of the 
year, ‘ 


Can. Western Telephone 
Ready to Exchange Bonds 


Bonds and debentures of Canadian 
Western Telephone Co.; a subsidiary 
of Canadian Public Service .Corp., 
are now exchangeable for. identical 
securities of .Okahagan’ Telephone 
Co,, at the Vancouver office of Lon- 
don & Western:Trusts Co. ‘The com- 
pany advises: that: interest coupon 
due-Jan, 1, 1938; should rémain-at- 
tached: to' the old: security, as the 
new bond will bear an interest cou- 
pon due Jan: 1;1938.. Exchange must 
accordingly be made.before interest 
due Jan:: 1.can: be ‘collected. ' Can- 
adian Western.Telephone :Co. will 
be voluntarily :wound up. 


Loblaw Sales, Profits 
_ Again Show Increase 


Profits of Loblaw Groceterias Co., 
in the four weeks~ ended Dec. 11, 
1937,, showed an increase of $2,145 
over’ those of the corresponding 
period of 1936.' Sales were $253,222 
higher. 

In the seven periods to that date, 
profits increased $21,670, and sales 
$1.5 million, -Detailed figures are 
as follows: . 

Sales and Profits 
Four Weeks end. 1937 1936 Incr. 
Dee. 11: $ $ % 
1,809,930 1,556,708 16.27 
Profits 192 88,047 2.43 
Seven Periods ended Dee. 11: 


- 11,079,444 9,541,076 16.12 
. 461,510. 439,840 4.93 


THE FIRMS WHO HAVE 
TRIED IT ARE DOING. OVER 
.| 300 BUSINESS HOUSES In 
CANADA WAVE STARTED 
| SERVING TEA DURING 


FREE DEMONSTRATION—Write or phone io the Tea Marke 
Expansion Bureau, 159 Bay St, Toroato (ot to our offices in Mont 
inhipeg ancouver we arran 
a cup of tea at four o'clock for one month to : cho 
without cost or obligation to you. 
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MORE PROOF OF 


TEAS VALUE- GEORGE 
WESTON LIMITED 

OF TORONTO STATES: 
“FOR OVER 2 YEARS 
WE HAVE SERVED 
TEA, NOT ONLY TO 

OUR TORONTO STAFF 


BUT ALSO INALL OUR , 


OFFICES THROUGHOUT 
THE ENGLISH-SPEAKING 


WORLD. WE KNOW § 
THAT 17 REALLY PAYS” 


your office or factory 


COMPANY LIMITED 
EST ew IQHT TT) 1 
WINDSOR WI 


When you are “on the road”, the 
coast-to-coast circuits cf the 
Trans-Canada Telephone System 
provide a swiit, sure link with 
home. And remember long dis- 
tance rates are lower than ever. 
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